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employes for a sharp rise in wages If they 
refused a lug general strike «.is threatened TheyShe Chronicle
yielded and the result was a further rise in eosts 
of o|ierating. The railway companies had filed 
notice that on 1st June, this year, a general advance 
in freight tariffs, would take place 
cant de and manufacturing organizations resisted 
this proposed advance m freight rates to the extent 
of their power. At the eleventh hour the I aft 
administration at Washington obtained an in
junction restraining the railways from making the 
advances. The injunction «as granted, not liecause 
the (ioxeminent charges that the increased sche
dules were unreasonable but liecause the railway 
companies had acted together in the matter, and 
t. s laid themselves open to the charge of «on- 
spiring together in restraint of trade Naturally 
the stocks of the principal railways affected fell 
with a crash. The speculative assumption was 
that if the railways were prevented from
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II
the general financial situation.

On Monday this week the Bank of England in
creased its stock of gold on balance by $ 1,000,000 
European conditions have not had a great deal of 
weight u|x>n the general international situation 
this week. The attention of the financial world 
has been concentrated u|H>n New \ork Bank rate 
m I .ondon was again reduced and is now on the 

level. In the market, rates are alxiut the 
( all money 2% to 2 H ; short 

On the Von-

i|increas

ing their freight rates
bankrufitcy and others conifiellerl to

of the

some 1
tdriven into

lower their dividends. Some critics 
that the Government’s move

a re
designed 

out of its tariff muddle
wasopinion

to help the Taft party
An attack on the railways on the quest ion 
freight rates should be popular, and might

number of voters who are feeling antagonistic 
lower the tariff in 

I low

ed3 p c.
same as a week ago. 
bills, 2$n ; three months lulls 2 l4.

the Bank of France and the Bank of Gcr- 
have maintained their official rate's at 3 l>c-

recon

cile a
because of the failure to 
accordance with the general expectations, 
ever it is just fx.ssible that if the freights cannot 
lie advanced the efforts of the railways to preserve 
their solvency and their existing dividend rates 
_ through curtailing expenditures, reducing tl.e.r 
staffs of employers, etc. may bring about a stale 
of affairs which will react with considerable 
violence upon the Taft administration, n the end 
this policy may bring them more unfx.pulanty than

t nient
many
and 4 p.c. resjiectively ; the market in Paris is 21 », 
and in Berlin 3,'i.

What happened at New York has lieen of a 
nature to cheapen the price of liquid capital. ( all 
loans arc quoted at 2'4 to 2 H with most of the 
business at the higher level. Sixty day loans, 
3y3; (jo days, 344 ; six months 4 to 4'i On 
Saturday the associated banks re|x.rted a loan 
contraction of $1,536,000, a decrease of $4,tocM)oo 
in cash holdings, and a fall of $2,800,ex» in sur- 

stands at $21,096,100. I he
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popularity.
Apart from 

observed that
I teen effected in thre-e of the most important

stocks, wheat, and cotton
the uioiie-

to be 
that lias 

of the

these considerations it is 
the drastic liquidationplus. The item 

probabilities are 
put through since
material strengthening of the bank position dur-

and

now
that the results of transactions 

last Friday will be to effect a
sjieculative markets 
must have a very lienefici.il effect u|*»n
tary position. Vast amounts of credits have Ix-cti 
released, and one result is that Europe ,s relieve,I 

of considerable prospective borrowing 
American bankers The ability of . ew 
f,nance itself has I-ern enhanced. Indeed s, m

if nothing had hap-

Thc trust companies
loan reduction

ing the current week, 
non-member state banks reported a

and a cash increase of $i,3(xmxxi. there byof $1,340,000,
Their percentage of reserve to liability fell from

^Financial interests all over the United States, 

m Canada, and .11 Euro,*- arc intensely interested 
of the railroad rate situation in the 

Briefly the position is as

that even 
of the railway rates the ron- 
thc New York money market 

or later, a liquidation

close observers say 
jiciied in the matter 
dit ions prevailing in 
would have forced, sooner

in the outcome
neighbouring country.
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