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fend and 33% per cent. of arrears of dividends,
ithough there seems at present small prospect of

the latter being cleared off.  Presumably the stocks
held as collateral for the failed firm"s loans will be
held and liquidated  gradually.  Certainly, any

stempt to foree liquidation in such a small market
is Montreal, would result only i a miniture pame,
and heavy general losses.

The balance of the local Stock Exchange list has
had a downward tendency, although in the early
part of the week it was noticeable that the paper
docks had held their own particularly well in the
face of discouraging: conditions and development.
Ihe solid fact is that the paper companies are uni-
formly making money hand over fist and 1t seems
robable enough that the present movement s
merely o marking time stage, which will be follow-
ed later on by new high levels. Particularly, some
of the stocks of the younger companies, quoted only
i the unhisted department of the exchange, appear
to have discounted much less than the better known
tocks, the prosperity which this industry 1s enjoy
:"—

\ fact of the present situation which is possibly
ot so widely :||»|1|n-(-l'lln'n| as it should be is that
the existing money stringency has brought about
the levels of bond prices which aflord the highest
vields that have existed in a generation.  There 1s
not the least doubt as to the bargain character of
the pre<ent price of Vietory Bonds, and th are
others 11 line with them. The position of purely
uvestiont stocks is very much the same.  Under
present conditions, they are absolutely neglected,
id therr purchase around present levels affords the

wal 1y stor opportunities, which, it seems, are
kely ¢ ough to result handsomely, when condi-
tions iny rove.

The . nendments to the Business Profits Whr

fax Act nassed at the recent session of Parliament
wntain - provision of some interest which reads as
follows In the case of two or more incorporat-

ed companies merged or consolidated at any time
after the 1st January, 1916, for the purposes of this
Act, the capital employed in the business of the
company into which such other company or com-
panies are merged or consolidated, or of the com-
pany created on such merger or consolidation, shall
not exceed the capital of the companies so merged
or consolidated as the same existed before such
merger or consolidation, together with any addi-
tional capital that way have been invested in such
business in cash at the time of such merger or
consolidation or thereafter

This provision prevents a  company  getting
credit in the caleulation of its capital for the pur-
poses of the Business Profits War Tax for the mere
writing up of its assets, without the investment of
additional real money,  This writing up of assets
is of course, the basis of the l'|'<';||ll';l|l\iﬂI'ill\ of the
paper companies which have recently gone through
and may be justified from the companies” point ol
view, by existing real values and earmng power
To allow such writing up for the purposes of tax
ation, would be clearly to diseriminate in [avour of
corporations which had been fortunate enough to
have their assets increased in this way, as compared
with those undertakings which had not been so
fortunate.

ARSON

Fovery man owes it to himsell and to the com-
munity to do what he can to prevent erime of what-
soever character, and yet 1t s the attitude 1 the
people at larze mn condening and excusing crime
that makes it so diffienlt for prosecutors to conviel
those guilty of infractions of the law, particularly

arson a—— -
TRAFFIC RETURNS
Canadian Pacific Railway
Year to date 1918 1019 1920 Increase
June 0 $70.213,000 §74,867 000 S00,070,000 K15, 105,000
Week ending 19)8 1019 1920
Taly © 7 .. .. $2,787,000 $3,120,00) $3373,000
July N L OSSR 00 125,000 SO0
July 21 200,000 J202000 LOAN 000 146,000
Grand Trunk Railway
Yoar to dote 1018 1019 1920 Inecrease
June 80 §22.072,154 $33,164,248 837,051,205 $3,587,047
Week ending 1918 1919 1020 Increase
July 7 $1,0008 462, biEess Be aROE 3 1
July 14 LADS00 1,688,850 2,178,045 10,005
July 21 LI14,709 1,799,020 297,118 D8R 008
Canadian National Railways
Year to date + 1018 1919 1920 Increase
June 0 &0, 445,231 $41,405,872 $45,674,824  $4,175,952
Week onding 1918 1919 1920 Increase
July 7 O SLA2L081 S1LTISAM $1.032961  $219,557
July 14 1506, 47 1650089 2000993 1910

July 21 1,561,063 1,746,280  2,222500 476,211
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