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is the difficulty of maintaining a staple
ratio between the two metals. This has
always existed, but it was never serious
until the recent onslaught against silver;
for bi-metallism_is no new thing. That
has existed for centuries and was the nor-
mal condition of the currencies of Europe
until recent times; nor were disastrous con-
gequences ever attributed to it. England
stood alone ona single standard of gold;
for Portugal and Turkey need not be
taken into account. Germany and the
northern nations had a silver standard,
while France and the Latin union, and the
United States before the war, were bi-
metallic conntries with a double standard.
The inconveniences of the varying ex-
changes ig a surface inconvenience familiar
for centuries to all ‘bankers. It does not
eall for so desperately revolutionary a
remedy as an attempt at the destruction
of one-half of the world’s property in the
precious metals; and more especially not,
in the face of the constant expansion of
the inverted pyramid of credit currency
which is reared upon the diminishing bulk
of the other half. The silver certificates of
the United States represent real money
actually existing in the Treasury,available
gtill throughout more than one-half the
world in exchange for all the necessaries of
life and for all the raw materials necessary
for manufactures. They came in fortun-
ately, to prevent the utter eollapse which
the gradual withdrawal of the national
paper currency was inevitably bringing on.
Lep it be granted that, in the existing
artificially depressed state of the silver
market those certificates are not at par
value with gold; the specie on which they
rest would make them more widely useful
on an emergency than any legal tender
credit currency, for although the national
currency of the United States based upon
the national eredit was as sound as any
currency can be supposed to be it could
never be externallv available, while, to
quote again from Mr. Bagehot’s evidence,
« gilver is the normal currency of the
world.” TFrom 1851 to 1872 it was the
tall in gold which disturbed the old ratio
of 1 to 15 1-2, and Belgium and Holland,
demonetized their
gold coins; because the production of gold
was then gquadrupled, while the annual
supply of silver was, if anything, growing
less. The present output of gilver is not

greater in proportion nor more likely to

continue;but, instead of allowing it to flow
freely over all lands to work a similar
beneficent revival of profitable trade like
that effected by the new gold, immense
effort is being put forth to check its
passing into circulation. What difference
can there be in the efiect upon the general
business of the world of the increase of
one metal now than of the other then ?
Bagehot, who advocated the gold stand-
ard for England, did so because it suited
the ecircumstances of domestic English
trade; but he feared a general change.
The present conditions of English home
commerce may be best suited by a gold
standard, but it does not follow that Eng-
lish finance would gain by & universal
adoption of the English standard of money
.because English trade lies chiefly with the
silver using nations. The present dis-
turbanece of the exchanges is mainly the
result of the present agitation against sil-
ver. It is worthy of careful note that,

from the year 1679 to the year of the de-
monetization of silver by Germnay, the
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ratio between the two metals oscillated
very slowly within the limits of 1 to 15-
and 1 to 16; that was the extreme limit
oif variation during two hundred years;
but the heroic surgery of Germany,which-
cured a limp by cutting off a leg, and the
obstinate attempt to discredit that which
gince the time of Abraham, has fultiiled
the function of money has packed into

twenty years more disturbances of the ex-
changes than are ghown in all the pre-
vious records of history. A progressive
nation needs an expanding currency and.
specie is the only safe basis for expansion.
Ii Germany, with the war indemnity in

hand, found the task difticult and costly,.
how ruinous will it be if the other west-
-ern nations atté‘mpt to throw out silver ?°
There is not gold enough in the world
for such a task and the present rate of
cent.’

production has fallen off twenty-five per

It is then clear that, from time beyond.
record, the precious metals—silver and
gold—have been the ultimate measure of
all other things. Not two distinet wmeas-
sures but one composite measure through-
out the world. If owing to local eir--
cumstances the use of one prevails tem-
porarily over the other in any one coun-.
try the exchanges nevertheless equalize
prices by the automatic operations of nat-
ural laws; but when legislators enhance
the purchasing value of gold by cancelling.
that of silver they disturb prices violently
and legislate values from the pockets of
one class into those of another. For prices
have been adjusted, throughout the ages,
to the total sum of the precious metals,.
and, if one of them be eliminated,the total
values of all other real property must
ghrink to the reduced measure; for the two-
gides of an equation must be equal. Then
loans for long periods must become heavier
to a proportionate amount,for two bush-
els of wheat wiil count in liguidation for
one bushel, and two yards of cloth for one.
yard. The produce of the farm and fac-
tory will not pay the mortgage, the mar-
gin of the farmer is swept away and the
tixed capital ol the manufacturer is re-
duced to half its value. In process of time.
the new level will be reached and all pro-
perty will have gettled down to a new
measure of value; but a continuous con-
traction is like the scarcity of the seven
lean years of Egypt, it changes the tenure
even of the land. Hewers of wood and.
drawers of water will continue in all eon-
ditions of society to exist; for those who
do the disagreeable work of the world.
will always receive enough to keep them-
gelves alive; the poor will always be with.
us, but the foundations of gociety will be
more unstable because of the absence of
gradations. In the meanwhilé mueh
money will be lost but the longest purses.
will win in the end; until perhaps the
working classes get enough sense to stop.
their foolish strikes and learn to fight
their battles at the ballot boxes.

This tendency to th: concentration of.
property is too much overlooked by econ-
omists who are chiefly concerned with the
aggregation of wealth, heedless of its dis-
ribution; while it is historically true that
the permanence of society depends upon
the latter rather than the former, Aris-
totle demonstrates this (Politics Bk iv,
chap. ii), but in fact all the great poli-
ticians imsist upon it; and Lord Bacon ex-
presses their thought in a sentence : “Good
“ poliey is to be used that the treasurea




