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theirs should nat be interfered with. Probably
they felt, and perhaps rightly sa, that the
prestige of their section was interfered with
by tihe curtailing of the services. Let me
give an, instance or two. On one of the am a11
hranch lines which was îosing heavily the
Canadian National Railway decided ta take
off a daily service and substitute, for it a tri-
weekly service. This was in the province of
Alberta. The people using this branch line
asked for an appoin.tment with the railway
management in that section, and sent in quite
a large deputation which pratest.ed very
strongly against the curtailing of the service.
Suddenly one of the officers of the road asked
the deputation how they had came in, and
tbey replierd that they had come in by motor
bus.

Another illustration that came under my
own observation of the saine peculiar way of
thinking was this: A prominent Montreal1 man
had some dealings witih -the National raad.
He did not get through a business deal
amaunting ta about a quarter of a million
dollars, and hie tried ta, bring pressure on the
National road through. the governient. Hie
visited my office on a number of occasions,
once comning from the city of Toronto and on
other occasions from Mantreal, and an every
occasion he drove from Toronto or Monrtreal
to Ottawa in bis own car with bis own
chauffeur. He did not patronize the rýoad
with whi-ch hie was hoping ta make a business
deal of about a quarter of a million dollars.
I mention these instances just ta illustrate the
feeling of the people, the apparentdy un-
consciauýs pulling away froin the patranizing
of the railways ta mrotior competition, with
its consequent effect on the revenues cdf the
railways; and when 1 say motor competition
1 include motor competitian of ail ki.nds-
motor trucks and motor buses and the private
automobile. They are all hitting the passenger
revenues of the railway.

I mentioned a few moments aga the
tendency of the railways ta reach out taa much
for passenger traffic and neglect freight traffie.
It is interesting to note that the total lose on
passenger operation of the Canadian National
Railway amounted in 1926 ta $4,000,000, and
that amount gradually grew until last year
the loss amounted ta nearly $24,000,000. 1
repeat, the railways have been reaching out
f or the non-paying ibranch of the railway busi-
ness and neglecting the real revenue-,producing
busines-the freight trafflo.

As 1 have said, the management itself eut
these services: We were nat aven consulted.

I say that because continually I arn receiving
from members on both sides of the house pro-
tests against reduction of branch line services.
I have on ail occasions pointed out that while
I arn pleased to pass on their protests, I have
no power ta insist on services being continued
which the railway management consider it is
ta the economic advantage of the systein ta
abandon. In short, these changes have been
made on economic, flot on political grounds.

I .wish now for a f ew moments to deal wi'th
certain unfair statements made throughaut the
country, particularly in western Canada, alleg-
ing interference with the Canadian National
Railways :by the government. For example,
it has been charged that 'we have put inta
effeet these branch line restrictions in service;
some newspapers have even hinted, and saine
have stated quite openly, that in the interests
of the Canadian Pacific Railway *we have inter-
fered with saine of the services of the Canadian
National Railways. I ýmerely mention this ta
brand it as false, because there is na basis
whatsoever for such a charge. One of the
most outstanding papers in Canada about six
weeks ago published a front page editorial
accusing me of forcing upon the Canadian
National Raiiway management what it termed
"(crippling ecanomies." I wrate ta the editor,
whom I knew quite well, ta naine one crippling
economy that had 'been forced upon the
Canadian National Railways, or that the
Canadian National Railway managem ent itself
put inta effect. 0f course, hie cauld neot cite
a single case. lIe dodged araund the question
in a four-page letter, but hie did not instance
any "crippling ecanamies." I simiply stated ta
hum that if there were any crippling economies
the executive officers were responsible, but I
did not think they were sa stuptid, because at
the present turne because of traffic decreases
they are having quite sufficient troubles of
their own.

Anather unfair charge made against us is
that we forced on the Canadian National %ail-
ways management the ten per cent reductian
in the wages of the running trades. We had
nothing whatever ta do with this reduction.
It was braught about 'by the mianagement of
the Canadian National Railways and the
Canadian Pacifie Railway warking together
with the representatives of the men's unions.
The unions, having had pointed out ta them
by the railway executives the seriaus financial
condition of both roads, aýccepted the ten per
cent reducetion, and I think they deserve credit
for their patriotic and loyal stand.

Another charge bas been made against us
which. I thinýk is the mast malicious of ail. I
mention it because it came ta me as Minister


