
tldfi bu Ilch -111 spread from class Vo
8 a"n" land tO land until the property

G th hOie clilized world bas been

l'sa ott an equilibrium o! slrunken val-

65 easured ln terme of money. Writ-

eron MOnetar questions ln discussing

tbe tcdn causes o! the panies which
f1Onth'.l tO timne have desolated the mer-

Vtl" WOrld have been unanimous iu

DitygOut that these fînanclal whirl-

'een(e av Iivribl benpreceded by

blep' efl!lagrations, the bale! ul efferets
"lWih were Dlot immediately apparent

bec11ss Credit currency for a tirne con-
the vacuum. No destruction Of!
,,ues great as this projected destruc-

tinOf liai! the world's metallie wealth

bals e'ver OCcurred in the records of historY;
fo s i We eMeaith because It Io the en-

4Ifg Vtnd uuilversal accPptance of botli
the ""'loue mnetals which bas made them

1 Dsrznauell value as the oniy secure basis
Sthe Iluge fabrie of credit and the uni-

VP3 tOOls where-%vitli to carry on the ex-
c'anges o! Vrade*

I Very mprobable that such a pro-

h tpp P5riod of commercial -malaise"
ePI'n OUlY by accident to coincide wlth

>i'tn off5!orts to demonetize and thus
er'ofthe value of one-haif the world's

1 DlOney. It le -nuc more likely that

ths8ymIPtoms are closeîy connscted.
e.~5dpresslon in prices Is not local but

kensa laurope and America. 1V com-

ce( wlh fail o! silver ln 1873,
th ben Gerîuiany took the final step o!
th]owlng ont silver money and buylng
tld Vo replace it.- Up Vo that period 66

Dtute j cet-O theU coin lu circulation in Ger-

't 5 0! W sil Fver, estimated Vo amount

*8500000; o! which $145.000,000

6sthr 0 vý'o the market be!ore te

W hlere ase ln the production o! silver

l T he.no take place ntif six years

0!d Vh "ecost çvas great-, but, by the
f the wîar lndemnîity, te change was
so, It bas. bowever, neyer been
.ho Whlat Germany gained by it. She

%fvet In1bn an artifielaily depressedl mar-
ke i( Ought gold at a high price, but

COluld spare nearly ail ber gold

the 65e nevertlieless able Vo -return, aftel

WaHiOe cld payments; for she re
tfl e double standard aud silver îvai

01 pfl or r purposes. The Ilnancei

del ranei ln pi3te o! the Immense ln

selut Pad ar, at îeast, as sound ai
o! GernIaly, for no commercial re

It o . Oecurred there as in Germany an(
ha,, eUot appear that the Frencb peopli

Iret Vhse Inconvenlence la any way
%Suffered SiVr sn
tn b "l Om' Commercial crises and Beer

bi, In better condition than others; fo

ftge Ob oted out, in bis evidene
th Vhus eU o! Commons Silver Coin

rgggn Ion, Inhad ale 1 n lila, alVbr>ugb Vhs rupe
'alul value as mneasured in goli.

nPrie hidn t.j rie but, while the Englis
totto n Initia an id Englsb exporters

011g<p<au ro Lanïcashire were eu!!el
lit0  

5 as they were obliged t hn
901god the Bilysi, priseu realized lu ordf

iak thi remittances to England, l
ay u h uers, whose wbole iutsreî

In th country were greatîy assistE
eh coniPetitio for Vhe Vrade o! Asla 1

'b l anufaetures were oppressE

toid. Whole 
Weight 

of the premlum
te ad~ sly erions reason adduced f0

"Pt0fl of a Universal gold staudaî
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is Vhs difleuiVy o! malntaining a $tapie nf

ratio between Vhs two me-tais. This bas v~

always existed, but iV was neyer serions ai

ntif Vhs recent onslauglit against silver; 0l

for bî-metaliism is no new tbing. That b

lias existed for centuries and was Vhs uor- c

mal condition o! Vhs currencies o! Europe 0

until receut Vîmes; nor were disastrons con-

sequences ever attributied Vo it. Engiand t*

stood alous on a single standard o! gold;

for Portugal and Turkey need noV be e

Vaken inVo account. Germauy and Vhs

nortbern nations had a silver standard, n

whule France and Vhs Latin union, and Vhs

United StaVes before Vhe war, were bi-

metallic counVries wltb a double standard.h

The incon veniences o! Vhs varying ex-

changes Is a surface inconvenlence lamiliar

for centuries Vo aif'bankers. It does noV

sali for so desperately revolutioflary a e

remedy as an attempt at Vhs destruction

o! one-hal! of Vhs world's property lu Vhs

precloUs metals; and more especialiy noV,

in Vhe face o! Vhs constant expansion o!

Vhs lnverted pyramld o! credît cnrrency

whieb is reared upon Vhs dlminishilg huik

o! Vhs other bai!. The silver certif icates o!

ths United States repressut real money

actually exlstIng ln Vhs Treasury,avaliabîe

sVili throughout more than one-bai! Vhs

worid lu exchange for aIl Vhs necessaries o!

flie and for ail Vhs raw materials necessary

for manufactures. Tbey came lu fortuil-

ately, Vo prevent Vhs utter collapse whieh

ths graduai wltlidrawal o! Vhs national

paper currency was lnevltabiy bringlng on.

Le.t it be granted that, lu Vhs existing

arViflciaiiy depressed state o! Vhs silver

market tose certif Icates are noV at par

value wltb goid; Vhs specie on wbicb Vbey

rest a-ould make theni more wideiy usefli

on an emergeticy than any legai tender

credit currsncy, for altitougi tVhs national

curreney o! Vhs United States based upon

Vhs national credit was as sound as any

currency can be supposed Vo be it could

never be extcmnallv availabie, whie, Vo

quote again from Mr. BagehoV's evidence,

"silver la Vhe normai curreacy o! Vhs

*worid-" Froin 1851 Vo 1872 lV was Vhe

fali lu goid whicli disturbed Vhs old ratio

o! 1 Vo 15 1-2, and Belgium and IIoiland,

lni premature aiarm dIemonetised their

gold coins; because Vhs production o! gold

was then quadrupled, whlle Vhs annuai

i3upply o! iliver was, if anything, growing

leas. The present output of silver le noV

E greater iu proportion nor more likely Vo

continue;but, Instead o! aliowing It Vo flow

freeiy over ail lands Vo work a similar

e beneficetit revival o! profitable trade like

that e!!ected by Vhs new gold, immense

t effort la being put forth Vo check its

n passing into circulation. What difference
r can there be la tlie effect upon Vhs general

e business o! Vhs world o! the increase o!

1-ons metal now than o! Vhs other then ?

e Bagehot, who advocated Vhs goid stand-

[,ard for England, did so because it suited

h Vhs circunistancea o! domestis Engllsh
A trade ; but ho !eared a generai change.

r- The present conditions o! Engiish home

ýe commerce may be best sulted by a gold

,r standard, but it does noV folio w that Eng-

1- Ilsh finance wonid gain by a universal

It adoption o! Vhs Engiish standard o! money
ýd because Eugllsh trade lies chîe!iy wltb Vhs

Le sîlver using nations. The present dis-

ýd Vurbance o! Vhs exehanges is mainly Vhs

in resuit o! te prsnt agitation agaJnst mil-

r ver. IV ls worthy o! cars! ni note that,

rd froni hs year 1679 o hs year o! hs de-

Smonetization o! ilver by Germnay, the

LVio between Vhs two metais osclllated'

ery slowiy withln ths limite Of 1 Vo 15*

nd 1 Vo 16; that was the extreflie limit

fvariation durlng two huudred years;

ut the herole surgsry o! Gýermaily,wblcb

ured a limp by cuttlng off a ieg, and Vhe

bstinate attemipt Vo discredît that whl5h

Ince Vhs Vime o! Abraham, bas !ul!îlled

lie funcVion o! money lias packed into

wsnty years more disturbtnces o! the ex-

hanges than are show l n ail Vhs pre-

ions records o! hlstory. A progressive

aVion needs an expandiug currelcy and,

pecie ls Vhe only sa!e basis for expansion.

f Gsrmafly, witli Vhe war indemnity lu

tand, !ound the Vask dif!icult, and costly,,

Low ruinons will it be If Vhe other west-

ern nations attempt Vo Vhrow ont silver?

Chere is noV goid enough in te worid

or sncb a task and Vhe present rate of

~ent.'
productionl bas lallen off twenty-flve per

It is then clear that, from Vime beyond-

record, Vhs precions metalis-silver and

gold-have been the ultixuate measure o!

ail other things. NoV two distinct meas-

sures but one composite measure through-

ont Vhe world. If owing Vo local cir-

cumstances Vhs use o! one prevails tsm-

porarily over Vhs other lu any one coun-.

Vry the exchanges nsvertheless equalize

pnices by the antomlitic operations o! nat-

ural laws; but w-len legisiators enhance

Vhs purchasing value o! gold by caucelliug.

that o! silver Vhey disturb prises violentiy

and legisiate values !rom. the pocketis of

one cluse into tlioBe o! another. For prices

bave been adjusted, thronghont the ages,

Vo tbe Votai sumn o! Vhe precions metals,,

and, if one o! Vhemn be sllmluated,the Votal

vaines o! ail other reai property mnst

slirink Vo the rednf3ed measure; !ur the two-

sides o! an equation muet be equai. Then

loanis for long periods muet beconie heavier

Vo a proportioilate amount,for Vwo bush-

els o! wheat will count ln liquidation for

one bushel, and two yards o! cioth for one-

yard. The produce o! the farm and fac-

tory will noV pay the mortgage, Vhe mar-

gin o! the farmer is swept away and the

fixed capital o! Vhs manufacturer is re-

duced Vo bail!its vaine. lu process o! tme,

Vhs new level w Il be reached and ail pro-

psrty wlll have setVled down to a new

measure of vaine; but a continuons con-

traction 18 like Vhe scarcity o! the seven

lean years o! Egypt, IV changes the tenure

even o! Vhs land. Hewers o! wood and

drawsrs o! water wiii continue lu alUcon-

ditions 'o! soclety Vo sxist; for those who

do Vhe disagresable work o! the worid.

wlll always receive enough Vo keep theni-

selves alive; Vhe poor îvill always be wltb.

us, but Vhs foundaVions o! society wili be,

more unstable because of tbe absence o!

gradations. In Vhs meanwhilé inuch

money wlll be lost but Vhs longest purses

will win in Vhe sud; ntîl perhaps Vhs

working classes geV enongh sense Vo stop,

their !oolish sVrikes and learn Vo fight

their batties at Vhs ballot boxes.

This tendency to th,, concentration o!.

property le Voo mach overlooked by econ-

omists who are chilly concerned with Vhs

aggregation o! weaith, heedless o! its dis-

tributloi1; whlle iV Js historlcally Vmse that

Vhs permanence o! society dspends upon

Vhe latter rather than Vhs former. Aria-

VoVie demonstrates this (Politics Bk iv,

chap. Ji), but ln facV ail Vhe great pol-

ticians lmslst upon lV; and Lord Bacon ex-

Presses their Vhonghit lu a sentence: "-Good-

" Polley ln Vo be used that Vhs treasuret


