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BANKING IN CANADA.'

Canada is fortunate in having in its midst men, in
!l! persons of our leading bankers, whose occupation
induces them and whose means of information enable
'hﬂ.l to take broad views of commercial and financial
t‘u'rs. These trained observers have rendered the com-
munity valuable service in uttering from time to time
warnings, as well as encouragements, with respect to the
trend of business. Encouragements to take advantage
of the good fortune by which, in a growing time, men
of prescience and -enterprise grasp the skirts of happy

ce; warnings of the hindrance to success offered by
conditions abroad or at home which escape the view of

busy producers.

Prominent among the watchers on the walls of our
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The difficulty of impressing people, fin} times of
active prosperity, with warnings of comi rouble, is
brought to mind when we hark back a twelyeninth. The
heads of the Bank of Montreal, and later fthq president
of the Bank of Commerce, threw out danged signals a
year ago tq the producing and borrowing | public of
{ Canada. At that time, ‘‘Canada was doiﬂg ore busi-

ness than was justified by the money at purt command
at home or that could be secured abroad by
the securities the country was creating, alt
not producing even sufficient merchandis¢ t
demand, or building to any degree in adviincg of imme-
diate requirements. We. were, however, {importing far
in excess of our exports, and, generally, We

gaging our future.” Single firths, compiinigs, munici-
palities, were launching-out in a way that i

in view of the world-wide condition# 6f fhe money
market in recent years. Our towns and citieq have been
prominent sinners in lavish- expenditure, A gheck upon

this expansion, which we would not make ;‘f our own
accord, has now been forced upon us. Bul, ¥ir. Walker

b‘m“e_ss body politic is Mr. Walker, president of the
Canadian Bank of Commerce. His address on Tuesday
before th_e annual gathering of proprietors gives a
Stnkmg. view of the year's results to producers and mer-
chants in every part of Canada. It is both painstaking
and succinct ; and may well serve to give to Canadians
3“’" as clients of the bank outside of Canada a survey
thecm»:(::tm{m throughout the Dominion. And besides,
Statg; i'”f his address which deals with the United
— S O “"h.w to ‘thnsv who recognize how large a
re'of our business is done with that country and how
g;':*r::;\”e\fe are affected }')_\‘ what i_nﬂuences its currents
Walker .m-: finance. It is reassuring to be .tnld by :\1r.
that \\"it}‘\‘ ”. has exceptional sources of -lnform:mon,
"lhe' S r(;\pwl to the American bar}kmg
the L'nite;ims for reform from ) the public throughout
ol we c_a States 1s 1n()r(i persistent than ever b(‘.fnr(',
cannot doubt that, with the recent experience
feme‘dy In mind, steps will .now actually be taken to
y the defects referred to.”’ .

systemn, |

states, we shall rapidly adjust our affas §o the new
{ conditions.

; How the scarcity of money came abodt
| havoe in the States and’ inconvenience in’

| trated in a rough way thus: If one man ¥vi
| row, another man_must have saved. A Frilr
| estihated the capital needed in 1906 forf ngw
‘,mvnts at $3,250,000,000, and the \\'nrldkf;;\;. ings avail-
| able for investment at $2,400,000,000 t0 %.-’ﬁ(m.n-m.ww.
| The deficiency is, therefore, say, six hunfirgd and ffty

| ogq® . . 1 € s
| millions. This enormous fact—supposing it fo D fact
| 3

at rro:ﬂed
nida is illus-
es to bor-
economist

commit-

| —may explain why interest rates have rigenland prices
| of securities fallen. Trading to an abnotmil prxtent, ar d
| the prodigality that goes along with it, hatefprought us
face to face with the need of econon InitRe ™ slowing

| down,’’ retrenchment ings, ghough the

| volume of trade may lessen. | f Mr. \\iu!kg-r thinks,
““will probably be accompanie | by a fall in }!ug(w. how-
ever Tregrettable, and b fall in pricesi generally,
although the steady increase in the gold outtput of the

will effect =
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