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The Note and the Guaranteed Mortgage
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OONER or later people find out
whether you have any money
tucked away or not. Sooner or
later they will come to you and
want to borrow it or “invest” it- for
you. How the information ever leaks
out is very hard to tell.. If you live
comfortably they seem to take that as
a hint that you must have something
laid aside for rainy weather. If you
live frugally they say it is because you
are “saving.” Anyway, you will be
sure to have a neighbour come to you
to borrow a hundred or a thousand
dollars on a note or a mortgage, or a
security salesman will start pouring
honied arguments in your ears.

The troubles that our grandfathers
used to have have taught most of us
to avoid the note business. There is
nothing dishonest in lending your
neighbour money on the security of
his note of hand, and you may, in fact,
by accepting this security be doing
him a very great favour. But when
“you come to think it over there is a
point where even a good rate of in-
terest and a sound security cannot be
accepted. A note transaction may of-
fer both, but it also offers infinite pos-
gibilities of injuring his good name in
the community and interfering with
your social relationships. It is one of
the strange facts of this life that the
man who borrows on a note and fails
to pay up will get the sympathy of
ninety-nine out of a hundred people,
while the man who loaned the money
—and lost it—will be called a sharper
if he sues or takes strenuous means of
collecting his money. Many a man
who is to-day a note-shaver is really
far from deserving the opprobrium
that goes with the name.

The next step efter the note, is the
mortgage. In many respects the mort-
gage is perhaps the best security that
the amateur financier can deal in.
Most men or women have a secret

. hankering to lay their money out for

themselves. They like to feel t.ha‘t‘

they are using their own judgment in
placing their money out “to. work.”
That is why the country is dotted
thickly with people  who have mort-
gages on the neighbours’ farms or
houses or cattle or household chat-
tels. At the same time it should be
borne in mind that there are very
marked disadvantages to be consid-
ered in the handling of mortgages.
First of all, take the value of the farm
or the house on which you propose to
Jend your money. You have to re-
member -that although that property
to-day is marketable at say ten thou-
sand dollars, there may come a slump
that will readjust values throughout
the whole country so that if you had
to sell that property under foreclosure
you would not get even the amount of
your principal. Expert valuators
should be employed in determining the
amount which you ought to lend on a
given security. Now then, if you
merely want your money put to work

and are glad to have it disposed of for

the time being you may be satisfied.
But suppose you are going to depend
more or less on the interest on this
mortgage to help you pay your own
living expenses. Or suppose—if you
are a man—that death removes you
suddenly and your widow is-left %o
collect the interest on the mortgages
you have bought. This is where one
of the great difficulties in connection
~ with mortgages comes.  Mortgagors
WILL fall in arrears with their inter-
est, or become irregular. Without
doubt absolutely honest, their excuses
are sincere and touching. BUT those

excuses will not pay your taxes nor
your grocery bill.

A number of companies have sprung
up in Canada in the last few decades
who make a business of guaranteeing
mortgages. They take your money

and invest it for you in one of the

many mortgages which they own.
They ear-mark that mortgage as be-
longing to you. They see to the col-
lection of the interest and principal,
and in case either fails to come to
nand promptly they do not wait bul
send you the money out of their own
funds. In short they GUARANTEE
such mortgages. For inexperienced in-
vestors this is unguestionably a good
form of security. But even in this
case investors must be prudent in
selecting a good corporation. There is
no use having a mortgage guaranteed
by a corporation whose guarantee, if
brought to the test, would be worth
only about ten cents on the dollar.

BANK OF MONTREAL.

HE financial position of the coun-
T try is bound to be reflected in

the position of its great banks.
The annual statement of the Bank of
Montreal for the year ending October
31st is thus a matter of national im-
portance. It reflects credit not only
upon the management and directorate
of the Bank of Montreal but on the
country as a whole.

It is one of the best statements ever
issued by the bank and being one of
the first bank statements this year, it
presages well for what is to follow.
During the year total assets increased
about $62,000,000 and are shown at
$365,215,541, against $302,980,554 last
year. Of these total assets, the bank
is able to report liquid assets of $246,
982,680, which is equal to 75.2% of to-
tal labilities, compared with $170,-
007,568 last year, an increase of over
$77,000,000. Of liquid assets actual
cash represented by gold and silver
coin and Dominion notes, amount to

approximately $41,300,000, equal to

12.57% of liabilities to public.

An analysis of the liquid assets
would seem to indicate the large
amount of business of an Imperial na-
ture in which the bank is engaged
through its branches in Canada and
abroad, as the balances due by banks
and banking correspondents elsewhere
than in Canada have increased to $31,-
631,237, while the call and short loans
in Great Britain and the U. S. now
stand at $113,002,098, compared with
$70,957,5627 a-year ago. Among other
accounts in this group are railway and
other bonds, debentures and stocks,
$13,947,120, compared with $13,332,-
074. Canadian municipals, British,
Foreign and Colonial public securities,
other than Canadian, $21,796,159, up
from $4,475,487. Checks on other
bamks, $14,832,868, compared with $9,-
893,506: Current loans and discounts
in Canada stand at $93,729,065, against
$99,079,506. Loans to cities, towns,
municipalities and school districts,
$11,255,571, against $11,203,472. Cur-
rent loans and discounts elsewhere
than in Canada, $6,478,263, against $5,-
893,975. A loan of $5,000,000 to Do-
minion Government which appeared
last year has been paid off. Deposit in
Central Gold Reserve now stands at
$7,500,000, against $1,500,000, an in-
crease of $6,000,000. This partly indi-
cates the heavy call on bank for circu-
lation necessary for crop moving and
payment of troops at various military
camps, at which bank opened tempor-
ary branches. e

Interest bearing deposits increased

THE CANADIAN BANK
OF COMMERCE

SIR EDMUND WALKER, C.V.0,, LL.D, D.C.L, President.

JOHN AIRD, General Manager.

H. V. F. JONES, Ass’t. General Manager.

CAPITAL, $15,000,000

RESERVE FUND, $13,500,000

SAVINGS BANK ACCOUNTS

Interest at the current rate is allowed on all deposits of $1.00 and upwafda.

Careful attention is given to every account.

Small accounts are welcomed.

Accounts may be opened and operated by mail.

Accounts may be opened in the names of two or more persons, withdrawals
to be made by any one of them or by the survivor.

first duty.
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Capital P aid-up,
$1,500,000.
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" Conservation of Funds

Nothing diminishes a man’s resources so rapidly as ix:npruder’xt
investment. Protection of the principal sum is every investor's

We invite inquiries about the details of our Guaranteed
Trust Investment plan for investing clients’ funds in carefully
selected first mortgages on improved real estate.

Booklet mailed on request. ;
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18-22 Kinc STREET EAsT, ToRONTO.
)

Reserve,

$1.500,000.

We own and offer a
wide range of Can-
adian City Bonds to
Yield 5% to 6.30%.

Particulars Upon Request

ESTABLISHED 1901
HEAD OPFICE; 28 o ST. EAsT, TORONTO
MONTREAL LOKDON, K.C., ENG

CORPORATION-LIMITED

The Line of Communication

with the County of York
is the

| Toronto and York

Radial Railway Company
Freight shipments, no matter
how large or small, are handled
with dispatch.

Thege are some of the busy
towns and villages reached by
the “Electric Service”:

Toronto Queensville
Thornhill Keswick
Richmond HIll Jackson’s Point
Aurora Sutton
Newmarket Schomberg
“Express Dellvery at Frelght
Rates.”

For particulars write or tele- .
phone the Traffic Department,
Toronto.

Telephone—Main 7044, North
4517. :

We operate our own Cartage
Department.

Cawthra Mulock & Co.

; Members of
Torento Stock Exchange

‘Brokers

and

= Bankers

/
/

12 KING STREET EAST
TORONTO, CANADA

CABLE ADDRESS—CAWLOCK, TORONTO

Prosperous and Progressive:

Up-to-date business methods,
backed by an unbroken record
of fair dealing with its policy-
holders, have achieved for the
Sun Life of Canada a pheno-
menal growth.

More, than 166,000 of its poli-
cies are now in force for assur-
ances totalling over $265,000,-
000—much the largest amount
carried by any Canadian life
company.

SUN LIFE
OF

HeEAD OFFI

ADA

ONTREAL
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