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to form a goodwized insurance convention! Now,
all this means an enormous expense in the aggregate,
and, in a majority of cases, an entirely useless expense.
By a very simple co-operative arrangement, two or three
good, expert adjusters could be trusted to look after
the inierests of all the companies, and to do it better
than a dozen or twenty, ‘The fact is that the really
important work—that which counts - in the adjustment
of a loss at a big fire where twenty or thirty represen-
tatives of the companies appear on the gr.ond is
always done by two or three of the number. Not very
long since, the writer saw ten adjusters and specialy
gathered ina smali city to look ufter an eighty thou-
sand dollar loss. We then thought and still thiv -
there were just nine more than were needed.

Something, and something worth while, can be done
in the line cf expense-saving ; but it i3 chicfly in the
line of a decreasing loss record that the efforts of
underwriters are to be directeii if substantial improve.
ment is to be realized. Thereis altogether too large
a percentage of extra-hazardons risks taken at non-
hazardous rates, or, in other words, the prevailing
classifications are exceedingly faulty in practice, and
in the great strife for business discrimination is given
a free rein, the result being that, in the expressive
phrase of the period, ** everything goes.” Inherent phy-
sical hazards are too often ignored or superficially
examined, on the plea that * the other fellow will take
the risk if we don't,” and it all helps the drift for big
business. We arc among those who believe that there
issuch a thing as scientific fire underwriting, and that
the prevailing errors in the placing of risks are not due
to inadequate data nor lack of underwriting intelli-
gence half as much as to a semi-reckless habit of taking
a questionable risk for the sake of mcreased volume.
And so the eastly deternnned physical hazards and the
more uncertain but approximately ascertainable mora)
hazards are scanned with an mdulgent eye, and luck
trusted for the result in a too large percentage of cases.

Theoretically, and according to the edicts of the
various underwriting associations, the classification of
risks and the rules and instructions governing risk-
takers are excellent, leaving hittle to be desired ; prac-
tically, board deunitions and instructions are more
honored in the bacach than 1 the observance. Until the
time comes when theory and practice shall join hands
and honest loyalty to ea:ily made compacts becomes the
rule, fire underwriting will continue to make the ua-
satisfactory record which has marked its career for the
past two or three years. As risks run and as losses go,
of course the rate is too low; but with mproved
methods and practices m risk-taking, resulting in a
material decrease in the loss ratio, there would still
remain, at present rates, a fair margm for profit ir: the
business. 'What 15 needed just now more than any-
thing else is the courage on the part of the compames
to call things by their right names, and to refuse to
take certain risks at any price and to take certain others
at a rate which fairly measures them. “The sifting
process is what the times demand, and if judiciously
and fearlessly applied will, we believe, speedily turn
disaster into success.

THE RELATION BETWEEN POPULATION AND
RATE OF INTEREST.

‘T'he Committee of the State Insurance Ofticials Con-
vention held at Chicago last month presented a report,
in which an argument ceeurs bascd on the theory that
an iucrease of population and decrease in rates of icter-
est are necessarily connected as causeand effect.  When
tevo things show in their rise and fall eqnral pereentages
of decrease and increase which cotrespond in time, it is
natural to conclude that such correspendences prove a
causal relation the one to the other.  But this couclu-
sion as a generai principle is fallacious. ‘I'wo bodics
of water, for instance, may be noticed the one to rise
as the other falls. This seems proof of their being
connected, but it may “2 that they are each being acted
upon by other jufluences whose motions coincide.
Lake A. rises as Lake B. falls, ** certainly connected,*?
says an observer, but one of wider observation may
know that Lake A. is so affected by changes in Lake
C., and those in Lake B. by changes in Lake D., orthe
whole four may owe their fluctuations to more remote
sources. The report, with truth, states that large
investments can be more economtically handled than
small ones. It then proceeds to say that the history
of the United States strikingly confirms the principle,
that with increase of population comes decrease in rate
of interest. The following census rewurns are adduced
in proof of t3+is;

Ra f v R
Year. Population, in:::a:c. “‘i:’t:?:qg.m )
1850 23,191,876
18%0 33,, 433”3£ 1 36 per cent 7 per cent
1880 0,155,78
1890 %2:623:458 25 per cent. 3 per cent

On the above the remark is made: ¢ The rate of in-
crease in population during those decades, twenty
years apart, has decreased 30 per cent, and the rate of
interest has decreased 28 per cent.—a concurrence truly
remarkable.”  Such coincidences are occurring every
day. From this concurrence the conclusion is drawn
that a corresponding deasease in the rate of interest
will take place in the next thirty years in like propor-
tion to the sucrease of populat m. This we regard as
a speculative guess, as the conclusion is not a necessary
one from the data furnished. Between increase of po-
pulation and a greater supply of capital in proportion
to their nceds there is no natural connection. The
population of a country may increase while its wealth
is running to waste, or wealth may be accumulating
while population is deciining, or stationary. Much
depends upon the habits, the occupations, the oppor-
tunities of a people, muchalso on the natural resouress
of the land they occupy, and much ujon the political
and social conditions of a country, which may either be
so utnstable as to weaken confidence in all its financial
enterprises, or to attract capital by the confident assur-
ance of these enterprises resting on a sound, enduring
basis. English consols are preferred by some investors
before securities that yield a much large: revenue, and
which are practically as sound, because the credit of
England is believed to be unassailable by any of those
influences which are more or less fiable to affec: other




