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premises to a great extent, so long as they do not 
ock up too great a proportion of their assets in 

this way. Shareholders can cheek up their lxiards 
in this, also bv observing the amount of premises 
tarried on the Ixxiks and comparing it with total 
assets The big office buildings in the larger cities 
arc believed to yield a fair return on the investment 
made 111 them, and they exert a certain influence 
in increasing the business of the hanks that possess 
them lie-ules adding to the comfort and usefulness 
of the office staffs.
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127,130 THE HOME BANK OF CANADA.

THF. FIRST GF.NERAI. STATEMENT VERY SATISFACTORY.
The I ft mit- Savings & Loan Company, Toronto, 

after a long creditable and prosperous carter while 
engaged in that business, has lieen transformed 
into a chartered bank, under the management of 
Mr James Mason, which raised so high the reputa­
tion <if the original institution. This change is 
without precedent in Canada. It is a natural re­
sult of conditions that have materially affected the 
mortgage loan business.

When money ran lie invested in loans on bonds 
and storks at as high rates as mortgages, or even 
at a shade less, the preference, when deposits have 
to be invested, will lie given to call and short date 
loans on securities which can be liquidated prompt­
ly, whereas a mortgage loan is usually a fixture 
for a term of years.

The Home Savings & Loan Company conse­
quently withdrew from mortgage loans and utiliz­
ed its funds for rail loans secured by stocks, bonds 
and del tentures, of which it bad $2,634,202 current 

31st Decvmlver, ux>s, the deposits Itcmg $3,284,- 
411, of this balance of $650,209, the company held 
$622,15q in cash, no doubt in preparation for en­
tering upon its new career as a hank.

The statement just issued 
months of the banks operations; December 31- I0°5i 
to May 31, h)o6.

The capital paid up is $61)14.240. Since the hank 
ojxnod tlu1 dr|M>sits have risen to $3,816,286, lieing 
an addition of $531.875 to tnc sum held by Home 
Savings Company. To protect these dc|>osits and 
the circulation, which make a total liability to the 
public of $3,975,076, the bank held immediately 
available assets to extent of $4,421),<>84, thus lieing 
in a positii>n to liquidate all its liabilities to the 
public practiaclly on demand and have a balance 
left of $4543)08, which, with a portion of the dis­
counts, would provide for also reducing the paid- 
up sttx’k.

The bank lias o|x*ned 6 branches in Ontario and 
one at Ferme, B.C.

The Home Bank starts with ample resources, and 
the managerial ability and experience of Mr. James 
Mason, general manager, and his directorial col­
leagues, cannot fail to dcvelope a large prosperous
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In tile case Ixith of Merchants Hank of Canada 
and ut l-nmn Bank of Canada, the further sum 
ol $100,000 was on 31st May, H)oO, taken from the 
published profits anti deducted from Premises Ac­
count as carried on the books.

With regard t<» tlx first <.f these columns it is
quite possible that tlx additions to Premises Ac­
count may not in every case, have represented ex­
penditure
found that the real value of their premises was far 
in excess <►! the book value, it is jxissililc that the 
txxik value may have been written up after the 
manner alleged to have I wen adopted bv
two

on new premises, etc. If certain banks

one or
insurance companies 111 Toronto But it 

is quite certain that the general practice of 
is exactly the reverse of ' this. 

Even when the hankers have got the Ixxik values 
far lx low the actual values they still continue, at 
each successive year end, to make fresh appropria­
tions reducing !x*.k values to a yet lower level. 
It would lie easily possible for any interested hank 
shareholder to detect important instances of "writ­
ing up ' All lie would have to do would lx* to 
instruct himself as to the new buildings erected 
by Ins hank and tlx ir cost. Anyone who has kept 
111 touch with events 111 the big cities will have no 
difficulty 111 tracing where the above lug expen­
ditures have Iwen made and what stands for them 
The lni]x*rial, the Sovereign and the Ottawa have 
their lug Montreal buildings; some have new Tor­
onto offices, some new Winni|x*g offices, and others 
have pursued ,1 |x>licy of building numerous offices 
at moderate cost in the lesser cities and towns.

tile banks

oil

the first 5covers

The grand total of "amounts written off" (includ­
ing the ligures for lesser amounts not s|x*cificd 
above aggregates $1,579.086 Thus there is, under 
the two headings combined, an indicated cx|ien- 
diture of approximately $4.737,280 in a little over 
two years. Roughly, one-third of th s has come 
out of profits, two-thirds stand on the Ixxiks as 
assets. Tins is, of course, exclusive of the amount 
expended by the Bank of Montreal, which was in 
all probability larger than that of any other, and 
which came altogether out of profits past or pre­
sent.
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There can hardly lx- much question as to the 
wisdom of the banking policy of owning their own
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