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The Function of the Railway is One involving the Sover-
eignty of the State—The Whole Trend of Modern

Civilization is to Nationalization of Railways.

IS CANADA TO LOSE HER PRESENT OPPORTUNITY?

(Notes of an Addrcu by E. B. Biggar Before Mémbcn of thq Homq of Commons.)

The world we live in is an entirely
different wonld from that of 100 years
ago. The isolation of not only city
and village life, but of rural life has
digappeared under the influence of the
railway, and even internatiomal bar-
riers are breaking down, thru the bind-
ing influences of the iron road. The
radlway has become in the organized
fife of a community or a nation what
the air it to the human body. It is
vital to our organized existence.

We pay tribute to transportation in
almost every act of our dalily life. We
cannot huy an article at our grocer’s,
our children cannot buy a cent's worth
of ‘candy, and we cannot buy a copy of
the datly paper without paying for
transportation.. Take, for example, a
pair of boots. At first thought, trans-
portation may seem to come into the
pair of boots only in the carmiage of
the boots to the retail dealer, but in
reality it begins on the farm, and with
the grass in ithe fleld. Without the
grass or grain, we could mot feed the
cow . or calf that produces the leather,
and in order that the cow .nd calf
may be maintained, the farmer has
first to build a habitation and buy im-
plements and household utensils be-
fore the process of raising the iive
stock can be carried on. When the
cow is killed, the hiide goes to the tan-
nery, and the tanner himself must have
alncady- had many items of outlay in
buying his supplies of chemicals, tan-
ning maerials and machinery before
he can dress the hide. He, in turn,
has to use transpontation to ship his
goods to the shoe manufacturer, and
the manufacturer dn his turn must ale
ready have bought items of machinery
and supplies from a hundred sources
before he produces the boots. The
wholesaler cannot get these supplies
without transportation and without
the wooden boxes in which they come,
and the wooden boxes in turn bring
us back to the sawmill and woodwork-
ing establishments, and then we are
brought back to the lumber camp and
to the coal and iron mines from which
the machinery ds derived. By trans-
pontation, the wholesaler reaches the
retatler and the retiler and his travel-
ers use transportation all over the
country to sell the goods, and even the
ultimate consumer muse use the rafl-
way in a large percentage of cases to
get to the shoe store. This process
can be applied to a hundred other in-
dustnies, but in the case of boots and
shoes alone we see what a large
element of the cost of tiose boots
must really be set down to transporta-
tion rather than to mere labor.

What is a Railway?
what is a Tailway? Our com-
mon roads are known to us as the
“Queen’s Highway” or the “King's
Highway,” but we do not realize that
the raillway is both in law and in
fact simply an improved highway.
This definition of a railway is not
based upon the isolated opinion of a
judge here and there, but upon &
prineiple which has been established
by a long line of decisions of the
highest authorities of Great - Britain,
the United States and other countries,
and ‘the principle is set forth in con-
cise form by the United States su-
preme court thru Justice Strong,
who said: “That railroads, tho con-
structed by private corporations and
owned by them, are public. highways,
has been the doctrine of nearly all the
courts since such conveniences for
passage and transportation have had
any ‘existence,” Thore who build and
operate railways, therefore, perform
a function of government under a
liccuse called a charter, but its authors
ity is always a delegated authority,
the franchise being, in the words of
another supreme court judgment “a
privilege of the sovereign ‘in the
hands of the subject)” whether that
subject be “an artificial ho:lngv (cor-
poration) or a natural person” and
is ‘“as entirely subject to legislative
control as such natural person would
have been.”

Service to the State,

The “primary purpose of a railway,
therefore, is service to the state, and
the gervant cannot be above his mas-
ter, The thing fereated cannot be
above its creator, nor can there be
two sovercigntics in cne state. When
such a condition exists there is an-
archy. 1t is true that one or more
tiansportation companies, either thru
pride of authority or desire for profit,
may 'asgume that they are the sov-
erelgng, and that peeple and parlia-
ment are their subjects, and may act-
ually exercise such sovereign func-
tions, but this_is usgurpation, and a
subversion of the principles of that
form of government where sovereignty
resty with the people. That is the
form of government in Canada, where
the people are the state. Now the
authority which has power to create a
thing or to confer a privilege or fran-
chise !1{19 power to revoke, modify or
extinguish such privilege or franchisc.
'\\ ¢ are speaking "f the power, as
\l\pi:«rlt frun'l 't.he Question of justice, or
ﬂf)\'.vrnlr:'l:) 'i“p‘,,.('dr, to be justice. A
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aupremacy over the things it
creates except by abdicaton,
Profit is ths Purpose of Private Own-
0 ership,
I'he most invariable
conduct  of raflways
«d out by the state t s

vate corporations is v L";”'

they are operated with a \'i(‘-‘.«' to i

first, and services to the Deo;;]Brz?,t.?

ond; and even where efficiency.and
conscientious work obtain, this effi-
clency is given in order that profits
may be maintained or increased. This
is in the nature of the case, because
there would be no ground for inviting
pebple to put their money in a rall-
way company for investment unless
there was a prospect of dividends and
an increase in value of the stock. In

Now,

feature of the
when farm-

sought, passenger and freight rates can
be lowered and revised without regard
to any surplus; but if provision is to
be made to make the railways a means
of raising revenue for railway exten-
sions or taxes for other purposes, rates
may be maintained to that end. These
are the most obvious contrasts between
the private ownership and state own-
ership.

At this point advocates of private
ownership arise to declare that while
this is true ¥h theory, it does not work
out in practice; that state ownership is
inefficient, and the source of corruption
where so large an army of men are em-
ployes of the government.

The Parallel of the Postoffice.

The answer to this is that such is
the case in the administration of other
services of the state, such as the post-
office, the customs department, the in-
land revenue, the department of agri-
culture, and every other branch of the
public service, where men and women
have the government, and not private
individuals, as their employers. Let
us take the postoffice, and remember
that the postoffice is a department of
transportation and communication, for
thru it the people send not only their
letters and newspapers, but money and
goods, and, now that we have the be-
ginnings of parcel post, it is becoming
in Canada, as it has long been in
European countries, a medium of ship-
ping light freight of all kinds. The
nature of the service is therefore essen—
tially the same as the railways. Do we
find that the postal service of Canada
or the United States or Great Britain
is a hot-bed of corruption and a means
of inefficiency? On the contrary, mak-
ing allowance for those imperfections
which characterize human effort in all
spheres of work, the postoffice is a
marvel of service to the people, car-
ried out in faithfulness and honesty of
administration. So fully is this proved
in our daily life, that no one outside
of a lunatic asylum would now pro-
pose to hand the postoffice over to a
private individual or company, to oper-
ate with a view to paying dividends.
Yet the postoffice was once S0
farmed out, not only in Great Britain,
but in all European countries. It is
true that in almost all countries in
former times foreign posts were under
the direct control of kings and gov-
ernments, but the domestic posts,
which furnish the basis of ‘comparison,
were given out in England to avorite
dukes or court favorites, and in Eu-
rope to guilds or to cities such as those
of the Hanseatic, to universities or pri-
case of France, to universities or pri-
vate companies. Both on the continent
and in the British Isles the possession
of these postal franchises was a fre-
quent subject of intrigue and a source
of corrupt administration. And the
other noteworthy fact in the history
of postal service is that it never be-
came cheap and available to the peo-
ple at large, until it was taken out of
the hands of corporations, made a de-
partment of the public service and op-
erated as a unit, on the plan of giving
the widest service at the cheapest
rate. And precisely the same argu-
ments were used against the reform,
and the same predictions of corrup-
tion' and failure, a® are now used
against .the state ownership of rail-
ways. When John HIill, in the time
of Cromwell, undertook to convey let-
ters and parcels at half the former
rates from York to IL.ondon, and con-
ceived the Idea of ultimately having
a penny postage for all England, a
two-penny postage for Scotland and a
four-penny rate for Ircland, he was
looked on with disfavor by a govern-

. ment which farmed the service out

for revenue, and his new letter car-
riers were “trampled down” by Crom-~
well’s soldiers. The later postoffice
reformer, Rowland Hill, met the same
opposition, bat he lived to see the rate
for an inland letter reduced from an
average rate of about nine pence to
a, penny, and in every country every
reduction in the rate of letters, papers
and parcels has been followed by an
increase ‘in revenue, thru,the increased
use made of it by the’ people. The
gencral history of thePostal service
shows that whercas thg carrying of
domestic mails was onge farmed out
in every country of which we have
record, there is now no lcivilized coun-
try in (hc world where the postoffice
is in private hands, nor is there a sin-
rle instance of any nation seriously
contemplating a reversion fo the pri'-
vate operation of this branch of trans-
portation. The predictions of corrup-
tion and the doubts of efficiency an

economy of state ownership, all have
the logic of the facts of postofice his-
tory against them,

Tha theory, therefore, that a railwayv
r')?ar'tt'r' is unalterable iz in direct con--
ﬂ_lct with the principle of representa-
tive government, and the case of the
Hudsoq Bay Company, whose charter
was perhaps the widest in modern his--
tory. along with that of Sir John Mac-
donald’s decision to enforce a modi-
ﬂun,tlpn of the C.P.R. charter may be
he g-xtcd as illustrations of the .suh-e.
j'.".(‘umx of charter holders to the policy
of thé state. Of the power of the
state to modify or annul a railway
charter there can be no question, and
::wrt‘f«;lrrv whether the state shall own

e rajlway, & é 4 3
ot g 1y8 or not is a matter of ex-
No Case of Retreat From State Own-

ership.’

In the last forty years country after
country has nationalized its x'u‘llwuvsv
In some cases for the purpose of low-
“ring rates, extending the service or
appropriating the profits for public
revenues, and in other cases hecaise
of the mismanagement or bankruptey
of the privately owned systems. One
remarkable fact in the (history of x';d!-l
Way evolution is that hmong all the
nations which have taken the rallways
out of private hands thers is not
single case of complete and permanent

the ownership and operation of a rail-
way by tho government, the first con-
sideration is the service fo the state
for which the raflway exists. Onco

tion of expediency what profits,

the cheapest rate is the only thing
¥ i
.\.
D
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the | slons.to the
expenses of operation and the main-| Peruvian
tenance and improvement of the equip- | that at the end of 1978 the
ment are provided, it is merely o ques- | revert to the state, P :
or{ 17 ys¢
whether any profite at all, are made.| is to
If the widest service to the people at| profits,

abandonment of state ownership by
u'ny C‘O(!nnr_v of which we have record.
I(‘TH‘NH'nish('N a4 case of temporary
a.bmmﬂnmwut, but in giving conces-
@ private corporations, the
Government has stipulated
lines will
and during the final
ars of the leage the government
receive fifty per cent., of the not

T'he Government of Cuba,
which furnishes another Instance of

partial abandonment, still owns one

short line.

Remarkable Development in Recent
Years.

There are all degrees and conditions
of state ownership and operation.
Some countries have bought up the
private lines and added to these under
outright .ownership, operation and
construction; others, as in the case of
Austria, have state owned lines and
also have privately owned lines, which
are operated by the state, besides lines
whicly are both privately owned and
privately operated. A return presented
to British house of commons last
yvear shows that out - of 42 foreign
countries reported upon, 32 have one or
more of these forms of government
ownership, while out of 23 self-govern~
ing dominions and crown colonies (in-
cluding India) composing the British
Empire, no less than 18 have state
ownership. This return is not com-
plete, as it does not give the railways
in the colonial possessions of foreign
governments. - As it stands it-shows
that in a grand total of 424,232 miles
of railway in these various countries
the movement for state ownership has
already advanced to the extent that
174,917 miles are operated by govern-
ments. A -better measure of the ad-
vance in state ownership and operation,
as shown by the return, is that up to
and including the year 1880 only
about 10,000 miles of railway had
come under government ownership in
all countries in the world.

Leaving out of view the cases of Can-
ada, the United States and Great Britain,
the following is a table showing the ex-
tent to whicH state ownership, along with
state operation, of privately-owned lines,
has obtained in a few of the countries,
in comparison with private ownership and
operation, the figures being taken from
the British return referred to :

State Own- Private Own-
ershipand ership and
Operation. Operation.
Miiles, Miles.
22,501 4,467

2,681 218
3,020

1,977
2,670
1,040
19,445
Germany ... 2,393
Ny .oooo. 56
JADRR .is0000 294

296

11,800

187

5,839

Switzerland 1,196

In ‘the British dominions, the date of
returns being 1911, the exhibit is as fol-

lows :
State Owned Privately
and Oper- Owned and
Operated.
1,934
29
b45

. ve

Austria-Hungary, ,

Australia

New Zealand

South Africa

Rhodesig

Crown colonies and
protectorates

India. and Indian
native states ...

Canada,

Canada has now
miles in operation.

The railways in' Rhodesia are here
dlassed among the state-owned, because
the company operating them is in reality
a department of the British South Africa
Company, which administers that country
under a charter, In the case of India,
the situation is as follows : 6874 miles
of rallway are owned and operated by the
general government; 18,246 miles are op-
erated by the government, tho owned by
private companies; 1662 miles are owned
and operated by governments of the na-
tive states; 1648 miles, owned privately,
but operated by the native state govern-
ments, and 170 miles operated by district
boards,

Newfoundland, not included in this fist
has 637 miles of railway, owned by the
government, but operated by the R. G.
Reld Company. : ’

State Ownership in British Colonles.

Of the seventeen British crown colonies
and protectorates, no less than twelve
operate their rallways under direct gov.
ernment ownership. The summary of all
this is that, out of 65 states and colonies
reported on, no less than 60 have reached
the stage of whale or partial state own-
ership.

The Last 8tronghol:a of Private Owner-
ship.

It is a peculiar fact that one-half of
the mlileage and one-half of the capital
of the rallways of the world are in those
countries that have not yet adopted itate
ownership—Great Britain, Unlted States
anfi Canada. Some form of state owner-
ship in thesc countries s only a quest’on
of time, and that conviction is settling
on the minds of many of the far-seeing
managers and owners, and even of ob-
servers who are opposed to the change,
For example, W, M, Ackworth, the well.
known English authority on railways, in
his introduction to ‘“The Railways and
the Tiaders,” says: ‘From China to
Peru, the nations of the world have, after
somewhat more than half a century’s ex-
perience, finaily decided either that thelr
governments shall own and work the
rallways, or at fleast that In return for a
genercus measure of state support their
raflways shall acknowledge an equally
ample measure of state control,”

8. 0. Dunn, the editor of The Railway
Age Gazette, himeelf also an opponent of
state ownership, says in his work, ‘““Amer-
fecan Transportation Question,” dealing
with the work of the Interstate Com-
merce Commission : ‘““One class appre-
hends that regulation will be top weak
and ineffective to remedy the short-
comings of a private owner-
ship and operation. Another class
fears that regulation will be so unin-
telligent and drastic that it will take the
life out of raillway managers, make rates
inelastic and {1l adapted to commercial
needs, repel capital from the business
and cause the service rendered to deter-
forate. These two classes, while anti-
cipating such different immediate re-
sults, coneur in thinking that fts ulti-
nﬁlr- result will be government owner-
ship.”

245

26,278 -
about 30,000

In Great Britain.

It is coming in Great Britain, be-ause
thinking men are discovering that the
high freight rates under private owner-
ship are playing as large a part as the
tariffs of foreign countries in displacing
British goods in the markets of the
world. The fact that in Germany, where
both rallways and canals are under state
ownershlp, goods are laid down at the
seaboard from distances of 400 miles
cheaper than the private ownership rafl-
ways of Great Britain charge for a run
of 40 mileg to a seaboard In some dis-
tricts, will show the trend of things, Lut
in spite of the fact that the value of
British raflway stocks have fallen
value £300,000,000 in the last twenty
vears, the rallway directors still cling to
their dividends, failing to see that ‘he

in

| the whole question of

the mutiplication of lines in the same
lefty with their costly términals and un-
‘negessary trains is self-destructive for
leven motor wagons a.:g kln&‘a their
profitable local traffic make qitu-
ation worse. The a ntment of ihe
royal commission last ‘glear to take- up

e relation of the
‘rallway to the state ik simply the’pte-
g‘rmr of state ownership In Great Bri-

n.

A In the United States. .

In the United States the creation of;
the interstate commierce commjssion
brought to an ‘end '“‘the "public be dam-
ned’’’ theory of former days .by effeclive
control of rates and the supersession of
those discriminations and preferences b
which a privately owned road was akle

| to ruin in a year or two the business of

a firm worth millions. .But in'the Unl(e?
States there has been more public epirf
of recent years in the administration of
the tallways than in most other countries,
and it is a question whether any appre-
clable reduction ‘of freight rates can be

sffic

: P.‘nm-*' :

'~ John and Halifax.
European Tours.

BY PRINCIPAL LINES
Via New York, Boston, Montreal, Quebec, Portland, St.

Travelers’ cheques good g,nywhera. /
Drafts, foreign moneys bought and sold.

Tickets
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expected for a_ time, as_ the result of
government ownership.. This is not be-
cause such reduction is physically m- |
possible, but -because of  the fallacy of
state taxation on railways. Forty-four
states out of the forty-eight impose more
or less state taxas i)hr; the‘rsilw;sirlsﬂo’l;:\e?:
taxes aggregate rty-four g 1
1892, one hundred milifons’ in 1911, and
one hundred and thirty millions in 1913,
Now whether the state owns the rail-
ways or not these taxes have to be add-
ed to the cost of operation, and so they
become a part of an uncontrollable cx-
penditure and-have to paid before any
surplus is possible. This and other caus-
es have depreciated the value of railway
ghares, as in Great Britain, and that pro-
cess will go on untlll state ownersnip
becomes necessary. - This will come about
because  three influences will combine to
prevent any material /increase in rail-
way rates’in general, ‘namely, thé pro-
tests of -the people because of the effect
on the cost of living, the attitude of
the press on the same ground, coupled
wiith the effect on the cost of publish-
ing, and third, the protests of the in-
dustrial and commercial interests, be-
cause of the effect on imternational trade.
The exports of the United States man- |
ufactures have now reached about fiily
per cent. of the entire value of the coun- .
try’'s exports, and this is due in part to
the cheap transit of materials to and
from the inland states, and this is as
{mportant an element in the growth of
‘American foreign trade as that of Ger-

many.
% Profound Effect on Canada.

These conditions will profoundly effect
the railway problem of Canada. vIt will
force the government and rallways u‘litl-
mately to adopt the only means of de-
fence practicable, and~that is to reduc;e
the rates to an equality, if Canada :
to. maintain or increase the settlemen
and production of the prairie rcyvlncres£
When an intending settler realizes Cta.a‘
the cost of sending his grain to the g r:‘;
adian seabord is much higher than roa_
{nland states to’ the United States _s:
board, that the cost of getting everything
he m"xport.s is also increased from ihe
3 use, no } B
i-:n::fh%tte and length of season, the att
tractions of the Canadian west may n‘t‘)
be so powerful. Yet ta stand still in tte
matter of peopling the provinfzes h‘:
go “back, for, as Arthur Hawkes :
graphically said: '‘The locomouv'? Tl?.
already gone ahead of the plow. e
reat railway mileage, of
act tl;at munfy‘o{h::

ust be carefu h
::n bring humiliation. 'We boast that ‘!I:
now have a line of rallway to every tz: :
{nhabitants, but this only means t :
whereas 274 Canadians must keep up the
line of railway, there are 400 who r
in the. cost in the United States, for \;e
must not forget that the people are the
only source of revenug that a railway
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. In Great Britain 2000 people bear
?:g cost of maintaining a mile, in Ger-
many 1730, and in Ruesia 4000.

Control a Logical Step to Ownership.

This situation need not put us in a

ither should' it blind our eyes to.

the facts. Ultimately the country must
own the railways, or the railways will
own the country. Control or ownership
is the first step, but the logical result of
a real contract is an actual ownershlP.
That was.the process of evolution in
Germany, Belgium, Italy, ustria  and
Switzeriand, as well as in N
and  South ' Africa, but inssmuch  as
state ownership is the feal outcome of
the situation in Great Britain and the
United States, why sHould not
anticipate the event rather than lag in
the rear. Bvery year's delay adds to the
cost of transfer, |
The Drawbacks of Private Ownership.
‘There are other evils apart from the
financial cost ynder private ownership;
the first consideration of a company is
to extend its lines where traffic already
exists, and not primarily for the purpose
of colonization, as would be the case
under a. government ownership, and
every duplication ‘or triplication of such
lines is a source of unnecessary burden
which the people will be called upon to
bear, because once the line is- built it
will have to be kept up. , Take the situa-
tion between Montreal and Toronto. Here
we have two lines, and will in a few
months have a third. These second and
third- lines were alleged to be bullt in
the interests of competition, but of what
use to the public is a competition that
means no reduction in rates? At the
most it merely gives the shipper and
travelers a choice of route,
much as there is no other source of life
for these two lines but the people who
aupply their life blood in traffic it comes

-of 1915

but in as 7 N&G‘e Dame Street W., Montreal, Can-
ada, or 8. J. Sharp, 19 Adeclaide Street
E., Toronto.

B7 use Crusine « CLEVELAND ”
From New York, Jan. 31, 1915
Visiting famous cities and countries on a
lninr steamship which serves as your
K‘otel. Every luxury and comfortassured.

135 days—$900 and up

including Shore Trips and all necessary oxpenses. |
Also Cruises to the West Indies, Pan-
ama Canal, and Mediterrancan trips.
Send for booklct, staling crulve

HAMBURG-AMERICAN
LINE

in the end to this, that the community

continues to pay the high rates, while the
three companies share the profits, which
are a tax on the people. One double-
tracked road from Toronto to Montreal i
under government ownership would carry ' |
all the traffic for years to come, and the
money spent on these twe or three lines
could have been used to build branches
covering a wide expanse of territory
north of Lake Ontario, which as yet has
no means of communication. Meanwhile
these back district people, while bearing
their share of the nation’s railway taxes,
¢ontinue to suffer the extra cost of get-
ting to market by wagon, This is an ex-
planation why some of thesc back dis-
tricts are actually being depopulated
while those people that remain gavc sunk
into" poverty and social dégradation. Do
we want this process repeated, in the
west? b
Tribute Invoived in Private Ownership,
When proposals for state ownership are
mentioned. we often hedr it sald with
scorn: “Look at the Intercolonial! There
is a sample of government ownership.
It has never made a real profit from the
beginning.”” This taunt shows a mis-
conception of what the real function of
a rallway is. Can anyone give a sound
reason why the L.C.R. should pay a
dividend? A dividend on a railway,
whether paid to a private company or a
government, is a tax on the community
from which it draws its revenue. If it
were not so then the words ‘'toll or
tariff,” as applied to raflway tariffs,
would be a misnomer, 1t follows that any
surplus or dividend on the I.C.R., unless
applied to extensions or improvements,
would be a form of Daminion .taxation
with ll‘ﬂu difference, that in the case of
the LC.R, the taxes would be &pent
among the people who imposed the taxa.
tion, whereas in the case of private
ownership of roads built by money bor-
rowed from abroad, it becomes an in-
verted form of customs' tariff. Canada
js now paying, in railway dividends and
interest on its varfous railway obliga-
tions, over $51,000,000 annually, and of
this sum less than ten per cent. remains
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FRANCONIA "May 12
LACONIA May 26
FRANCONIA June 9
CARONIA June 16
LACONIA June 23
CARMANIA June 30
FRANCONIA July 7

Sailing from Boston offers the advan-
tages of a shorter sea voyage and attrac-
tive rates on these popular and palatial
steamers. '

Send for booklet ‘‘Historic Boston.'’

ot laceos, Duuliew, Cuwl., appiy s Lév
State Street, Boston, or A. Webster
& Son, 63 Yonge St. Robert Reford
Co., Limited, 50 King St. East, To-
ronto.
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in Canada, so that to save ourselves from

the full responsibilities of self~govern-

ment we must be content to pay an an-
nual tribute of over $46,000,000. Mean-
while, the more fully to insure ourselves
against ourselves, we give the double en-
dorsement of the provinces and the Do-
minion to the controllers of the railways
on properties we confess ourselves unfit

to -own.
The Case of the I.C.R.

But returning to the LC.R., what was
that road built for? It was built to make-
the Canadian confederation an economic
fact and the resolution of the Nova Sco-
tia 1 Legislature, on whiech that province
entered the union, specifically stipulated
for ‘the railway., British Columbia came
in on like conditions, and if the etrict
intention of the compact had been car-
ried out the first transcontinental line
would have been built from coast to coast
as a state-owned railway. In such case,
under any conceivable ' management, a
large part of the huge profits of the C.
P.R, would have been kept among the
people whose labors eveloped the | ¢
resources, and these profits would have ||

rallway is {‘easemla)ly a unit, and that

A

created a fund by which a wider distri-

bution of settlement could have been car-
ried out than we have, But apart from
this the 1.C.R. has always—and even to
{)h?‘;%v%njazz: ot{ tt}?e private roads—been
e e ust a e tewa -
fitable national tmmg.ll S
The Fallacy of Provincial

States by state taxation of railways are
pregnant with warn 5 A ol
(um‘tlely ing to Canada. -For
far
our steps
matter. is already serious.
taxes paid by railways 1o the provinces
and municipalities amounted to a -‘otal
of $2,444,960, or $244,433 over 1912, and
nearly a
111909'
ave simply copied the practice

United States and Ensﬂandp. um; thiglfo'}};:
of self-deception is one of the resultant

revenues out of o corporation, they are
£

Taxation on
liways,
in the United

Ra
The difficulties raised

we have not
the  wrong
cannot be

;—380710 80
oad that
retraced, but the
In 1913 the

on

million dollars more than in
These provinces and municipalities

2vils of private
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.merely

ownership,
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at 2 p. m., 31 March: 10, 24 Apei ficrs
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In reality levying tribute
3 & on each ¢
arn(tl artificially raising the ge:exllotzggz
zn mnuportation. This will be clear from
g ’umratlcn. SBuppose Ontario decides
mlllﬁ);edglll‘;:t:,ﬁs oin railways from the
e oses this year to
a round $50,000,000 8 It costs m
y y . 0
m, run a raflway, whether owned b;['wi
gr yute corporation or.the state, the taxes
le<.ome 4 part of the rallway’'s operat-
ng expenses. It Is obvious that it is rot
possible to declare a dividend or lay by
i uurplys or reduce freight or passznger
rates till this $50,000,000 has been ac-
counted for. If we further suppose trat
no other province imposes the tax, then
it becomes clear that Ontarfo is taking
a part of this money out of all the other
provinces, since practically all our rafl-
way #ystems are transcontinental, and
the whole country is paying for the ger-
vice.. As regards Ontario’s own share
of the $50,000,000, she 'is simply taking
the money out of one pocket antf putting
it in another, since her own people are
paying the tax in the form of transpor-~
tation. Under private ownership, these
facts are obscured by the notion that the
‘money is taken out of the companies; but

tha1

&

when the day of government ownsrship

g 'm""\, \
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i it slsozs ik ;
April 10. Final return limit, =
April 24. Stop-over in either
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Full particulars at all Grand Trunk
ticket
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— W
comes-the provinces will realize th :
started on a career of mutual %L
and the trouble will be all the h
to remedy if these taxes become eafs .
marked for speeial purposes, as they are.
?ow in the States. There ougth, there" '
gg;;;’ntiznb:ndar:h s,‘reti’rinent between  the
e provincial 3
to save fu_;;herotrguble. Fova
e Only Way Out.
Now, which way are we to turn in
dealing with the rallways? To attempt v
to wash our hands of the whole matter:
g’ould be as unavauing as the act of
l'hte. because our hands are already in 4
t. The transcontinental raflway already
exists and it will be cheaper to operate
It at some nresent loss than to tear it
up at ‘a greater loss. Neither is there
any good purpose served by throwing
blame on the promoters of the Canadian
Northern, for if parllament had not au-
thorized them to build their Hnes they
;:ould not have gone this present length
n raising money. It {s just a political
lesgon in the folly of giving away a state
function and a state right without s A
control, One thing s plain and
is, if  the horse fu allowed to rum
further  without reachin for dm
reths both driver and - horse W
suffer, because the financial "men
of Burope have put their money on the
hurse’hecause of the authority and re-
spongible character of the driver, The
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