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The Financiers Viewpoint
An Authorized Interviewe with Sir Fdmund Walker. President of the Canadian Bank of Commerce

By John W Ward
inohU lb* areas at arti.e polities 

there te probe My ao use ehw mm 
better baewa Ihiuegboel ibe lowik m4 
breadth of • seeds Ibas Nr Kdteaad 
Walker, C.V.O, L.L.U. HIM», neat 
deal of Ibe Pa sad la a Ha at of foes 
aerie. Sir Edmund foe m wore of year» 
baa bee# a proie.seal asd |-.w'eftal 
tfin ia Ibe financial world of Canada, 
sad bs Is regarded, sad Jastly so. as a 
oortby representative of ibe r mo para 
li.elv etaall gtnap of mee oho by rea 
eaa of Ibelr high abilities sad their 
eeelrol of large finaeetal lalerewta bare 
•ore ialtaeare the» moot people la 
•bepies Ibe coarse of oar aalmoal sad 
coeimerrlal progress lie Is la fsrl -t»e 
of those who here "Made Casada 
aba' It ta." Besides being preaideal of 
Ibe Caandiaa Haah of Cowweree. aa 
leal liai me *ith aaaete amounting lo 
ever ♦SW.000,000, Sir Rdmeed Walber 
la a director of ibe Massey Harris 
co* pear, Canadian Collier lee" (Dae* 
■air) Limited, Mood Nickel eom|*ey. 
I.ld . Monterey Hallway. Ught and 
Power company, and of Ibe Toronto 
Oeaeral Tnnle Corporation Hir Kd 
stand was bora ia Ibe eoaaty of llaMt 
■and, <>at, oa October 1«, lilt, ao that 
be la now airly foer years of age. lie 
was educated at the put-lie schools and 
catered Ibe servira of the Ranh of 
Commerce as a discount clerk when a 
yoeag man of twenty Prom that 
lion he baa risen by rinse of bin own 
ability to bo preeldeut of the bank lie 
became general manager in |a#a, a 
director la IWWI, and haa been prwl 
dent wlnee 1907. Hir Edmund haa long 
been recognired an one of the lending 
banking authorities ou the continent, 
and ia the author of a number of «lead 
• rd work» on the Canadian and Hailed 
Sintra banking system lie was created 
a C.V.O. ia lima", and was knighted be 
King Oeorge In 1910. He is a Weil 
known art ronaolanror. chairman of 
l(t hoard of governors of Toronto Vei 
rurally and a member of many other 
important bodies. He in also one of 
the eighteen Toronto Liberals who 
signed the famous manifesto against 
Reciprocity.

Hir Edmund visited Winnipeg recent 
ly on the oraaion of the ojiening of the 
new premiers of the Ranh of Commerce 
in that city, and while there was good 
enough to grant an interview to a repre­
sentative of The Guide, who had ex­
pressed a desire to learn his views oa 
•ome of the problems which are occupy­
ing the minda of the farmer* of the 
West at the present time. Hir Kdmund 
received the interviewer in the Vice 
Regal suite of the Royal Alexandra 
Hotel, where he was a guest during hi« 
«lay in Winni|-eg. Ilia reception wa« 
cordial and though Hir Kdmund prob­
ably does not alwavw agree with the 
attitude of The Guide he gladly eon 
•ented to express his views on n hum 
her of important question* for the 
benefit of our readers.

Loans to Farmers
The first question Hir Kdmund un­

asked to discuss wa« that of agrienl 
tural credit. It was suggested that Hu- 
present banking system was not ado 
qoate to meet the needs of the agri 
cultural industry and that some provi 
sion ought to be made whereby farmers 
who were unable to market their grain 
in the fall would be able to raise mon» ' 
on the security of grain stored on the • 
farm, and further that there was need 
of eredit being extended to farmers to 
enable them to keep stork and prae 
Use mixed farming.
“Without admitting that our hank 

•ng system is inadequate/* Sir Kd 
mund replied, “let me say at onre. that 
I have the greatest sympathy with any 
effort to give the farmer all the finan- 
rial assistance which it is necessary for 
him to have. We have always made a 
great point in the Bank of Commerce 
of loaning money to farmer*. Indeed.
I have often quote#! to our manager-

Ibe feel that Ibe Beak el France kmaa 
lo Ibe French farmers sa lllll# as At» 
fraac*. that la «la. Herb small loans 
are probably not neeesaory la Canada, 
hot oof idea regarding Ibe ..raters' 
l-mas in that Ibe mre of Ibe loan has 
nothing to do with it if Ibe roodMlima 
•r* correct There Is no fee son why 
a loan lo a farmer .rf tint) should a«t 
bate Ibe tome considéraiion as a I«en 
to a mannfs'torrr of lino,lion, ,f the 
conditions are ngbt New. let on get 
at Ibe coéditions No new settlement 
was ever made ia a new eooatrv aeenav 
l«aied by tech banking condition* •• 
»• have here Ns on» else ever got 
■toner so rendllv or el sa low a rale 
of latefrwf

The Fana Mortgage
let me pmal not that ia this rest 

try. unlike Australia, New Zealand and 
Great Britain, commercial honking and 
lead (staking are absntatetv ne|*rate 
A commercial hank la Canada la ant 
allowed lo lead money ne Ibe eeeerity 
of lend and for manv good

be liete, B to I 
•ay plea eaa

•wet. m Ibe rate If 
devteeet Hwt wee Id

ate idmuxo walker in Hie abt oallsbt

• We have no bualneaa to mat.a our money or proa 
parity at the expenae of Canada aa a nation. ' *

"Generally speaking. I think the revision of the 
tariff should bo downward. ' *

The farmers are paying a very email portion of 
the cost of government In this country. “—Blr Edmund 
Walker

provide that money more cheaply, one 
Won Id lib# to nee It accomplished, bet 
personalty I do eel Iblab It eaa be dooe 
■ •less you ere to eeppeee that the elate 
la to one Ibe credit for I bet perpone 
which might otherwise he necessary 
for public weeks If the fro» inc.nl at 
Federal Governments wets le pledge 
their credit for Ibe perpone ef obtain 
lag any large earn of money te loon le 
Ibe farmers el lew rates of later cat. 
Ibe Inevitable resell wee Id be that Ibe 
rate ef interest Would go up end all Ibe 
money they required not only for Ihte 
purpose hot also for the public works 
welch era aeeeaaarv la I hie growing 
country, would cost them more There 
arc only a certain number of people 
wb» ere seek leg .at calment securities 
•orb a* those of the t'snadlew g..« ern 
meats, and the moment yon ash for 
more mosey thaw In readily forthcoming 
» oar iateresi rate goes ep * *

The es peri#Itee of New Zealand sad 
test rails where .be governments have

that it is not nece»*»ry In go into now 
let os lake the land *idc of it first, a 
matter that I personally am not con 
nt-efed with. The man who ties secured 
the patent for his homestead in Has 
-. utchewan or Alberta and gets hie first 
-mall loan from a mortgage company 
mi *• per cent, may think that rate high 
l-.-'-aus* someone may be btirrowing 
money el*ewhere at 5 »>r fi per rent 
A, n matter of fart the farmer similar 
ly situated anywhere else in North 
America never got his money at any 
thing like that rate. Very mueh higher 
rate* were paid in the Western Htates 
when they were in the *ame stage of 
development. As renditions become 
more settled rate* will go ilosn, as 
thev have done In Manitoba where. I

for more ll.no 20 year* borrowed money 
in Knglan»! at 4 |<er cent, and loaned it 
to farmers at 5 per rent, wall quoted to 
Hir K»lmiind, but he was not prepared 
to admit that Canada could safely f.,1 
low the example of those eountriea.

Distrusts Australian Experience 
•‘New Zeals ml," he said, "ia almost 

» perfeet country. Nature has done 
exerything possible for those small 
islands, and it seems possible to make 
a suer»-** of experiments there that 
would bring disaster anywhere else in 
the world." As to Australia, be die 
missed the experieoee there by saying 
that I/ondon was complaining that A us 
trelia was continually earning for more 
and more money' and even if their ar 
conn's did purport to show that their

aymo* ml gwvetsewet bonks aed 
Is farmers bed been a eoeceae. be 
woald .l.stroat Ibe I eel outcome

The propeeel of these who advuaale 
guv cramant lee ou to farmers. It was 
I-unled out to Hir Rdmeed. wee prae 
I‘rally that Ibe gwvaramral should do 
lb# work that the treat and haa aem- 
posies are doing la betngtag wooer 
from Greet Britain for Is rest mewl m 
farm mortgages Ashed •• to |he 
methods of I beau t smpuu.ee Hir Id 
meed said: —

"I am sot latereuted la any rum pear 
that loads m«e#y oa farm mortgages, 
but I understand that they pay the 
Kngliek lurent or 41* per rest, when tker 
guarantee lb# tercel moot, aed » I# SI* 
per cent when they Its eel They loan 
the money to the farmer el 1 aed • 
per reel., aed te Ibe farmer that met 
•'em rather a large margin Bet yen 
meat remember that every operation 
connected with each a treeeeeSlos coule 
mouey Wheu we la the bank borrow 
mammy from our depositors el S per 
rant a ad lead It at • per reel people 

to think we are making a tot ef 
They bare Be ides whet It c.mte 

sa le carry oa beeleeae—le salaries, 
haitdtaga. or root, stationery nod no 
forth. Of cos rue. with i " age
■ here the interest In on I ted
• early or half yearly, end t as#
for gee years the eapoant an
great ne where the money |> ill.
coming ia aed gnlag not ag I U
ia a commercial bask, aa age
hwae might perhaps be hi i a
margin of Iq nr I per res yoa
ofuai remember that they, J the
farmers, are trying to ma ark
money aa they can Nc.cn do
not belleee that Ibe edvai ick
would Inara to the Individu. I In
getting hie loan at use or It nt.
or even three per c»xt. lent i ia
now paying, would comp the
country for the Iona I but 1 lull
from the depreciation of bile
credit that woald lie sure ow.
No, " hr said. “I do Ml ia
gnvrramrat Interference in of
thin hind. Oo.erameeta in et
■II events ere Beeer as elt m
reunion irai in tbeir .qmrntlo ate
enterprises.'•

Would Load Mousy aa
Coming to that pert of I inn

•if agricultural credit that ere
directly interest, d in, Hir I rn*
naked how he regarded I awl
wbieb has been murk disco. lie,
that banks should be glee -Hy
lo lend money to fermera se
eurlty of grain stored in -wn
granaries when the leek of -ta
tlon facilities or the eondi the
market make It lm|-*mible sir
able to market it immediately. To this 
prn|-inal Hir Kdmund wn* decidedly 
symnslhetie

"It is desirable for many reason*. ' ' 
he said, "that si’ the grain crop of the 
eosstry should not hr rushed on the 
market et one time. In the first place, 
it in not reasonable lo expeet the rail 
wees to have feel lit lee to handle the 
whole erop within a |»erlod of ten nr 
twelve weeks. It would not be eeoaomi 
eal on their part to do so, because It 
would mean keeping a lot of rolling 
•tnek end motive power that would be 
Idle a greet part of the year, and If 

•yniy were foreed to do this freight 
rates would remain higher than in necee 
eary, because of the loe* of interest on 
the cost of such idle rolling stock. Then 
to rush nil the grain on to the market 
at one time would iuevitp».ly be to de 
press the price when the farmer wn* 
selling, nnu to raise -t when he had none 
to dispone of. The farmer, however, 
most have monev ia the fall to meet 
hie liabilities. The machine agent, the 
■tor. neeper and the threeherman all 
want their money at that time, and 
it is desirable that be should he able

feed seed au Pa«. II
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