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THE LUMBIR INDUSTRY OF
VALLEY,

The following report, written by United States Consul
Hotchkiss, a press cdition of which was recently issued by
government, is an able exposition of the sulject or which 1t
treats. At this juncture it will be read with pratit by both
Canadian and Ameriean operators who are interested in the
question of free lumber.  The report bears date February 2.

In previous annual reports the fact has been stated that the
Ottav. district was o manufucturing and not an agricultueal
district.  The exportations of agricultural products are merely
nominal, deserviag of little attention through their insignifi-
cance. The all.absorhing industry is that of lumber, which
is, asa spcciallr not equaled in its extent and value at any
other point in the Dominion. Such being the situation, my
report will be confined mainly to facts and figures which arc
incident to the prosccution of the lumber business, not unly of
this district, but of the locality of country known as the Ot
tawa valley, through which, by means of the Ouawa river,
this locality is drained of its forest products, and which niver
also furnishes the magnificent power to operate the saws which
reduce the logs to shapely lumber.

The buainess of the past year has moved steadily onward.
No difficulty has been experienced in readily m:\r{(cung the
output, antd at prices fully equal to that of any preceding year.
Al desirab® lots, meaning thuse luts especially known for
their desirable qualifications, either sawed Awencan style,
viz : boards and plank, or English style, three.inch ** deal,”
were principally sold before any of the season's logs were
sawed.  In this connection I may add that probably 50 per
cent, of all the stock which will be sawed at Ouawa and wi-
cinity in the season of 1888 is already sold, even while the
trees are yet standing in the forests.  The yearly output of the
Ottawa city lumber mills will approximate 350,000,000 feet.
The product of mills tributary 10 Ottawa and its agency,
Grenville, will aggregate 250,000,000 feet, making 600,000,000
feet for the Ottawa valley district.

These aggregate figures to thuse unacquainted with lumber,
or unaccustomed to lumber figures, will appear enormous : but
when I say that these figures, multiplied by three, will not re-
present the full sum of the yearly requirements of the lumber
trade of Chicago alone, their insigniticance will be apparent.

A false impression too generally prevails in regard to the
importance-and the influence on the American lumber marhets
of the pine hunber produced in Canada, as also the quantity
of her available pine and the general quality thereof. In ye-
gard to the production of sawed pine lumber of a quality
available for the United States market, and suitable for the
demands of the English market, I firmly belicve that the
yearly aggregate will not exceed 1,000,000,000 feet.  This
quantity must be doubled 1o supply Chicago, and is but a fair
supp}{ for the little village of Tonawanda, N. Y., while Buffalo
would simply view this quantity with complacency as bidding
fair {or her onc year'’s necessities.

This quantity, however, must be divided between the United
States and England with other foreign markets, while Canada,
for her own thuircmcms. must, of necessity, reserve a por
tion. As it is with the United States alone I have to deal in
this report, I have made great efforts to obtain reliable figures,
both in fect and values, of the trade of this section with the
United States for the calendar year 1887. 1 have carefully
compiled from the 2,875 certificates which have passed through
this office for the year a table of the quantity of sawed tum-
ber, with othier forest products and the values t?ncreof. Through
the kindness and courtesy of the consuls at Prescott and
Brockville, I am also enabled to give the amount in feet and
value which has been declared through these consulates,
which combined with Ottawa, embrace the total exports of
forest products of the Ottawa valley. In my judgment the
quantit{ indicated ly the figures is a reasonable approximate
to one-hall of the amount of sawed pine lumber which is ex-
ported from Canada to the United States.

The unprecedented drouth of the past year, during the saw-
ing scason and until very late in the fall, undoulitedly curtailed
the cutting capacities of the mills at Ottawa, specially and to
a degree that of all the mills located on the Ottawa river, and
which likewise extended to the log supply. The winter opened
with a shortage of lumber on the docks for drying, estimated
to be fully 50,000,000 feet. This shortage will be shown in
the business of 1888, that of 1887 being merely nominally
affected thercby.

The important question now so widely agitating the Ameri-
can people, that of free lumber, and I may add free logs—for
frec lumber to the Canadian should mean free logs to the
Arnerican—is one on which I may not be expected to venture
a personal opinion, but I may be permitted, from the stand-
point of a lumberman of over 45 years active eaperience in
the lumber Lusiness in Canada and the United States, to re-
view the situation as it appears to cxist, and _permit athers 19
draw such conclusions therefrom as may enlighten them to-
ward reaching a just termination of a complicated question,

I think I am warranted in presupposing that the desired ob-
ject to be attained in the renission of the duty on lumber is
an anticipated benefit to the Amcrican consumer at large,
both by cheapening the market price now, as well as tending
to prolong the cxistence of American forests by the substita-
tion of Canadian lumber and logs—the only other country
which has white pine timber.

Will the remission of the $2 duty have the desired effect ?
I think nat, and will give my reasons for the conclusion that
no appreciable benefit will transpire to the American con-
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sumer, and why and how the advantage will accrue ro the °

Canadians. The control of the prices of lumber in the
United States is certainly and absolutely n the hands of the
timber owners and large mill men. The standing timber is
held in large bodies by heavy capitalists, who, owning the
mills, can govern the supply of manufactured lumber, and
this element of first control is the chief factor in making
yearly market values, it being influenced only by the protable
demand, present or prospective.

I assert that in the making of prices the Americaa lumber-

men have never been controlled or searcely influenced in any |

degree by the competition of Canadian pine lumber. 1 con-
fine my remarks o pine lumber, and have nothing to offer in
respect to the spruce and hemlock of the castern portion of
Canads 1nbulary 1o the eastern stales, or to the lumber of
the northwest provinces, tributary to the Umited States terri
tories and far western states; but to the white pine sawed
lumber, the produce of the middle part of the provinces of
Quebec anvd Untanio, lying between Montreal on the cast and
Lake Superior on the west, within which bounds is produced
the only quantities of white pine worthy of any consideration,
and which embraces the Ottawa valley, the chief outlet of
this immenae district or pine belt lying north of the Otawa
tiver.

The fact that pine trees are not scproduced enters largely
nto the question of rossllnlhy of control of the timber, {}'hc
question how, as well as by whom, are the pine forests of the
United States and Canada owned and controlled is a factor in
determining the future of prices and of the possible advan-
tages to be denved by the proposed legislation.

T'he manner i which the Umited States Government has
disposed of its tumbered possessions is well understood, and
that individual purchasers have come 1110 possession of them
in fee simple at a fised price per acre ; that having thus obh.
tained absolute control and ownership they can and damanage

~ their own business affairs in connection therewsth without let

or hindrance frum the government as grantor, ruch lands,

subsequent to purchase by individuals, being subject only (o -

local and state taxation.  The tituber thereon is cut at will or
left standing, as the necessities or inclinations of the owners
may compel or induce.

Turning now to the Canadhan amiber we finda widely differ-
emt practice.  The forest possessions are not sold by the
governents which are the owners.  The lands in Quebec are
controlled by the provincial government of Quebee, while
those in Ontario are controlled oy the provincial government
The Dowinion government owns aud controls
but a limited area in the northwed.  The forest possessions
are not sold in fee simple, but are leased for a term of one
year, under ¢ rtain conditions and
doing which 1s by public auction. Whenever the government
may deem it judicious or opportune to dispose of certain areas
of timbered lands it gives public notice of the time and place,
with a description of the lands to be disposed of, and the pn-
svilege of leasing is put up for the highest attainable sum,
which sum is to be paid simply as a bonus for the privilege of
being the lessee of the lands offered, under conditions of lease
ot license which are statutory, and, of course, well understood
by the bidders.  The chief conditions »f the lease, termed a
““rimber license,” are that the lessee shall (additional to the
first ““ bonus ** paid), on the first day of May, pay into the
crown land office a certain sum per square mile (640 acres),
which sum was originally $1; then it was advanced to $2, and
is now fined at $3.  If any trees have been cut on lancs
covered by the license, such cutting shall be duly reparied
under oath, and crown dues paid therefur according to the
tariff schedule, as given below :

QUEREC ONTARIO,
Oak and walnut, per cubic foot & 04 80 03
Maple, elm, ash and tamarack. per cu. ft, o1
Nornay and white pine, birch, basswood.
cedar and othersquare timber, per cubic
oot .. PO . . 02 02
Pine saw lo;is. including culls, each ... 22 *)
$3 ruce saw logs. 13% feet long. cach 03l 10
Hemlock saw Jogs. 13% feet long, cach ) 10
Hardwood saw logs and tamazack, round 22 23
Balsam saw logs, 13% feet long, cach ... 03 10
Pipe staves, per 1,000, ...... .. ... 705 700
¢ WestIndiastaves . . . ... .. ... 23 223
Cordwood, hard, per cord of 128 feet. ... 1 2
Cordunuod, soft, per cord of 1.8 feet oS 1236
Cedar rails, 1010 12 feet long. per 100 .. 25 o1
Cedar pickets, per 103 ... . . 1% o1
Cecdar or pine shingles, short, per 1,000 oS o1
Cedar or pine shungl.s, long, per 1,00 .. 13 ol
Cedar telegraph poles, each.... ... ... 0b ¢
Cedar fence posts, per foot in length 04 ot
Cedar hop poles, per 100 .. . 20 ot
Rails, other than cedar, per 100, . . 10 o1
Pickets, other than cedar, peros....... 03 ot
Railway tics, any timber, each .. . 02 i+)
Hemlock lath wood. per cord IS o1
Hemlock bark ¥cr cord . 32 0
Birch sticks, 23 cet long, cach. ..... ....23to30c. 1¢. percu. it.
K nees, according to size, cach § 10 25¢. i
Futtocks, according to size, each 10 t0 23¢ 10
Cedar for 5hin{glcs‘. per cord 16 12%
nine for shingles, percord ... . . 20 1284
3o0m timber, round spruce. per lineal ft 0% otd cub.
3oomy timber, pine ortamarac, pr lincal ft. o1 o1Y cub.
Small,round spruce <pars, under ten (eet.,
rimeal fo0f.. ... L.iiiiiiiaiit aenn 005
Birch, per cord of 125 feet..... ......... 3 C
\* 1 per oo feet. (1) t5 per cent ad ralorem
ADDITIONAL EAPORT DUMINION CUSTOMS TARIFF
Pine and Norway saw logs per 1.000 feet, board measure $2 00
Srrucc and hemlock saw logs. per 1,000 feet, board measure 1 00
Shingle Lolts, per cord of 128fect... ... .. 1 50

By the character and sum of the annual land dies ($300)
and the nature and amount to be paid as tmber dues (per
tariff), a full appreciation of the position of the lessee will be
had, while the lessor, the government, it will e also observed,
continues its sole control over the timber. The only right
which the lessce possesses 1s to cut the timber on his icensed
lands and annually pay the government its demands, and when
wromptly paid the continued right to renew the license yearly.

It 15 likewise the nght of the government 1o change the
terms and conditions at will, tahing effect after the first of
May of the following year. I will refer to tae last order mak-
ing such changes, by which it will be scen how absolute 1s the
government control and their disposition in the premises.

DEPARTMENT OF Crows LaxDs, ToroNTO, Apn? 29, 1857,

Public notice 15 hereby given that, by orcer in council of 27th -
stant, the rate of ground rent on timber limits or berthsis increased
from §2 to §3 per square mile per annum. and the dues on square
and waving pine timber are increased from 1Y to 2 cents per cubic
foot: and the dues on pinc saw logs are increased from 75 cents to
$ _xpcr thousand fcet, board measure. .

he increased ground vent to be payable on licenses to cut tim-
ber granted and renewed on and after the first day of May. 1857
and the Increased ducs on pine timber and pine saw lor's to be pay-
able on such pine timber and saw logs as ma§ be cut aiter the aat~
tastabove mentioned., (nglr_tcd
F. B. PARDEE,
Commissioner.

ulations, the modnus of °

1t will be observed that this order is dated April 201, 1o
take effect May 1st, and that without any prior notitication of
intention being given.  This order means an additional tax
upon hnt holders varying in its etfiecte upon licenses according
to their holdings, lut in sums ranging approximately from
$1,000 to $80,000 individually on the annunl dues 10 be paid
on the lands, in addition to \v{ich comes the further advance
on the timber cut.

1 have been thus explicit in describing the systems of the
two countries, for to my mind they are the key by which the
situation and effect may be safely prejudged m case free o
ber becomes a reality.

There is no dispute that the Amencan manufacturer controls
thc making of prices.  In doing this he 15 not influenced Ly
the Canadian supply in any degree.  If the duty of $2 is 1e-
moved w will not affect the American price, because it has
never been a factor and will still be unfelt.  No lower price
will prevail in the United States than heretofore, and no differ-
ent net results witl be experienced by the wmanufacturer.  The
Canadian, on the contrary, will lay his timber down in the
Amertcan market at $2 less per thousand, and will obtain for
it the same as the Awmerican does, so that the net result to the
Canachian manufacturer will be a clear gun of the $2 which
the American government has remitted. This additional net
tesult to the Canadian manufacturer will, however, e of very
brief duration.

Having shown how the governments w Canada continue
therr control of the umber lands and theit disposition to tax
them to the utmnst, I am confident that not a May pay-day
will pass before a public notice will 1tsue 1 effect that a further
increase in annual and umber dues has been made an order in
council, i sums sufficient 10 absorh the $2 per thousand into
the provincial treasuries,

Soe may question the light treatment which I give the pro-
duction of Canada lumber exported to the United States, but
1 believe the statement to be sound and rehable that the Cana.
dian sawed pine lumber sent to the United States for con-
sumption 1~ nut suflicient in volume to affect prices by being a
factor m any degree.

The following table, showing in feet and value the declared
exports of sawed lumber and value only of other forest pro-
ducts i the calendar year ending December 31st, 1887, will
e proof posinve to espenenced lumbermen of the soundness
of my conclusions.  This table embraces the declared eaports
of pine at the ports of Ottawa, Grenville, Brockville and
Prescott, and 1s a fully rehable statement of the exports to the
United Siates of the Ottawa valley section,

For In bond . Value, all
Location. |consump-  Value, for ¢x- Valuc. otherwood
tion port | products,
! Feet. Feet. l

Ottawa 150,106,285 $2,017.645.47  33.695.348 £010,79%.71, $185.450.

Grenville | 50093339  263.393.21 ' 30,463,
Prescott . 949783 pih313.23 . I 7 4.191.60
Brockulle  36547.472  329.979.03. 33.131.84

Total . « 207,139,939 82.527.234.63 13.405. 245 8010.797 = *23.208.74

The following shows the exports from Canada (customs re-
turns) of vine boards and plank from alt of Canada to the
United States for the fiscal year ending June 302

FEET, VALUR.
1884 §87.200,000  7.050,508
1884 362,842,000 6,916,248
1886, . .. . $14.95€.000 £.8¢3 021
1887 . 209, 304.000 6.209,023

The following shouws the export of pine saw logs to the
United States in the following years :

. FEET.  VALUE.
1384 974000 & 012
1883, do.ovo 2,300
W, . e . 0.3%0,000 Y.242
1887 . R 2,309,000 24,452

By companng the quanuties shown in the' first 1able, being
the amount eaported from the Otawa valley with the amount
shapped :\nnunh) frum all of Canada, it will be found that the
first beass a percentage to the total esported in 1887 of 50 per
cent., showing the important position which the Ottawa dis-
trict holds in this industry.

T'he second tuble will show alsw the correctness of my state-
ment that the volume of pine lumber eaported to the United
States from Canada 1s tou msignificant to hasve any influence in
the mahing of prices m the United States.  The figures show
that it al) the lumber sent into the United States from Canada
was placed in the Chicago market it would supply but one-
quarter of the requirements of that market alone, and hut
one-half  of the quantity handled 0 cither Tonawanda or
Bufialo,

Regarding the few logs shown to be eaported to the United
States, they are of no account whatever, nor do 1 believe that
of **free lumber ™ were to prevail that any appreciable increase
of log exports would be seen, for the logs would, to a large
eatent be manufactured int lumber at the place of growth or
approumately so, as long as the lumber was admitted free.
This course presenis sery many palpable advantages asagainst
the expense of the transfer of the mill.

Afew null owners on the shores or adjacent to the shores of

. Lake Huron and Lake Micligan, having exhausted their avail-
-~ able nmber, would make a few spasmodic attempts to import

lugs from Canada, but a very Lrief attempt to handle logs

- acrms the lakes would develop the supetiority of the location

nearer the umber.  [n addtion 10 this, by uperating theie
aulls i Canada they would find the Englich markets open to
them, for itis in Canada that the Enghish buyer ot pine lum.

 ber always has and undoubtedly will coniinue tn look for his

<toch.  This advantage to the manufacturer is one which wil}

- nut be lost or diregarded, for the English market requires
- from Canada pane lumber imainly cut into ** deal ') in volume

’

, mand alsu s gradually chauging in the character of its require-

about half as farge as s sold to the State«.  The English de-

© ments ot *tdeals,” sawed boards and plank.

|

That the character and volume of the English trade demand
for sawed pine lumber from  Canada may  be appre-
cinted, and its relative importance to the Canadian as
compared to his trade with the United States, 1 append a




