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THE ONTARIO LOAN CORPORATIONS ACT. Acteis one for issuing what by a most d. . oy
WARNING AGAINST FRAUDULENT SCHEMES. misuse of words are termed “Bonds,” or ben-
Ihe Loan Corporations Act of Ontario prohibits, tures.”  These are to be issued on a certam nber
under a penalty of fine or imprisonment, any in- of subscriptions having heen paid up and 1 com-
corporated persons transacting the business of a | Pany undertakes to pay $3 for each dollar re, ved!
loan corporation, unless registered under that Act. | The subscriptions are all to be forfeited i it
Ihe terms of the Act are comprehensive and strin- | 18 made in cont'nuing the payments. Wher, fore
gent the Court of Illinois the judge said :  “This 1eme
“Any person, partnership, organization, society, | ‘onstitutes a cheat.”  Yet, so barefaced a ndle
association, company or corporation, not being a | had received in two years “half a million . |lars
corporation registered under this Act, or under the | from fees”
Ontario Insurance Act, that assumes or uses in the | The registrar of Ioan Corporations, Ontar ., has
province a name which includes any of the words, | done a public service by calling public attention
‘Loan,’ Mortgage,  ‘Trust, ‘Trusts, ‘Invest- | to the Act governing these institutions and 1.15ine
ment” or ‘Guarantee’ i combination or connection | the danger flag to warn against fraudulent sl :
with any of the words, ‘Corporation,” ‘Company,’ | of ostensibly a loan companies  character ich
‘Assoction,” or ‘Society,” or in combination or | contravene the law of Ontario.
connection with any smmilar collective term, shall

be guilty of an offence agamnst this Act, and any

person acting on hehalf thereof shall be guilty and

lable to a fine of $200 and in default of payment
shall be 1mprisoned for three months, and on a
second oftence shall be Lable to be mmprisoned with
hard labour for twelve and not less than three
months”

A clavse provides that 1f interest on a loan ex-

ceeds 10 porocent, per annum, magistrate or justices
may summartly order such loan to be dischargeable
by paving the legal rate

Under this Act proceedings were taken last year
agamst “The Preferred  Mercantile
Boston, Mass™ which had begun operations in On-

tarto which stated 1its object as follows

Company of

“Our object 1s to turmsh a co-operative plan em-
bodying the fundamental principles of life insur-
ance and co« perative enterprises, cte The plan 1s
based upon the actual experience of all successful
hie imsurance companies I'he company an
asscaation of persons banded together, cach con-
tributing a st'pulated amount in weekly or monthly
preminms and agreeing. upon the happening of a
certam contingency, that a portion of such weekly
or monthly contribution shall be used towards pay-
g a large profit to those selected by the happening

of a chosen contingency”!
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I'he above reonnds us of the scheme put out dur-
mg the South Sea craze which was thus announced,
"Subscriptions are invited to a scheme the nature of
which will be later on revealed !”

L he scheme was shown in Court to be a nlan of
issuing “leases”  which lease, said  Judge Osler,
answers to the certificate of terminating shares, and
as those shares have their “maturity” period and
value so have this company's “leases.”

I he general of the United States
demed the use of the mails to those issuing “con-
or generally

identical with  the scheme of

postinaster

resembling and n
the above

tracts,” “leases”

passages

named company.
Another scheme which 1s contrary to the Ontario

——————
BANK STATEMENTS OF THE UNITED KINGDOM

Ihe statement of bank accounts of many of the
leading banks in the United Kingdom conynled
by our London contemporary does not show any
very material changes from their returns a yeaur ‘:;;‘k

Some features may be compared with our Can

adran banks. The large amount of money a1 th
credit of deposit and current accounts in proportion
to capital accounts for the high rates of dividend
paid by so many of the old country banks. A few
cases will be found interesting.  The above tabl

does not give the capital apart from the Reserve
Fund so the following ratios are based on the capiial
The 20 banks i
following table include the largest in the 41, and
some are selected as representing various parts of
the Unmited Kingdom.

as published earlier in the year.

Percentage

Deposits of

Capital And eapital to

Banks, paid up, enrrenc'm ets, I |~.wiu.

]

Bank of Ireland ....0o. .. .. 13.845,000 48,660,000 2= 5
Minister. cosieeinnns 1,000,000 l 1.7
Bank of Liverpo ol .ovvviians 5,000,000 7.9
Birclay & Coovuvenivnnens 13983000 186,463,000 7.4
Capiial and Connties. . « 7,600,000 152, 4.9
Cruren bank . ooveen. o « 1,050,000 15,116,900 ¥
Cromypt nownd Evans o 1,250,000 22938000 55
Glvo, Mills & Co..uves « 5,000,000 63429000 7.8
LIOYAS cvaee ceies cenennnes 17,740,000 281072000 6 3
Lovdon sud Westminster. ... 14,000,000 139,043,900 10.07
Lovdon City & Mland. .. 15,000,000 234,612,000 6.4
London & Cy iy 10,000,000 220,066,900 4 4
Nutvnal P ovincial 15,000,000 261,724,000 5.7
Paris ., . BA540,000 40 56T,000 607
Union v.oees 17 720,000 172593000 0.2
Bradford Dist ) i 1,720,000 15,318,000 11.2
Halitax Commercial. 1,500,000 7816000 193
Matichester & County 4,640 000 43,626,000 107
Shetfiell & Ha lansh. 1,500 000 THE2.900 05
Whitehaven .oovee covneevnns 300,750 3,218,000 0.2
Total 01 20 banks.........81566,28%.750 $2,104,608 000 .4

[t 15 notable how many British banks have .« cap

‘tal amounting to less than 10 per cent. of ther
deposits. some indeed less than § per cent. | wenty




