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have no other capital in this world than tbe
suhsidy which is referred ta in this agree-
ment,

Mr. MACKENZIE KING: lIs it flot the
practice ai shipping companies, aiter a ship
bas been built, immediately to transfer that
sbip ta a separate company, the idea being,
in case af damage or loss at sea, to limait the
liability of the company? XVas that flot the
practiee that was adopted by the preceding
goveroment with respect ta the Canadian
Government Merchant Marine?

Mr. CLARK: I do flot dispute anytbing
the Prime Minister bas said, but bie shoulJ
have safeg-uarded the interast ai the tax-
payera ai this country by having in this
agreement some provision wberaby the gov-
ernment could scrutinize the company ta
which this subsidy is ta be assigned.

Mr. MACKENZIE KING: Serutinize tbe
slips?

Mr. CLARK: Scrutinize tbe company, see
that the company is a reputabie company.
That is my point.

Mr. MACKENZIE KING: The contract is
so drawn that not a single cent is contributed
by the gaverniment ta the company unless tha
service is actually performed.

Mr. CLARK: That may be; but My point
is this, that Sir Williamn Petersen may assign
this contraat ta a ivildeat company, and we al
knaw that some wildcat campanias have
succeeded. I venture, bowever, ta propbesy
floN that the camnpany ta which this subsidy
is assigned viii flot succaad.

The next point in this contract ta wbicb I
wisb ta direct attention is in paragraph 1 (a)
and (c), which mu.st be read together. This
providas that the company must build ten
sbips. Wby sbould any aampany ha required
ta build tan sbips wben, according ta Lloyd's
regfister, six million tons af shipping are laid
Up and availahla for this purpose? When the
goveroment in this eontract admits and re-
cagnizes, as does Sir William Petersen, that a
suffciant quantity af that tonnage is ai modemn
construction and properly equiýpad, when yau
can go inita the open market to-day and pur-
chase tonnage at rates for wbich it cannot
be built, why insist upan the building af new
sbips? Furthermore, under this cantract, why
permit the money of the taxpayers ai tbis
country ta ba used in building ships net only
outside of this country, but for that matter in
Germany or in any other foreign country, if
the company sa desires? Undar tbis contract
these sbips may be buiît anywhere. For in-
stance I noticed in this morning's papar that
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a Gerinan campany had outbid British coin-
panies and had abtainad a great eontract for
shipbuilding. May not the samne thing happen
in tbis instance? The thaugbt is prepasteraus,
that, with unemploymant axisting as it des
in Canada with industry in its presant de-
plarable condition, the monay af Canadian tax-
payers may be permitted ta be used in con-
structing sbips in foreigo countries. More-
over, the hon. mambar for Centre Torontuo
(Mr. Bristol) the other evening asserted that
these ships could be built for $600,000 apiece.
I thought surely that could not be the casa;
tbat the governmant would flot giva Sir
William Petarsen a million dollars a ship when
hae could gat thesa ships for $600,000 apiece.
1 bave investigated that and I am assured that
thase ships can be built in England for £150,-
000 apiece.

Mr. MACKENZIE KING: I tbink my hon.
friand ougbt ta ha mare careful in the state-
monts hae is making. The government is flot
gîving Sir William Petersan any money for
building ships. The cantract with him is a
cantract. ta allow the govarnmant ta contral
acean rates, and in consideration ai the gev-
amfiment being given central ai ocean rates, ai
fixing whatever ratas it wishas an xvhatevm
cammoditias ara transparted, the gavamnment
proposes ta give Sir William Petersan a certain
amount aftar the service is pariormed.
Nothing is said as ta where the ships ara ta

ha built.

Mr. CLARK: That is what I abject ta.
I abject mast emphatically that notbing is
saîd as ta where the ships are ta be built.
What 1 wish ta point out is this, that though
the monay is nat baing advanced merely for

tha purpose of building the ships,
4 p.m. the subsidy actually axceads the

oost af the ships. If wa ara gaing
ta advanca naarly twica as mucb as is necassary
ta huild thase ships, why not own themn aur-
salves?> Than, we mig-ht hava an opportunity
ai fixing the ratas. At this point, it might be
fitting ta maier ta the Canadian Covernmant
Marchiant Marine. If this is such a good
schama, why net turn thase sbips over ta the
Canadian Governmant Merchant Marine which
bas available ta-day sixty ships with a total
tannage of 360,000 odd tons as compared with
the Petarsen tonnage of 90,000 tons? The
Canadian Govaromant Marchant Marina bas
available ta-day ovar 400 per cent more
tonnage than Petersen will have when hae gets
ail bis sbips built.

Mr. MACKENZIE KING: They are ne
good.


