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¢ the provisiocn of capital, losas, or ioan grarantees Ot terls {acoasistezt

witk cocmercial comsidaraticns;

g the provigicn of goods or services &T preferancial rates;
o <the grant of fuzds or.forzivenesa of dept to cover operatiing lossas
sustaized by &.specific industry; and,

o rthe assumption of amy ¢csts Or expenses of maaufacture, production, oF

12 addirtion to this list of specific subsidies, Section 771(5)(3) of

ve T-ade Ag-sements Act of 1979 defines docestic subsidy as one "provided oI

recuired by govermment acticu to a specific enterprise OT ¢ndustry, OT gIoud

¢f ezzamprises or t{ndustries.” Arsicle 11.3 of the GATT Subsicles Code

—anred with the aim of giving az advastage €0 cerzain
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rafars ts "subs

ezzeTpTises...elther reglonally or by sector.”

"

Curvect issues in the definizica of domestic subsidy ipclede

"specificicy” e< general avaflablilizty, zegional developmeczt subsidies,

guhsidiag, vesearch and developcent gubsidies, and natural resouzc

ind not to lapcse

subsidles. It has locng been U.5. administracive practice

countervaiiing dutias or generally avallable sgubsidles Deczause they do 1ot

tave demonstratle trade—digtoTiing affacts. Sizce the ilaposition of a

ehe ITA has f=pased

speciflcizy test Bty tae Trade Agreedents Act of 1973

rvafltag duties only on progIads targetad to speciiic entarprises,

tndustries, or reglomns.

.. The ITA based itz interpretatien of specificity on the econozic

theory trat a widely avaiigble benefir usually dces uot df{stort compaTziive

advanrage withiz a couctIy anc a3y advanzage would be washed out by floazing

exchacge Tates. furthermore, it azgued, if countervalling duties verTe levied
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