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Britain to follow, provided that other nations would
adopt it also; or that one-sided free trade is no free
trade at ail. This practically is what Premier Balfour's
doctrine of Retaliation cornes to; the going against
an abstract principle for the present in the hope of
bringing about its general adoption later on.

This, too, may be looked upon as Sir Michael
Hicks-Beach's position, as described by himself a short
while ago. Sir Michael, so proniinent in the past as a
staunch free-trader, admitted that gerious injuries had
been done to British trade by the high tariff of foreign
countries. In this connection, too, he miade some note-
worthy.remegrks'upon the difference between natural and
illegitimate cheapness. Natural cheapness lnay be de-
scribed as the condition which exists in a country when'through a comnbination of favoring circumstances, such
as easy access to large supplies of rawv material, or par-
ticularly welI adapted soi], climate and so forth, it can
produce a certain article ait a lower price than other
countries, in which case the latter will do well to
import that particular article, anid, in order to pay for
it, send some other product for the making or growing
of which they in turn have special advantages. Illegiti-
mate cheapness is a very différent thing, being often the
co-operating factor in the process of "dumliping." The
latter does an injustice to the people amongst whomn it
originates, becauise, being brought about by thec fact
that a high tariff renders foreign competitioft in the
home market -impossible, it makes thern help pay for
goods used by the country into which they are duniiped.
But it also plays havoc with the industrial conditions, of
the latter, dislocating its market, throwing its 'workmen
out of employment at times of depression, and ren-
dering the whole economic basis of trade unistable.

This is what Sir Michael Hicks-Beach and his
schiool of fair traders are so anxious to guard against
that they are even prepared to forsake for the tirne
being their time-honored doctrines of Cobdenismn. To
do this they are calling upon their old foe, protection,
but, as they are careful to explain, it is only in the
endeavor to bring about real free trade. The penduluim
of British opinion is swingixig toward protection, but
so long as it -remains in the grip of sudi mren as we have
mentioned it is not Iikely to be allowed to swing too
far in the direction of the very evils whichi, in high-tariff
countries, are the things whichi the British fiscal re-
formers are trying to combat.
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THE LABOR MAN'S PANACEA.

Mr. Gompers' remied " against hiard times is
rkingxnen shall resist to the uitmost any redIu
i'ages, so that the consumincý power of the m
1 continue uncurtailed, the policy of decre'
es as a means of tiding over a tinie of indu

rsinbeing, according to him, not oniy~ inju

It is gra tifying< to be able to note that, while
Gompers admits. referring to the United States, ti
an industrial reaction is in progress, he does net pl.
ail the blame for this untoward condition on I
benighted capitalist or employer'; for,- on the oti
hand, hie contends that; such setbacks have their beg
ningsoutside ai human agency or responsibility, a
have their "cause and effect exactly as have the tidi
attraction and repuilsion, and the law of gravitatioi
In passing, we wouild observe that there are ma
îDeopie who would hardly like to go so far in the dirE
tion of human irresponsibility as the eminent Iab
leader. For example, the case of the building trad
mnay be pointed out. How many million dollars' wor
of property wvhich would have been built this ye
under more auspicious circumstances lias been p o,
poned owing to strilces and generally unsettled con(
tions in the labor market? And as a further result
thîs cessation of building operations, how many et
ployees have hiad to pay increased rents for their hom
because of scarcity of dwellings, and, as a consequen
of that, have been induced to ask for increased wag
in order to pay for such increase in the cost of living
And highier wages for the employee mean increas(
cost of production for the manufacturer, which, in tur
means that the emnployees' wages will evenitually go le
far. And so on, ad infinitum.

Mr. Gompers says, let this one itemi of cost, hiigh,
wages, continue; that then the purchasing power,
the miasses will continue uinabated. According to h
theory, then, namely, that the higher the wages, ti
bigger the market, consumirption of goodIs should lia)
becoine larger and larger. But this is exactly what hi;
not happened. The shoe bias been on thle other foc
for what is now actually causing a depression hin t1-
States is the serions diminution of consumptioin i
many lunes of goods. It is not to be dispnited that t1:
rate of wages ai-d the purchasing power of the peop,
do react on one another; nevertheless, we think thý
Mýr. Gompers, in his proposed remedy, shiows but
very superficial understanding of the trouble no
looming on the horizon.
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