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The Futare Production of Wheat

By W. W. SWANSON, Ph. D.

Wheat is Almost Worldwide in the Extent of its Culture. This
Universality in Production has Resulted in Minimising
Fluctuations both in Output and Price
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As we have said, wheat is

a world commodity, in the supply of which

month
harvested;

no one

country is dominant. Iach of the year sees

an important crop although the supplies

the
other months of the year, particularly than in Jan-

are lighter in October and November than in

uary to September. Because there is this steady and
all

under

constant supply from the

con-

quarters of the world,

price may be fixed more or less definite

ditions at the great wheat exchanges; and this price
cannot fluctuate much from place to place, except as
it may be modified by the cost of shipment, the cost
of freight and insurance and so forth.

Since the INuropean war broke out, and especially
in the two, there been a great
outery against speculators in the wheat markets of
this Continent. It cannot be denied that these spe-
culators at times can be justly charged with increas-
ing the price of bread to the poor; but on the whole
their work is an important and an economically pro-
ductive one. Very few dealers have ever had success
in cornering wheat supplies, Joseph Leiter being the
last speculator who discovered the futility .of such an
attempt. The wheat exchanges benefit all parties
concerned—the farmer, the grain dealer and the con-
sumer. This is due to the fact that wheat lends itself
readily to.being graded into standard qualities, to
being handled by dealers who work in competition
with one another and, as has been said, to Dbeing
transported from place to place. The result is that.
prices cannot fluctuate much from place to place in

last month or has

the same country, and scarcely more. so between
Europe and America. -As prices are known and deﬂ:
nitely fixed from ‘day’ to day and month to month,
farmers can the more readily dispose of their sup-
p]ies,. other things being equal, at a period when
the best prices obtain, “Grain dealers and millers
may, through the speculative market, protect them-
selves from fluctuations in tﬂe price of wheat by
“hedging”. The milling of wheat thus becomes a
standardised industry in which manufacturers’ pro-
fits alone are sought, and the speculative element
abolished. The attehtion of the miller, then, need not
be centred upon the speculative side of the business,
that bing left to a professional group of buyers and
sellerss who from a study of world-wide conditions
are able to fix prices with reference to the probable
supply The same holds true of grain
eliminate spe-

and demand.

dealers, who also “hedging”
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In times wheat rise steadily
until April or May; but this rise.in price is accounted
for mostly by the cost of storage, the cost of insur-
ance and the cost of handling the wheat. In days
gone by, before speculative markets were organized,
wheat prices fluctuated far more violently than at

the present time,

What of future conditions in the production of this
staple cereal? In the first place, it should be observ-
ed that the demand for wheat is what the econo-
mists call an “inelastic” demand—that is to say, the
demand is steady throughout the year, and does not
depend upon the supply to any considerable extent.
When the world's output is small, consumers who
use this grain demand just as much as before; with
the result that wheat prices may, under theése con-
ditions, fluctuate violently. Now with the outbreak
of war, while there was probably as much wheat pro-
duced in 1914 as in the preceding year, a great part
of the supply became- unavailable for the consuming
market. The countries at war produce at, or near the
line of battle, 37 per cent, of the world's wheat crop;
while, on the other hand, they consume 45 per cent.
of the world’s production. It will thus be seéen-that
there is a considerable gap between-the production
and consumption of wheat, in Europe;
cannot be closed until

and’ this gap
peace has been again pro-
claimed. As far as future supplies are concerned it
is obvious that the available areas for wheat pro-
duction are still very large, especially so when it is
recalled how greatly scientific expedients have
the output per recent years. The
semi-arid lands of America, through seed selection
and irrigation have become wonderfully productive;
and there

in-

creased acre in

are still available great areas in Canada,
Siberia, Australia, Africa, and the Argentine, which
have as yet not been touched. Let it not be forgotten,
however, that population in wheat consuming coun-
tries is also increasing at a rapid rate. Some pessi-
mists in Canada have emphasized the fact that our
I’rairie

Provinces are making a mistake in depend-

ing so largely upon this one crop, in view of-the fact

‘that other countries will enter the field in the no

distant future as competitors for supplying the mar-
kets of Furope. Leaving aside, for present 1)urpf>sos,
the question of mixed farming, it may be said with
assurance that for many years to come the world
to all of Canada's surplus wheat
While in the 19th century the available
wheat lands were enormously multiplied, nevertheless
there was just as spectacular an increase in the num-
bers of the wheat consuming peoples. The population

about 100,-

will be able take

production.

of Europe, for example, increased from
000,000 1800 to 425,000,000 in 1900; while on this
Continent a population of under 10,000,000 has in-
creased to one of over 110,000,000. The United States,
indeed, will shortly, as James J. Hill pointed out, need
all of its own wheat output for the domestic market;
and Canada in that event, will have one less com-
petitor. It is inevitable, also, that within a few years
at the most the American market will become a free

The
conclusion to be drawn, therefore, ig-that not in our

in

market for the wheat of our Prairie Provinces.

gold, or silver, or precious metals, but rather in our
much more valuable agricultural output, is the real
wealth of this country to be found. That being true,
all obstacles that have been placed in the way of
Western farmers in particular, and the farmers of
They

others should stand out

Canada in general, should be removed. ask

no more than that of their

sunlight.




