
,anadian Concerns In Great Steel Merger
British Empire Steel, Corporation wiII Approach United States Steel
Corporation in Size - Authorized Capital Is $500,000,000, of which
$207,000,000 will be Issued at Once--Directors of Dominion Steel, Nova
Seotia Steel, Canada Steaniahips and Other Companîes Approve Plan

IRON and steel, ceai, shipping aud shipbuilding and manu-
facturing cempanies are involved in the plan for the

organization cf the. British Emipire Steel Corporation, which
lias been under way for seme timie. As previously stated in
tiiese columna, this mierger has been under conaideration for
some Urne, but definite information bas just been made public
this week. The purpose cf the organizatien is te utilize
Canada's ires reseurces by the. application cf British capital,
muanufacturing facililties, and long experlence iu world
markets. 14 bas been hastened by the. near-exhaustion cf iroîi
deposits in the. United Kingdom.

The. capital cf the, corporation la te, b. as follows:-

Authorized.
7%1 cumi. pref .......... $50,000,000
8%ý enin. pref. part.....100,000,000
7% non-cum. pref.....150,000,000
Comme»......... ... 200,000,000

Total..............*500,000,000

To b. Issued.
$37,000,000

25,000,000
68,000,000
77,000,000

$207,000,000

Companles to lie Acquired

Negotiatlens are still under way wlth a large numnber of
panies, sud the. directors cf the. following, it is under-
d, have already approved ef the. plan:-Dominion Steel.
»oration and its subsidiaries; Nova Scotia Steel and CoaI
Ltd., and its subsidiarles; Canada Stearnship Lises, Ltd.,
its subsldiarles; Canada Feundries aud Forgzinga, ltd.,
its subaidiarles; Maritime Nail Ce., aud its subsidiaries;

lngwood Shipbuilding Cc., Ltd.; Port Arthur Shipbuilding
Ltd.; Halifax Siiipysrds, Ltd.; Davie Shipbuildi-ng and

airi Ce., Ltd.
Thie terma for the acquisition of tiiese cemipanies, whicb
ef course, b. submitted te the. sharehelders, are au fol-

Dominion Steel Corporatien.-$96 par value in 7 per
non-cumuÀlative pref.rred stock cf the. n.w corporation,
$40 iu coutinn stock, te emcii helder of $100 ef the se-

t~y known market wlse as "'lron comme»."
Canada Steamshlp Liries, Ltd.-$100 par vailue in î per

non-cumulative prererred stock, plus $45 in comme»;:

Nova Scotia Steel and Ceai Co., L-td.-$90 par value in
!r cent, non-cumulative stock, plus $40 in common.

Plans of the. Corporation

The. negotiatlens lu Canada have been earried os by Col.
Grant~ Morden, wiio lu a Canadian, sud a director cf
ral companies, innduding tiie Celliugwood Siiipbuildisg
the Murray-Iýay Ce., sud the Richelieu sud Ontario Navi-
on Co. In an interview ou May 2nd, Col. Morde» stated

the. 7 per cent. cumulative preferred wich figures in

the division of the share capital of the corporation would
be issued in exchanige for the securities of a preference cate-
gory now outstaiidinig in the obligations of the various com-
panies te be ernbraced iu the consolidations. The 7 per cent.
inoni-cumiuliitive stcck, in addition te the common, is to be ex-
changeable for the existing comimon shares of the enterprises
affevted, wile the $2;),O00,00 cf 8 pier cent. cumulative and
participating securities are te be isaued te provide the cor-
poration with the additional fonds nieeded to carry out its
amnbitious programi of expansion and improvement. .The
London Ailvisory Board of the corporation would, he sald,
include Sir Williami Beardinore, Bart., chairman cf Williami
Beardmiiiore and Cc,, Glasgow; Ilenry Steel, chaîrmant of the
United Steel Comipanies cf Great Britain, and the Bengal
Iron arid Steel ('o. cf India; Right Hon. Vîscount Furneus,
chairman cf the Furness group of English steel industrials;
Benjamin Talbot, JP., managing director of the Furness Com-
panles; 'Major..Gen. Sir New,%ton Meore, G;.C.M.G., Mý.C.,
forrierly Prime 'Minister cf Western Australia, director cf the
General Electrie Co. cf England, and closeiy associated wlth
the Australiani steel industry, aud Sir Trevor Dawson., Bart.,
deputy chairman and miasaging directer of Vickers, Ltd.

CcL. 'Mrdes stated that in view cf the anticiplated earn-
inga cf the constituent compa),nies; in the current year, te-
gzether wlth thie savings te bc effected tiirough unification cf
Ceutrel brougiit about by the. affilliation cf interests, through
which operatlng expenses wlll b. reduced by several million~s
annually, the. directors cf the British Empire Steel Corpora-
tion feed that they \vl]l b. qulte- juatified in placlng the, coin-
mon stock cf the .enterprise on a F, per cent, divldend basis
before the end cf 19-20.

Present ENecutives te lie Retalned

The. board of directors will include xnany cf the dire-
tors cf the. cempanies being acquired. It. lu anticipated that
Roy M. Wolin, president cf the. Dominion Steel Corporation,
will lie the. first chiot executive cf the British Empire Steel
Corporation, and thst D). IL. Mcflougall, president of the
Nova Sceotiat Steel anid Ceai c., ,vill aise eccupy an ixpiport-
ast position. In an interview (in May lut, Mr. Wolvin, said:-
"I arn tr(eendouslyý pleased withi thie resuit of the negotia-
tions, It mens that we are te have at our disposai pienty
ot capital te develop our plants and properties in Nova
scotia and nt Sydney particularly. In the next twc years
w. propose te put our wvorks there in a condition which wll
render themi second te non. in the. world. Withi the. splendid
labor we have in Nova Scotia we will then b. able to effect a
production equal te thiat iu any- steel plant e\isting. The de-
velopment cf our progrsm,. however, will require soi-e time,
and it mnay b. a year or twc before the effects cf the. im-
provemnents and extensions are seen, but when these are
realized our einplo\.ees will shiare in the fullest mneasiure withi


