-

War Committee eonsist of only four mem-
bers™” and that this small body should be given
“independent control of the war in all its as-
peets. from the control of operaiions 1o such
semi-domestie questions as supplies, blockade,
food econtrol and man power.”’

Such were the evils said to have arisen from
the War of
seven members, and such was the new order
of M.

was necessary 1o meet the requirement of the

existence of a large Committee

things which Asquith was informed

time.  And when, on these grounds, a change
of Government was brought about and a new
Cabinet formed for this concentration of war
affairs in the hands of “only four members) ™
the

Formation of a War Comnittee of five, is that

one of first things announced, after the
a nunmber of gentlemen fram the four quarters
ol the world arve to come and join the said
The the four great
Canada, New  Zealand
Africa [ndia,

LAY,

&

Committee, Premiers of
Dominions

South

Australia,

and are invited. which

has bheen ing such splendid serviee 1o the
Fnpire, will doubtless have to he vepresented,

he

fo wive o nominal represcntation to the Crown

and some official may have to designated

the notent
told that o War
of seven was helplessly unwieldy
the

Colonies. Thus, almost at
the
Conpmittee

that

Very

when public has heen

annd committec should  not exceed

Forr, the war husiness is to bhe mtrusted to a

body  which will probably namber ten or

cleven, I the elatm for coneentration of war
authority i a very small Ware Couneil was well
Founded the elaim on which the change of
i( ')1‘

evident that the calling of this Tmperial Con-

CGovernment was hrousht about

nmust
Ference is o matter of sentiment awnd of form,
and that Tittle i any real serviee is expected
ol it

P

e

5 et o —
Hing of the Confecence s probably
n oo constderable degree, to the agitation
of a nmher of well meanine men in England
whoo ever sinee the war hegan, have been de-
manding such o mecting, for the direction of
the war and for the management of the atfuirs
of the Bmpire after the war. They have usual-
Iy hased their request for a Conference on the
assimption that the people of the Dominions
have heen chaling under the” existing condi-
tions and claiming a share in the making of
the war poliey, an asswmption  entirely iml«"
Fornded so Faras Canada is concerned. Nearky
evervhody here who has given any attention
fo the subject has felt that this is no tiane for
constitution mongering, and that nnial o new
order of things is ereated, the management of
the war and ol all Tmperial affairs must of
the of
With the full

word

necessity remain practicallvoin hands

the Dreitish Cabinet n London,
that

ol complaint against 1t from any

knowledee of Fact, and without a
responsible
authority, Canada has resolved to do her ut-
most to cooperate with the Mother Country,
the sister Dominions and the Empire's Allies
i resisting the German attack. She has done
much already ; she stands ready (o do every-
the

ol our country can hest he made available for

thing within her power.  How manhood

the ol the war must necessarily be

left to the judgment of the experienced naval

IHII‘I)(\H"

and nnlitary commanders of the Mother Cfoun-
try. ‘There may be questions upon which (‘an-
adians could venture to advise the old land,
bhut the methods of making war are certainly
What military knowledege

not them.

then can an Tmperial Conference furnish, to

among

add to the stock possessed by the experienced
Britain and her Allies?
of

now hy the Con-

conmmanders of Great
What
the war,
ference that could not as well be rendered by
the use of post and eable and the occasional
Apart from

serviee, as  respeets  prosceution

can be rendered

visits of Ministers to London?

financing in %
of by the B
might have
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the purely sentimental side of the question,
what real good will be accomplished at this
time by taking the Prime Ministers of the
Dominions away from their home duties, now
more arduous than usual, to travel thousands
of to London a Conference
which apparently, under present circumstanees,

miles to attend
can he little more than a matter of form?
The calling of the Conference at this time
is a more popular than practical movement.
So far as the prosecution of the war is concern-
There are
after-the-war problems of importance to the

ed the Conference can do nothing.

whole Empire; as respects which it is desirable
that the representatives of the Overseas Do-
Whether these
problems can be intelligently and effectively

mimtons should be consulted.

dealt with in the midst of the war is far from
certain,

Financing in New York
and at Home

FI‘ HE vecent action of the Federal Reserve
Board of the United States —— the high
court of the American national bhank system
i advising the banks against locking up their
resources in foreign securities will undoubtedly
make the further financing of the belligerent
nations Cineluding Canada) in New York more
difficult than it has been in the past couple of
years. The warning was issued at a. moment
when an issue of short term British treasury
The British Gov-
ernment, o oview of the Reserve Board's ac-
tion, immediately withdraw the treasury bills
from the market.  1or t
eriticized in Knglang
he Y donbty
were Wwig

bills was about to be made.

ot

ties

ates 14 wa’

*ve Board. The sury billS
en readily taken: probably they
would haveleen taken by a few of the large
gno houses, notwithstanding the Board's
But effort

against the wish of the Board would have

proval. an to market seeuri-
provoked controversy that would have militat-
sed against operations that might be needed
later. By some writers the Reserve Board's
action was regarded as an unfriendly act to-
Britain.  This view, however, is
the The
Board advised caution as to the character of
the the Dbanks
were to be invested, particularly in the ease

wards Great

not taken by London Kconomist.

securities in whieh funds of
of Tong term loans and securities nominally of
short ferms but of such a class as to probably
call for renewal.  The Kconomist says:

It has been somewhat hastily assumed
in many quarters in the city that this
pronouncement has been produeced by Ger-
but
the inflation and speculation now rampant
in the United States, the Federal Reserve

Board has plenty of reason to tell the banks

man-Ameriean imfluence ; m view of

there to restriet their investments, ¢oncen-
trate their gold in its hands, and generally
Whether the
Board's adviee is wholly sound, time will

keep thenr powder dry.

show. 1t might have been thought that,
with a view to control of foreign exchange
after the war, a mass of European obliga-
tions falling due would have been a good
asset,  America could have ealled for their
repayment at face value, but if she buys
back her own securities, she will have an
asset saleable only at a market price. Per-
haps the Board thinks that America al-
ready has enough control of this kind, and
perhaps it is right. But the
cause of this manifesto, and whether it be

whatever

well advised or no, it will undoubtedly
make our financing in New York more dif-
ficult, and we must at once set about
meeting this difficulty.” Since America
wants gold we and our Allies must find it
and ship it, and we must also prepare to
ship securities of the kind that the Federal

Reserve Board recommends to investors.

Above all, we must increase production and

reduce consumption, so that we have to

import less from America, and may be able
to pay for more of what we import by
shipping goods. If we set about these
things seriously, and make full use of our
productive power for war, instead of frit-
tering it away unpatriotic self-in-
dulgence, the Federal Reserve Board’s ae- -
tion may have a salutary effect on our fi-
nancial position.”’

The difficulty pointed out by the Economist
will meet Canada, as well as the European na-
tions, in the New York money market, though
as a matter of fact, owing to Canada’s proxim-
ity and to the better understanding of our af-
fairs, Canadian securities are more in favor in
the United States than those of any of the Eu-
The first effects of the Re-
serve Board’s wairning may pass away, ana
still  be
But it will be wisdom on the part of all con-
cerned in Canadian finanee not to count: too
the New York market. There
need for the cultivation of
thrift at home, accompanied by renewed ef-

on

ropean countries.

Canada’s loans may welcomed.

much on 18

more than ever
fort for the production of things that Canada
needs, or for which there are available mark-
cts abroad. We shall ere long have new calls
from the Dominion Government for money to

meet the many requirements of the war. There

Ships

for Foreigners

amusing example of the many foolish
that British

A
House of Commons by those who are on the
look-out for grievances is the complaint lately
made by a member who drew the attention
of the Government to the faet that several
vessels were being built in British Columbia
The worthy member

things are said in the

{for Norwegian owners.
thought it most extraordinary that this kind
ot thing should be permitted at a time when
Britain was so much in need of ships. It did
not seem to have occurred to the member to
ascertain whether any British owners had of-
fered the British Columbians orders for ships.
If John Bull wants us to build ships in Can-
ada, and is ready to pay the price, there will
he no question as to the willingness of (an-
adians to give a preference to his orders. But
it he has no such business to offer, is it reason-
able for him to adopt a dog-in-the-manger
poliey ? Fortunately these fool questions when
{ouched by the light of cold facts are only
laughed at in the House of Commons.

The work on the Welland Canal has been
suspended for the season and announcement is
made that further operations will be postponed
until after the war.
one. DBut why is not similar action taken in
relation to the work on the new Parliament
Juildings at  Ottawa? Hundreds of able-
hodied men are still working on that structure,
while the Ottawa recruiting officers vainly ap-
peal for men to fill the loeal battalions.

The deecision is a wise




