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HIGH PRICES NOT DUE TO R1GH PROFITS

Commerce Board Pointe Out General Rise in Cosa te, ail
Producers--Farmers Rave Bad Best of It

N a further statement in explanation of its objects, alter
three months of experience, the Boeard of Commerce

emphasizes that high costs are unavoidable. The statement
says:-

"lIt is thought desirable that this board should once
more point out that its funictions under the fair prives part
of the acte establishing it are prlncipally to consider whether
profits made on the sale of the necessaries of Ilfe are ex-
cessive. It la entirely erroneous for soyons to, suppose
that the function of the board le to reduce legitimate cos.
The high, cost of living ia flot necessarily mnade up of ex-.
cessive profits. That cost i. necessarily high because of the
extraordinary demnand there has been for ail couimodities
during and ince the war, and particularly because of the
exteiided foreign demand.

"As is readily seen, the costs of ail our importa are
extraordinarily higher. Our wheat and the numnerous pro-.
ducts based thereon have been and are at high figures.
Animnais and animal food are affected accordingly and the
prices thereot likewise keep stop therewith. The scarcity
and high prive of certain classes of labor play their own
part in ahl this. It must not be overlooked that in a cer-
tain sense the foreign domand i. benoficial to the extent of
any surplus that the country may have to spare. The trouble
la that wo have been shipping more than our legitimnate sur-
plus and that the home consumer has been forgotten in the
endeavor te take advantage of the foreign demand. The
forelgu domand, of course, benefits Canadian trade and pro-
duction. The Dominion governmeat has set up agencies
whose special object ia te encourage to the utmost the supply-
ing of the foreign deniand and thereby lmproving the
Doeminiori's financial position and the position of its manu-
facturera and producors. These strong agencies of t.he
Dominion govornment are insistent in season and out of
season ini promotlng the export of our natural produets, in-
eluding ail the things which are known as nevessaries ef lite.

"The result inevitably i. to for-ce up the price of sup-
plies te the home consumer. The producer wants the high
prive, and if hoe dees net get it at home ho will get it
abroad. Se far the. consumer's position has net been such
that an embargo would ho placed upen any commodity merely
to keep down prive for the home consumer. Wheh enibargees
hava been hintod at thora have been outerios £rom tho manu-
facturlng and producing elereents.

"This board lias not the power te place a goneral em-
bargo upon necessaries ef lite, even thoseofe the most ordi-
nary type of which there uhould in this country of aù~icuI-
tural effort be ordlnarily a superabundanco. The v.ry
suggostion on oe occasion Irom an outside source that the
board should embargo a certain cia.. of farmlng product

have, been extonded te tere-lgn ceuntries by the Dominion
On the ternis that they would spend the money in Canada.
This nieant that these countries were huying frein Canada
the very products that are te us nocessarÎes'of llte, and so
we have, in the interest of our producora, in tact, created
the toroign deniand which. has made living so cestly te the
Canadian citizen. It i. flot at all presumed te find fault
with this condition, but this board points to t;hýs material
fact as constituting a very strong# facter in -the increase of
prives te the home consumer at the present time.

"What with the hîgh prive et wheat and of Mill feeds
and the creating ef the toreign demand for ail produets it is
hopeloss for seme time te expect any relief froni present
prive conditions. The cost of labor which. eeers into aIl
production is itseif mnade exceedingly high because ef its
own cost of living, which vost la ferved up in the samne way.
Our manutacturing, distribution, and preducing classes are
benefiting trom this state et affairs. The tarming producer
should have the loast objection te make. Hie has had for
years now unequlled high prives. 'Hi. purchases for noces-
saries are, in the nature of things, lower than those of the
citizen ini other walks et like. Ho ha. been the least affevted
by the war in any et its phases, yet when the slightest ap-
preach ha. been made to teucli upon the price et commodities
whivh eriginate with hiuï, there la an imniediate outhurst vof pretest. In the history of the. board of commerce se ftar, these
protests have been bsed upon imaglnary tacts. There have
been absolutely ne foundation for~ theni. The board has been
charged by the farmer representative wlth doing thinga
which were nover in itg mind, but these are nierely indicative
ot the attitude of producers; in that direction. Distributing
classes at home, e.g., retailers, are net profiting by the
conditions of things, but the manufacturer and exporter who
van take advantage of the foreign demand is greatly bene-
fited. The only benefit te the state i. heavy taxation of
tien et the iaw."

"In view of ail these vircunistanves it will be seen that
the causes ef present higli prives àre in prescrit conditions
naturai and that thoso priçes wiil, ho stable until radical
ecenne changes take place both at home and abroad. it is
the policy oft his board, however, that whenever it is tound
that advantage is taken of any ot the aforesaid conditions te
demand extorlenate prives thoro shall ho a draatic applica-
tion of the law."
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Can't Dring Prie.. Down
tho dilfculties that the board faces la that if it
on native products such as those of the tarm
er. wlll ho a rush of thes. gooda te the sea-
e local demands may net ho met at ahl or may
that distress will ho oaused. Se what with the

E f<eods and tha existence of the foreign demand,
>nabie te expect this board te do very miueh
own prives cf anythlng that may ho shipped
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