AL

R LI I ]

Ll

R L

Booheellcr and
Stwationer

Avg., 1908

FINANCE AND INSURANCE

ANY are hoping  that  the bottom has been
reached o the decline of values in the stock
market.  But it is even more diffieult to du
termine where the bottom is than to fathom
the decpest  part  of the ocean.  However,

values have reached n basis that strengthens the position
of thore who believe that bed rock har  been  touched.
It i held by some that the recent failures in New York have
tendedd to clenr the atmosphere.  ldentified with one  of
the inrolvent  firmx was one of the most expert market
"nu"lullulnn« und the higgest single operator in the Streot.
Preanmabily, therefore, o great deal of the recent xelling has
been for the account of this operator and of the house
with whieh he war asxocinted—far with them a line of 100,-
oM shares would he as nothing.  Whether or not all  the
“Inne ducks'' are removed remning to bhe xcen.

FIMHE New Yark Times, in o recent article on the situn
tion on Wal! street. ravs that it is o matler of no
great moment that a fow plungers and stock gamblers

who, in the course  of tho transactions by which great

combinations were orgunized, came into the possermion  of
lnrge quantitien of common stock in payment for proper
tiex already abundantly  paid  for by bonds or preferred
rtock, xhould be compolled to throw the common staff upon
the market for what it will feteh.  But when this process
gocx on day after day, with no evidence that the hottom
will ever be reached, and when stocks which are not mere

“water,” but reprexent  solid  valie and  demonstrated

camning power, alko go down with o run, and  when  the

marhet is g0 shaken that the owner of securitier who

should be in need of money could not sell them save at o

dreadiul Jore, there I8 manifestly some danger that disax

ter and failures may  nesult. Finuncial disasters and
failures, oven when they oceur through Wall street rambl
wmg, nre not good things  for the country, It iz this
urpect of the matter which makes the present procecdingx
- Wall street disquieting.
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known, thix year, borrowed money to the extent of

6.0 01 n the ageregate.  These railroadr are:
Labke Shore. Peansylvania, Rock Island, Burlington, and
Union Pacifie. At the bheginning of the new year the
president of the New York Central railway expressed  the
vpinton that one reason why the railroads of the country,
during the year then to come, should be able to continue

I‘l\'l{ ratfroads  in the  United States have, so far ax

to varn fiaed charmes and dividends and to lay by a penny
or thu for a raim dav. was that the capitalization of the
roads had been brought down te rock Lottom by the re
organizations . which  followed  the  period of depres<ion
thraugh which the country  had  then  only just passed.
Commenting upon the action of the railwnys in horrowing
the wmaney, The New York Times says: ** To.day, after
bond issuce harve followed bend issues, stock increases have
coma upon stock increases, capitalizations have for the
moment, apparently reached, if not passed, the maximum,

which, in the opinion of many people, is conformable with
a fairly healthy condition of the financial markets, and the
railroads which a few years ago, on a rock-hottom basis,
saw no difliculties ahead, find it necessary to resort to the
isgue of notes in enormous quantities to finance cither pur-
chases of new lines, perhaps at still exaggerated valuations,
or to make improvements which, in some cases, aro prob-
ably imperative.  In the private aflairs of men it is not
generally considered conduct worthy of approval if a man,
already heavily in debt, assumes still greater liabilities for
the sake of purchasing articles which he has been able to
get along  without. and there is no reason why different
judgment should be rendered on corporations.’’

LD age is not always accompanied by decreptitude,
purticularly in commercial and financial institutions.
One proof of this is The Royal Exchange Assurance, a

fire insurance company. It is in its 183rd year, but is
still expanding its business and carning good profits. The
increase in buxiness last year was £61,203, Its last divi-
dend, which was recently paid, was 14 per cent., while the
total funds of the company increased from £4,853.173 to
£4,0924,182,
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PROMINENT stock and grain firm in New York a few
dnays ago issued a  bulletin in regard to the stock
market. It o well coincides with vur own views
that we reprint an extract from it. *“While we seo noth-
ing in the general situation at the moment to warrant
turning over to the bull side with the expectation of any
general improvement or the development of an outburst of
uny real bull speculation, we realize that prices have had a
big decline, and liquidation has been very extensive, (par-
ticularly nmong the hig interests and pools, who have been
the worst sufferers by the break,) and that the technical
speculative position of the maorket ix so much better as a
consequence of this extensive liquidation and the creation
of n fresh large short interest, that a good rally may now
occur at any time.  In other words, the technical specula-
tive position is such at the moment that the chances ure
we will now have more of a two-sided market and that jt
will prove a good trading one to those who are satisfied
with =ealping operations for moderate profits,”
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