of Canada regarding procedures to ensure procurement on a generally competitive
basis for the Alaskan Natural Gas Transportation System.

As a result of these discussions, the Government of the United States agrees to
enter into an agreement with the Government of Canada permitting the mutual and

reciprocal implementation of prcedures governing the purchase of specified items for
the Alaskan Natural Gas Transportation System.

In fulfillment of this agreement, the United States agrees to adopt the procure-
ment procedures contained in the Annex to this note. It is understood that the proce-
dures in the Annex are subject to regulatory approval in the United States, specifi-
cally the amendment of the conditional certificates of the Alaskan Northwest
Natural Gas Transportation Company, of the Pacific Gas Transmission Company,
and of the Northern Border Pipeline Company by the Federal Energy Regulatory
Commission of the United States. It is further understood that Canada will also
adopt the procurement procedures contained in the Annex to this note, and bring
them into force with Canadian regulatory process.

In the event of disputes regarding implementation of the procurement procedure
in the United States of America or in Canada, either country may request consulta-
tions in accordance with paragraphs 7(b) and 8 of the Pipeline Agreement.

If the foregoing is acceptable to the Government of Canada, this note and its
Annex, together with your note in reply, shall constitute an agreement between the
two Governments with effect from the date of your reply.
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