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REDUCED prices for Victory bonds and an increased
margin of profit were announced this week by the

cammittee in charge. *The change was made, says a despatch
froni Ottawa, in liue with the policy of making the
Deminion's bonds the most attractive investments obtainable
in Canada' But charging a margin of une per cent. be-
tween buyer and seller, when other bonds are traded in on
the stock exchanges at a margîn of une-quarter per cent,
bas the opposite effect, and if the Dominion gevernient
gives its approval t.o'such a restriction in trading It is net
acting in the best int.erests of those 'who have invested in
its securities. Moreover, the increased margin, which was
arranged te enable the dealers te put more effort into sell-
ing the bonds, stimulates the demand for them te a cor-
responding degree, and thereby maintains the price and
makes the securities leas attractive than would otherwise
be the case.

.There îs ne reason why an association of dealers, who
donet enjoy a monepoly, should net make any arrangement
they may see fit te make with reference te handling any
security. Bond deaIers recognized by the Bond Dealers
Association, and members of the Montreal and Torento stock
exchanges, subscribed te the arrangement made in January,
but there are others who eperate iudependently, although
their prices are largely goverued by those fixed by ýhe cem-
mittee.

IFINANCING IRRIGATION IN CANADA

F URTHER contingent liabilities should net bie assumed by
the Canadian provinces, or by the Dominion, when the

finances of these geverznents are already severely strained
in an effort te niset their ,present obligations. Interest
charges are une of the most important items in these oh-
ligations, and numnerous guarautees of railways and other
prejects have had to be made good by the public. These
guarantees were extended by the Dominion and by western
provinces with a uiew te assisting lu development, but it was
net anticipated that they would fail te nxeet their obliga-
tions. Hfad the projects lu question been financed solely on
t.heir owrn credit, they would have been subjected te a care-
ful examînatien by investors, and some of the poorer enes
would neyer have been undertaken. In the desire for de-
velepment, the fact bas been overlooked that indus-
tries whieh .cannot pay their own way are worse' than
useless.

Sanie irrigation plans, involving large expenditures of
capital, are at present being made la Alberta. *It la prob-
able that about $50 per acre will have te be borrowed, and
an effort la being made te have the province, and possibly
the Dominion, guara .ntee the securities. In the provincial
legisiature on Februaryf 20th, the premier, Itou. Chas.
Stewart~, eutlined a plan for financing the work in nerthern
Alberta. First, the governinent would ask the legislature te
provido authority for the creation of a council or irrigation
commission w,,ith the most drastic control. ever the entire
preject, including construction, the sale of bonds, assessment
of the district, and the fixing of the tax rate. It was
estimated, in the case of the Lethbridge Nerthern, that the
construction would riequire two years, and the financing plan
conteiriplated no interest charge during that peried. Al
the figures obtairied were tie utinost maximum, the premier
having previeusly stated that these were based on an estI-
mate of $50 per acre. "Wo will tien asIc the legislature,"
said the premier, "te set aside a sun> te guarantee, if need»
be, the interest payable upon the bond issues. This suni
will be used, if need be, for two purposes-.-to guarantee the
interest, and te provide funds for necessary construction
work for an officiaI trustee, if ho should be put in charge."
Thiis fund, which un this particulai, inxstance would be about
$Wo),o00, could be expended by order-in-coeili througli an

official trustee who would be installed in place of t~he rE
gular trustees for the district. When questioned' as t
whether it constitutedl a guarantee of the bonds, he mair
tained that it did nlot.

While it is necessary that the government create th
organization of such districts, and empower themn te l'y
taxes to ensure the revenue, any borrowing should bie striai:
on the merits of the works theniselves, and nu guaranteE
eiýher Dominion or provincial, should be extended. Cýon
struction costs are at a maximum at present and any projec
involving heavy capital outlay will find its interest charge
a severe burden in future years, even if the work itzelf i
economiîcally sound. The western provinces, *as they noN
find, viewed railway development with too great optimiszn
and a venture into the irrigation field will not benefit thei:
credit; moreover, a beneficent Dominion government ina,
not always be willing tu assume guarantees extended by th,
providces.

Some irrigation schemes in the United States failed, an(
ivestors lest money, but many of them succeeded. Thert
is no reason why the bonds of a Canadian irrigation dis
trict, properly planned, and with adequate taxes to be levieic
under provincial authority, should.not enjoy a good market
second only to that for municipals, in the United Statei
and Canada. Eue-ne B. Favrie, of Murphey, Favre anc
Co., Spokane, whe was ini Alberta a few days ago lookiïnî
over the plans there, expressed the view that in irrigatior
bonds are a saf e investment, and that $50 per acre was noi
high compared with the rate at which similar schemes ir,
the United States'arë bonded.

JCONTROL 0F MUNICIPAL EXPENDITITRE

P RE SSURE is being brought te bear upon municipa'
councils in ail parts of Canada towards, raising expendi'

tures te new levels based upon present infiated values. Con-
sidering the fact that cities are faced with a severe business
depressien, which will be accenxpanied by falhing real estate
values, reduced revenue, and much unemployment, a strength-
ening in municipal fnances la inuch more important at the.
present time. Public werks undertaken now would mneaji
ahnormally high interest charges ever a difficuit period,
Municipal enxployees, in a spirit of opportunismn, are trying
ta establish permanent wage scales at present levels, and
have not hesitated te use their extensive political influence
in this direction. IL is usually overlooked that wages pre-
vailing in industry vary more than those of public officiais,
and that while they have risn more rapidly than have the~
latter, they will aIse fali more quickly and to a correspond-
mng extent. Public expenditures are reduced only with great
difficulty, and municipal councils should, theirefore, strive te,
prevent thoir rise.

The difficulty is aggravated in soins cities by the delega-
tion of tee mouch authority te bodies other than the couneil,
where such bodies are net required to subinit their estimates
lu ,detail, the'best practice in public finance la, vielated. In
national governinent ini Great Britain, the United States,
and Canada, and in states and provinces on this continent,
detailed estimates are pilaced before the legislature, wbhh is
thus enabled te reduce appropriations te amounts suitable
te the wishes oef the taxpayers. Municipal couneils are just
as cempetent lin proportion te their responsibilities, and
methods whlch have worked se well ia national and pro-
vincial gevernments are equally applicable in the municipal
sphere. In Toronto, the board ef education and the board of
police commissioners, the finances of whleh are net subject te
a detailed examinatien by the counicil, have submitted esti-
mates fer greatly increased expendituro, including new wage
scales which are even higher than wages pald for aimilar
work elsewhere, yet the niost the clty couneil can do is on-
deavor te have the tetals reduced. It la te bo expected
that such bodies should be in sympathy wlth their em-
ployees, but the final decision on questions of expenditure
should rest with the elective counicil which la looked upon as
being responsible for the tax rate, and whieh, therefere, best
expresses the wishes of the electexi,.


