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ActT<s one for issuing what by a most d. rou 
misuse of words are termed "Bonds," or ' |,, 
turcs. These arc to be issued on a certain , ,,,,1*, 
of subscriptions having been paid up and tl 
pany undertakes to pay $j for each dollar r..
Ihc subscriptions arc all to be forfeited if , 

in (iint'nuing the payments. When 
the ( ourt of Illinois the judge said : 
constitutes a cheat.” Vet, so barefaced 
had received in two years "half 
from fees."

1 he registrar of Loan Corporations, (hilar1 . has 
done a public service by calling public attention 
to the Act governing these institutions and i,,M„g 
the danger flag to warn against fraudulent schemes 

ostensibly a loan companies character, which 
contravene the law of Ontario.

THE ONTARIO LOAN CORPORATIONS ACT.
WARNING AGAINST FRAUDULENT SCHEMES

I he Loan Corporations Act of Ontario prohibits, 
under a |x nalty of fine* or imprisonment, any in- 
corp rated persons transacting the business of a 
loan iorp. ration, unless registered under that Act.
I lie terms of the Act are comprehensive and xtrin- 

gent
"Any |arson, partnership, organization, society, 

association, company or corporation, not I icing a 
co-|K.ration registered under this Act, or tinder the 
Ontario Insurance Act, that assumes or uses in the 
province a name which includes any of the words, 
'Loan,' Mortgage,’ 'Trust,' 'Trusts,' ‘Invest­
ment’ or 'Guarantee' in combination or connection 
with any of the words, ‘Corporalion,' 'Company,' 
‘Associ ition,' or 'Society,' or in combination or 
eonmetion with any similar collective term, shall 
lie guilty of an offence against this Act, and any 
jierson acting on behalf thereof shall be guilty and 
liable to a fine of $.*1x1 and in default of payment 
shall lie unpr'soned for three months, and on a 
second offence shall lie liable to Is- imprisoned with 
hard labour for twelve and not less than three 
months."

A clause provides that if interest on a loan ex­
ceeds lo p r cent per annum, magistrate or justices 
may summarily order such loan to lie dischargeable 
by paying the legal rate.

I ml. r this Ai l proceedings were taken last year 
against " I lie Preferred Mercantile Company of 
Boston, Mass" which had begun ojierations in On­
tario which stated its object as follows :
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BANK STATEMENTS OF THE UNITED KINGDOM

I he statement of bank accounts of many of the
l ading banks in the l nited Kingdom compiled 
bv our London contemporary does not show any 
very material changes from their returns a year ago.

Some features may he compared with our Can- 
adorn banks. 1 he large amount of money at the 
credit of deposit and current accounts 
to capital accounts for the high rates of di\uVnd 
paid bv so many of the old country banks. A lew 
eases will lie found interesting The above table 
does not give the capital apart from the Ri 
!• und so the following ratios arc based on the capital 
as published earlier m the year. The 20 bank 
following table include the largest in the 41, and 
some are selected as representing various parts ol 
the United Kingdom.

in proportion

serve

■. in"Our object is to tiirnisli a co-01 xrative plan em­
bodying tiie fundamental principles of life insur- 
am and co-operative enterprises, etc. The plan is 
based ii|mui the actual cxjierience of all successful 
life insurance companies. The company is an 
association of persons banded together, each con­
tributing a stipulated amount in weekly or monthly 
premiums and agreeing ii|h>i> the happening of a 
certain contingency, that a portion of such weekly 
or monthly contribution shall lie used towards pay­
ing a large profit to those selected by the hap|H*nmg 
ol a chosen contingency" !

The alxive reminds us of the scheme put out dur­
ing the South Sea craze which was thus announced. 
"Subscriptions are invited to a scheme the nature of 
which will be later on revealed !"

I he scheme was shown in Court to lie a olan of 
issuing "leases" which lease, said Judge Osier, 

to the certificate of terminating shares, and 
as those shares have their "maturity" period and 
value so have this company’s "leases"

I lie postmaster general of the United States 
denied the use of the mails to those issuing "con­
tracts," or "leases" generally resembling and in 
pa sages identical with the scheme of the above
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Hank ol Irclaml ........
Miin-ur.........................
Itnnk ol l.ivorjo >1 ...
It «relay A Co....*... 
Capital nml Counties..
Cruren Iwnk.................
Croiiif't u Mini Evan*.
(llyn, Mill- A Co........

I .oil don him! \\ >Ntmin«ter.. 
Ijo> don City A M'laiiil.....
I /< Mill hi AC# uiy ...............
Xa'i ii nl 1* ovincial............
Can-.....................................

Hr..lf. r-1 l>i-l .....................
Ilaldwx Commercial............
ilMficlieater A County..........
Slirftlrl I A lia lanfli.......... .
Whitehaven ............................

.. .. 13.845,000
. 1,00(1,000
.. 6,000,000 
.. 13,983 000

7,500,000 
.. 1,050.000

1,2 >0.000 
5.000,01)0 

.. 17,740,1(00

.. 14,000,000

.. I5.o00.ou0

. . 10,000.000 

.. 15,000,000
8,640.000 

. 17 720,004*
1,72V,000 
1,500,000 

. 4,640,(8*0
1,50 * (8*0 

. 300,750

answ< rs

Total of 20 I (auk*................9156,288,750 $2,104,608 OOo .4

It is notable how many British banks have cap 
•lal amounting to less than to per cent of their 

Another scheme which is contrary to the Ontario I deposits some indeed less than 5 per cent I enty
nann d company.
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