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tu forit a ocl,.dinisuranece Convention 1 Now,
ail lIîk mleatîs ail culorînots expetîse ini the aggregate,
antd, ini a injority of cases, att ciîtirciv useless expense.
By a very simiple coprtv~artgueî,two or thrce
good, expert adjusters could 'be tritsted 10 look, aller
te iîîierests of il the cotttp)aiiie-;, and tl (I o il. better
titani a <lozen or twenty. 'lite filet i thl the really
important wvork-uliat wiiicli counlts - ini the adj usentett
of a loss at a big lire wliere tvettty or tliirty represeti.
tatives of te cotîipantie.i appear on the gr.uiis
always donc by two or Ilirce of te iinhiier. Not very
long silice, the wvriter siw~ teti adjusters and specials
gatliereci ini a sîtal: cit.y t, iook, iftcr lin eigh ty thon-
saint dollar loss. W~e teit thonglit and %tilt thit'
lucre were just finei miore thati were nee<ied.

Soniclhilng, aîid soniethuîîg worth whiie, cati i <lonce
in lte Ue cf expelnse*saviîtg ; but il ;.i tChiLfl3y in lte
hune of a decreasitig ioss record that te efforts of
undenrirters are t bci dircctezi if substatîtial ittiprove.
tuent is to bc reiized. lucre is altogetiier îoo large
a percetitage of ex'ra-hazardotîs risks takei! at lotn-
itazardous rates, or, iii othier worcis, tie prevailitîg
classifications are eXCeed(iiîgly faxitlt% in practice, attd
itn the greatî ,;trife for business discrimintation is given
a free reini, the resit beilig lat, iii the expressive
phrase of the period, - everytlitg goes." Itilieretit puy-
sical hazarcis are too oftcît igîîorcd or sîîperficiaiiy
exantitîed, oit the plea tîat lthe otîter feilow wili take
the risk if w~e dotî't," aîîd it ail lieips te drift for big
business. Vie are aînoîîg those whlo believe titat tere
is sucit a tliiiîg as scieîîîific fire îîîtderwriîting, aîîd tat
the prevailixîgerrors ini lte placiiig of risks are tiot dite
tu inadequale data ilor lack of iîiderwritittg jiîîîeili-
getîce hiaif as lunch as t0 at.seiiîi.reckiess habit of tak'ilng
a questionabie risk for te sake of tîîcreased volumte.
And so the casiiy deteriittned pitysical liazar<is aîtd te
more uncertain but approxiitiateiy ascertaiable mioral
itazards are scanîtied with ait inîdulget eye, anîd luck
trusted for te resuit ini a tou large perceritage of cases.

Tlieoretically, aîîd accordtiîg t0 te edicts of the
varions underwritiîîg associations, the classification of
risks aîd te miles aîîd inistrutctiotns goverîîiig risk-
lakers are excelletnt, ieavitig uitIle 10 be desired ; prac.
ticaiiy, board de;mîitions and instruîctions are miore
lionored ini the bi .acli thati ti t le observance. Utîtillte
lime cotes %vlieîx lhîory andi practîce shall join iaîîds
and hoîtest ioyalty 10 ea>.ly% mîade comrpacts becotues lthe
mule, lire uniderwritiiîg wni cotitnue to tîtake te un-.
salisfactory record winîclias inarked ils career for the
pasl two or Ilirce years. As risks rîtti anîd as losses go,
of course the rate is tou low; but withli ttproved
mtethods axtd practice: lit risk-taktîtg, resitiîtg ii a
nialerial decrease in the ioss ratio, lucre wouid sth11
reitiain, at presenl rates, a fair tîtargin for profil ir lte
business. \Vitat ts îîeeded just iiow mîore litain atîy-
tiîing cisc is the courage ou the part of lte cotnpaittes
tu cail tiîings by tîteir rigul liantes, aîîd tu refuse t0
lake certain risks aI any price aîîd tu take certain otiiers
at a rate %,hIicli fairiy itîcasures ltent. The sifîing
process is wlt thte tintes denîand, aîîd if judiciously
and fearlessiy appiied wiii, we believe, speediy turu
disaster int success.

THE ]RELATION BETWIEWN POPULATIONi AMI
RATE 0F 1UTEREST.

'ite Coîtittc of the St.atc Itîsuiratice Oficials Coli-
vetion lteld t Ciicago lasI ittott presetited a report,
iii wlîici- an argumnt ecurs basid otn te tlteory tîtat
alit t!îcrease of piopulationt atid inrese rates of irter-
est are necessarily cotiiecte<l as cause aîîd eifect. Wliltt
two ; * iîgs shiow iin tteir rise antd fait eqîtal percentuges
of dccrease attd ixîcrease wlticit coi respottd ini tinte, il ks
itattîral. 10 cottciu<e taI stici correspi)c.(ettces provc a
causail reh-tioti lte oneC 1 te otiter. But tItis conclu-
siott as a geiterai priticiple is faliaciotîs. TIwo briis
of water, for inistanîce, nîay be îîoliced, the otte to rise
as lte otiter faits. Titis setts proof oif ltheir beiîtg
cottited, but il itay * -f! titat titey are cadi beiîtg acted
tupoti by olier influenîces whlose motions coitîcide.
Lake A. rises as Lake B. falhs, «" certaitîly cotttiected,'>'
says ait observer, but otne of %vider observation iîîay
kttow taI Lake A. is so affected by chatnges ini Lake
C., aîîd ltose iti Lake B. by chtatnges ini Lakt D., or lte
witole fouir tîtay owe tlieir fluctutatiotns to more retîtote
sources. The report, %vitli trulli, stales that large
itti'esttttets cati be mîore ecotîoiiîically liaitdied ltait
sntail ottes. Il tltett proceeds ta, say tha lthe itislory
of the Unîited States strikitgiy coîtfirnîs lte principie,
taI wilth itîcrease of populatiotn cotes decrease iii rate
of finterest. The foilowitîg centius rettirris are adduced
ini proof of 11.15:

Pocpulation.

23 19i,876}

62,662.2.ýo

Iia:e or jkcr.ige &rus..

36 per cent 7 1wr cent

25 pCr cent. 5 per cent

Oit te above te retîîark is tmade. ' lThe rate of iin-
cruase ii populationi hîriig titose deca<lest , îeîtty
)-ears apart, lias decreascd 30 Per cetnt, alîd the rate of
lîtterest lias decrease<l 28 per cent.-a cotncuirrenîce truiy
reuîarkable.» Sucit coimicidetices are occurriitg every
day. Front titis cotncurrenice lte coniclusiotn is drawît
tat a correspottditîg duciz.s, ini lte rate of interest

wviil take place iin the tiexl tltiity years, itn like propor-
lion to te incr-ease of populal nl. Titis we regardi as
a speculative gucss, as lthe conîclusiotn is itot a ilecessary
one froni lte dlaia funîished. BIwet iticruase of pu>-
pulalloît aîîd a greater suîppiy of capital iii proportion
la titeir iîceds lucre is ii0 tialurai coîîaectiotî. lThe
populationt of a coutntry îtîay iticrease wle ils wveaitiî
is ruîîiittig to wasle, or wealtiî uja3 be accuinîtiaîiig
vhîiie population is deciiiiiîtg, or staltontary. Mîtici
depends upoît the habits, lthe occupationis, the oppor-
tunities of a people, liuncht aiso, ot lte ntiaurai rcboun'.ts
of the lantd tiey occupy, aîîd îtucit uloît lthe political
atîd social conditionîs of a country, whiicii tay cithier bu
so utîctabie as 10 weakenl confidence ini ail ils fitianîciai
etîterprises, or Io altract capital by lte conîfidet asbur-
ance of those cîttemprises resting oit a sotttd, etîduritrg
basis. Englisi consols are preferred by sote ittvestorb
before securities lit yieid a ntucli larget revenue, anîd
which are practicaliy as souttd, because lte credil of
£-îigiand is beiieved 10 be unassailabie by ait> 'if tirose
influences which. are more or less liable 10 affec. other
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