v , | v int of reference. The Canadian
émphasis on bilateral relations with -economic part-
‘ners, based on Canadian economic development objec-
tives, which Secretary of State for External Affairs
Mark MacGuigan recently spoke of is, in effect, an up-
dating. of the Third Option policy. It recognizes the
prime importance of the relationship with the U.S., but
stresses the vital need for coordinated Canadian poli--
cies to develop key relatlonshlps with other countries
aswell.
: nad1an economy and society has requlred govern- In rev1ew1ng, or re—v151t1ng the Third FOpthIl a’
.nt 1nvolvement 1:0 channel aspects of long-range de- i

Ly”. &
" Mitchell Sharp’s paper setting it out (see ‘
International Perspectives, Autumn 1972 special 1ssue)
It was never meant t to shift exports
, . Tt states clearly
States ‘would almost certainly remain Canada’s ‘most \yl\
? The answers to these questlons are the basis for important market and source of supply by a very con- l,\f\
nmng for the relatlonshlp with the United States. ~siderable margm” It did, however  seek di

the world needed to be developed more effectively as a
counterweight to the U.S. but also to provide new op-
portunities for development. It was not diversification-
for its own sake — but to add new weight to our rela-
tions.

_ The option has been called a failure because itdid
not lead to a general d1ver51ﬁcat1on of export growth

own soverelgnty is not for sale.” This is the pomt It Republlc of Germany, grew oth
ia matter of sovereignty — not in the legal sense, but in quantlty and quality. In fact, in 1980 the Commu-
i nity took almost $8 billion of Canadian exports. This
: S marked a dramatic recovery in Canada’s share of world’
t have been made by various polit- exports and underscored the continuing importance of
1 representatlves in the United States for the devel- the Community for Canadian interests. The Third Op-
opment of continental pohcles range from functional _ tion is not the basis for Canada seeking closer relations
%peratlon in techmcal areas to contment-Wlde poli- with Europe — these are merited on theirown. =~ =
) Japan overtook Britain as Canada’s second largest
functlonal benefits from a contmental approach in a tradlng partner in 1972 Since then, trade with Japan
&%W select fields such as environmental control — al- has more than tripled, accompanied by a $2 billion sur-
ough these should be examined closely. On the other ~ plus, though the quality of manufactured and further
‘and cont1nent-w1de policies in such areas as energy processed goods exported does not accurately reflect
’ Canada’s industrial and technologlcal capacities. Can-
ada is seeking an economic partnership with Japan
and not just a trading relationship. This has not yet
of the different nature of thetwo been achieved in an-adequately balanced form.
0! nterests are not 1dentlca1 and - The 1980’s present new opportunities for strength-




