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THE CONSOLIDATED BANK.
' A ‘generally unnoticed feature of the
present period of depression, -an out-

" growth probably of its gradual character

as distinet- from the panics of previous
cras, consistsin the philosophic calmness,
the apathy we may almost say, with
which holders of bank stocks  have
witnessed the steady depreciation of their
property thus invested. -This has had its

pamllel in the confidence maintained-

through all this depreciation by the pub-
lic who were interested:as depositors in
those institutions, and may - perhaps be
accounted for by the general advance in
]mos\ledge In . former times the lower-
ing of a bank’s stock to half its par value
or thereabouts would have precipitated o

scramble to sell out, or w run- upon its’
1t is'a sceptical age, and. peo- :

deposits.
ple have ceased to be frightened at sha-

dows. 1iis, however, a xe'zding and eriti-
cal 'age, und persons occupying positions:

of. irust: are not allowed very long to for-

get theu responsibility "to - the public;:
thus it is thab hitherto none of our bank-

ing or similar institutions in Canada have

~ exhibiled _such ‘astate, of . utter mis .

T

management -as we have beeome some-
what familiar with of late in Furope and
the United Stutes. 1t speaks well for the
stability of our Canadian financial institu-
tions that nearly all of them have not
only - preserved . intact- the - property of
their stockholders, but have continued to
pay handsome dividends all through these
troublous times.

That - it has not been plain sailing
throughout is not to be wondered at;
business men driven into straitened posi-
tions have not hesitated here and there
to use extraordinary meauns to extricate
themselves, and it is not surprising that
bank managers should, in an unguarded
moment, forget the responsibility of their
position—that they are merely custodians
of other people’s property—and deal it
out as thouph lending their own surplus
to a plausible friend, with the additional
inducement of the bhigh rate of interest
usually inseparable from some\\hab ques-
tionable recurity.

Among the larger ﬁnnncial institntions
with which the hard tfimes have dealt
most severely in Canada, foremost stands
the. Consolidated Bank, with liead quar-
ters in this city. ~Although, ss we shall
show further on, the market quotation”of
any bank stock is not a-faichful index of
its'real value, it may not be uninteresting
to refer to the quotations ol the stock of
this bank during ‘the period "alter
consolidation. ~The City Bank began the
year of 1876 at “98% and ‘appreciated to
104} on the 13th of May just prior to the

amalgamation ; the Royal Canadian Bank

began the year at 933 and advanced to
98%. on May 13th. . The Consolidated
began its carcer at 993, and reached its
highest point, 1023, the 18th Wovember of
the same year. 1t opened 1877 ab 951
and gradually declined during the year to
77, at which it was qnoled on the 7th
December, ‘The stockopened 1578 at 76%,
reached 81, the highest for the year, on
the 22nd January, thence gradually de-
preciated,  till, on the 20th December, it
fell to 57, closing the year ap 38. The
present year was opencd at 57; it fell
during the week ending January 23d to 47,
whenee it rallied to 50 and approached 52
under the influence of a'syndicate formed
by a few leading merchantsand capitalists
to buy large quantities of the stock ; but
it seemed as though some fate were pur-
suing it, and afier ]\bepnwstendy at about

7 ta 46 until May, it fell to 45, 43 and 44,
t.lll on'May 15th it renched 42 “Ixence it
fluctuated between 43 and 44 il ik
reached 40 to 414 during the’ week end-
ing June 20th. Under the new arrange-
ment, shiaves bem" 1educcd from’ $100. to
¢0U ench, the btod\ was quoted from oO

the  whole - trouble.

to .57 at the beginning of the: present
month ; it fell to 445 on the 10th ; dropped
to 40, 35 und 30 during the last two days
of the week, and reached 29 on Monduy,
equal to $17.40 pershare, whence it began
to rally under a slight restoration of con- :
lidence under the new management. ...

1t would be interesting to take a view
behind the scenes, and test the - aceuracy
of that financial public barometer, the
Stock Exchange, during the foregoing ca-
reer of the Consolidated Bank, from the
18th November, 1876, when each shave
was good for 10275 in the market, till
July 14th, 1879, when they could bte had
at about $18. There is o great deal of
truth in the “street’” quotations; and it
is fortunate that such an index exists, al-
though managers not unfrequently err in
paying too much atiention {o them in.
stead of busying themselves with what
more immediately concerns the 'internal
welfire of the institution over which they
are placed. On the other hand,- to show
how litile dependence can be placed upon
the Monthly Statements furnished to the

‘Giovernment as a guide to the interior and

actual position of a bank, and howimpor-

“tant it is that some reliable and capable
form of bank inspection should be intro- | .b
“duced, we shall cite a few of the principal

-items in the reports of the Consolidated -

Bank during the period under not.xce
Yor year ending May 10th, .
1576 1877 1878 1889

. s s Cg
I'rofits after de- N o

ducting expenses
ol managemen$,

losses, Ko .12 581,656, 209534 . 985,050 ©57,31 "
Dividends.. ... 119,305 225,233 25,335 104,145
RSt rvrnnnes o 233,000 232,000 292,000 ....... 5

Cireulation
Deposits, .
Specie 'uld Donu

-1,134,800 1,087,000 1,282,078 777,316
160,000 3,737,000 4,653,654 3,502,112 -
niou Notes... = 789,000 . 555,678 659,662 458,500

Discounts. . ... 7,075,000 7,351,298 7,514,648 5,500,600
Netes overdue,. 150,872 125,137

In the statement for 1879 the first item
reads, ¢ Profits, after deducting expenses .-
of management and interest paid.” The
above table, although showing a consider-
able depreciation, bears little evidence of
the true state of affairs, and falls as much,
behind the  real facts probably ‘as’ the '

Stock Exchange quotation exceeds them. -

The paid«up capital, $3,472,000, was
lately reduced 40 p. ¢, as per recent Act,
leaving, a’ capital of §2,100,000 and a stiy-
plus of $943,000.. Tt has been discoverad:,
meantime, ‘however, that .other heavy
losses, over and above those.of $575,000
referred to in the roport, had been in..
carred, and, it i is claimed, conce'ﬂed from
the_l\nowled-'e of ‘the Board. 'Here lies:
Certain - customers-
whose. accounts:-should have been closed i
al the time af .Lm'\lgammmon conbmued to, .

" receive advances . i}om the bank;'in mapy

157,059 244,307 !




