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ing portion of .the crop was moved vian excePtiOne rapidity before .the c:ro- of navigation, ail tended to otovi
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1[d Canadiara - batiks held deposits ehi, whene than ina Canada amounting'Y $44,8190,o >o0 that not mare thýor $10,00,00*0 of..,-Çnadian funds we1-1--n o tsd Canada. Moreovcye the largçr portion of these boansor carnled ina New York at 24 hours' cýrY -practically as rcadily availableL.cash. Except at rare iatervais, Ne>lYork cal b anis bear a muîch lo'wie rate of lîterest than Canadian meOfcantile boans; consequcntly the ban]lie aim ta carry only such amounit at core ina New York -as, with the cash caOf ried here, wilI constitute a reasonabIe reserve of cash and immediate:Lis reallzagbie funds. Naotwithsandiîre ail Uîat financiai cntîcs have writtîd abolt the Canadian baniks sendix::r to New York moneys needed in Caile ada, in order ta take advantage(tdthehigh rates accasionaîîy prevailin
L-thene, such a thing as a ban-k curtaii ng its commercial boans in CanadLtfor a purpose of this kind is absurd:improbable. Only occasionaîly duiing the past faurteen years have e>cessive rates for rail money in Nei'y Yorkcprevaîled for more thara a fe)Sdays ira the vear, and no sane'bankewould thînk of sacrificing permaneny' business connections in Canada,ceven the smallest kind, for such

-temporary advantage. Self-jnteresewill at times be a sufficiently weight-eforce ta prevent the banks fromndnin ing ' Canadian funds outside of Cariaa, except ta the extent that is necees ry for the purposes f their cas:ereserves.
* romi the figures quoted above il-will be seen that, Sa fan from thEbusiness lnterests of Canada being-prejudiced îby the policy of the Cana-dian ban ks ina this matter, they ar<actually benefited, and in noa stallmeasure, sînce the deposits gatherecabroad supply a large part of theircash reserves. Had the -banks at thedate mentioned had no deposits andno boans outside Qf Canada, only$1 0,000,000 would have been added totheir resources at home, and thiswould not have been lent for com-mercial purposes. On the contrary,in order ta bning the total reservesup to the normal level, not onlvwould it have been necessary ta addthis sum ta the cash reserves carriedhiere, but also to withdraw a furtherlarge sut front mercantile loans.

During the panic in the UnitedStates Soine of our newspapers pub-lished sensational and ntiýleadingarticles ta the effect that the fundslent by Canadian banks in New Yorkwere lied up and could not be gotback to Canada. Notwithstaîîding thesevenity of the panic, however, therexvas flot a day during which nionevslent to New York brokers on calIcould not have been got in, and whileit is true that, if it had been desiredto ship nioney to Canada direct frontNew York, a premniumn of 3 to 5 percent. would have fallen to be paid, onthe other lîand, New York fiîndscould at auv tinte have be-en ex-changed for drafts on London, and
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the gold brouglit frdin there-ndi
this procedure was followed to a ce siderable extent by the New Yiagencies of some Canadian banks.
more convincing evidence couldhad of the availa'bility of cali loans
New, York than is afforded by theo
perience of Iast year.

thOn the general subject of1wihmoneys lent in the United States,[ose rnay properly be argued that reseriiate are for use in time of emergency, 1uch on this score it can be shown tIlent the course of the Canadian banks i>Wvý autumn was not at ail open to crit.t Is ism. In the month of September, 191uld the total loans ,of Canadiani banâtal outside of Canada 'amounted to $8ula- 953,000, while at thé end of NovezbIe ber, when the stringency was mcýnd severe, they had -been reduCoed to $6ý0Ov- 7 74,000-from which it will be seihall that the banks had drawn upon thethe outside reserves to the large amou:of of $24,000,000 to meet the necessiti,the of the- mercantile, community
ior Canada.1
is The/ President then moved tiadoption of the report and saidýor- part:

ere President'.s Address.he It is hardly necessary to- say thýse- the conditions of business are verto different from those a year ago. Wian were then required to meet the serere îous lessening of our purchasir,er, power because of poor crops in Caris ada, and our share of the resuit of thýal culmination of a world-wide exparas sion in general expenditure, and paiew ticulanly in the fixing of capital ier public and private improvements. Wer- have now had a year in which th-iks pace of expenditure throughout thall world has 'been sufficiently checked t
Lr- ease the money markets, and in CarAle ada we have gathered an excellenýly harvest. Better class seeunities almosng everywhere have recovered. i pricen to such an extent as almost to wipiig out the apparent bosses which seemei,n- s0 Sericous a year ago, and whic]of were, of course, real to those whgng were forced to selI. The lessenini

~îof cour power and disposition to purla Chase goods h4s naturally lessene([ y the profits of many mnanufacturers an(ir- merchants; but ail this was inevitablex-. and I think those whc, consider suffiýýw ciently must conclude, as a year agi:ýw we suggested, would be the case, thaier we have suffered far less than mosint other countries. Whether we -haviof suffered enough for our own good i5a another matter.
st Ontario and Quebee.ty While the resuits of the year's- farming operations have been a fair1-average in Ontario, they have beerbelow the average in Quebec. Springhconditiprns were fa.vorable in mostparts of Ontario, but the season wasit late in Quebec and Eastern Ontario,e In both provinces the unusually dry9 period during the summer affected

-the yield in the case of many cr00,Dseand the farmer suffered like otheorsIl from the decline in prices. Still, theIyear was one of prosperity, althoughthe farmer's purchasî'nz porer is forthe moment lessened by the effect ofthe poor crops in 19.07. The acreagei of faîl wheat SOWn in ail Canada forthe crop of 1909 is five per cent. lessthan normal, althotigh there havebeen great increases in the threeprairie provinces and in Quebec. Thereduction in the general average iscaused by the Ontario acreage fallingto .86 per cent. of the normal amnouttowîng to the drought and consequentbad condition of the grouind for -work-.ing. Any loss due to this will doubt-less be ma de up in other directions.Hlay and pastures generaîîy were, ofcourse affected by the drought. Thevalue of the hay and other foddercrops, of potatoes and roots, includ-ing suigar beets, in Ontario and Que-bec, is very great, and yet in discuss..ing croips front year to year we areapt to forget the importance of theserelatively to the cereals. The Gov-ernment report for November showsthe value for ail Canada of thesemoot, seed, and fodder cro.ps to be
$18,00,0ooof which 48 per cent.was grown in Ontario and 28 DerCent. in Que-bec' the mloney value for1908 in~ the two provinces being $142,-500,000.

Manitoba, Saskatchewan and Alberta.There is little ta say this year aboutthe prairie provinces that is flotpasan tot hear. Sa far as agricul.ture is oncerned the wark of seed-no.was done under very goad condi-
tions, and with ideal weather in June,the sanguine hopes of early July,which went as hîgh as 125,000 000bushels for wheat., were not withoutjustification. But July was tobat,and in August there was Sanie frost.The total yield did flot cornte up tath e calculations of the mast &ptim-istîc, -but it is the largest ever se-cured in ail kinds of produce. Bothyield and grade, when the grain wasnot frosted, were good, and with pre-vaîling pnices the maney return is, ofcourse, larger than ina any previausyear. Our estima-te of the totalquantity of cereals is as faIlows:What, 106,040,000 bses as103,200,000 bushels; barley, 23,380,'000bushels; or in aIl, 232,620,0>00 bushels,against 160,000,000 inl 1907, and 32,-000,000 in 1900. The West bas seldanihad a season more favorable for the,threshing and mnovenient of the crap,and also for the preparation of the]and for the followin g year. As aconsequence it is estimated that theacreage for 1909 wilî exceed that of1908 by 15 to 20 per cent.. making atotal acreage of 11,500,000, of whichabout 7,250,000 wil be ui wbeat.With this bountiful crop for 1908 andthe handsome promise for 1909 it iswelI not to forget such years as 1907.There are tany avenues of econorny
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d, For a second time dairy exportsn- are much less than for the record* year of 1906, and while this is partly[o due to the lack of ram .and a Iessened",e number of mibch cows, we have ap,In parentiy corne to a point in the tradec- ivhere its growth cannot be judgedby the exports alone as it hia& beenýe possible to do heretofore witl< a fairit degree of accuracy. Fartunately theýs statistics now publjshed by the Do-.it minion Governmnent make a study oft the, subject quite easy. There hasýt been another nuarked.decline in the-total value of cheese exported, theqUantity shipped from Montreal be-s ng valued atonly,$17,142,000 against$20,941,1000 in 1906,, although the av-erage price was the highest ontrecord. In butter there is an im-provement of about 50 per cent. overithe extraordinanîîy law figure of 19Q7,but even then w.e show exportsvalued at onîy $1,260,000, as àgain$7,400,000 in 1905. If we compareL1908 with 1903 the lo'ss in value ofdairy products exported is atbout $8,-000,000., If, however, we take intoaocount the requ!remýents of ourgreater Population, an increased sup-ply worth about $9,oo,ooois 4iow re-quired for home consumption. Butthis is not a sufficient explanation, be-cause the decline in exports has beenas great since 1906 as since 1903.There is no'doubt that it is also duein a large mneasure to the more iavishexpenditure at home for alil dairyproducts owing to aur increasedprosperity. The total value of ,theentire dairy product of Canada for1908 is estimated at$94,00,O<y. Thereare in Quebec 2,806 factories for theinakcing of cheese or 'butter, or bath,and in1 Ontario i,284, while in ail therest of Canada there are ibut 265.This comparison giees sarne idea ofthe opportunity for expansion in th.smost valua'bîe branch of farming.No matter how great is the homeconsuimption the growth of our dairybusiness should b-e great enough taprovide for it, and barring lean pas-tures, ta increase annually the quant-ity available for export.' It is Mostunfortunate that at a time when therehas been draught in Australia ai..New Zealand the sanie thing has oc-.curred in Canada. As a consequencethe falling off in the supply of co-lonial butter in Great Brjtain has beenso great that prices have been thehighest in twenty years; and, forejç"nbutter mnalers being unable ta 5UpDIvthe deficiency to any considerable ex-tent, it has been suppli ed iby variaus

one Western HOM&M-


