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2. Acceleruting the rate
of diffusion of

technology/information

and abroad. Encouragement is needed to direct the large pool of Canadian
savings towards innovative ventures. Some provinces have already taken
sign.iftcant steps towards this goal. Canadian investors should be cncouraged
to regard R&D as a profitable option for ,nvestment.

vi) International Trade and Technology Tra.nsfer

A wide and secure access to foreign markets is a powerful stimulus :o
industrial R&D and innovation. Trade opportunities for Canadian businesses
are promoted by GATT negotiations, special bilatcral trade arrangements and
improvernents in policies and programs to facilitate exports. The growing
technological protectionism of Canada's major industrial partners is being

carefully monitored.
Foreign-owned fitzns might be encouraged to seek greatcr parent-subsidiary

technology transfers and tti•orld product mandates. One possible proposai
might be to make technology transfers and product mandates criteria for
eligibility for government support programs- Conference Board of Canada
studies indicate that world product mandates have a positive impact on the

R&D efforts of foreign-controiled subsidiaries in Canada.
Canadian companies must also improve their access to foreign technologies

and management practices.

A. BACKGROUND

To be at the leading edge of technoiogical advancement. Canadian tirms
must be aeutelr• aware of innovations occurring around the world. They must

identifv sources of information, advice and assistance related to their
tec,4nological needs. This encourages the adoption of technoiogicaJ zdvancc-

ments within exasting industries. It is of particular importance to Canada-s

primary resource sector.
Provincial and Federal governments operate _evcrai mechanisms designed

for the diffusion of technical information.

These mechanisms indude:

i) Regional Innovation Centres. including Centres of =.^(ceilencc and the

Provincial Research Organizations

ii) The Technical Informacton Systcm (TIS), including CISTI (Canadian

Institute for Scientific and Technical Information). operated by the National

Research Council

iii) The Patent Office

iv) The Trade Commissioner and Science Counses3or Network

Memoranda of Understanding between Federal and Provincial ministries
are a basic element in the process of recognizing the importance of
technoiogy/informat;ion diffusion.

B. ISSUES

i) Regional Innovation Centres

provincial and Federal governments. as^well as private sector interest
groups, have identified the need for regional, sources of information and
expertise regarding technical innovation. A number of innovation centres have
been estabiished in order to rneet these needs. Improved coordination of the
activities of these centres would avoid unnecessary and wasteful duplication of

resources.
One example of a cross-sector agreement might be the proposed National

Manufacturing Technology Information Centre. Such a centre could bring
together the efforts of all levels of government and the private sector.

Innovation centres and existing university faculties migftt be further encour-
aged to enter into cooperative arrangements. The universities would benefit
from scientitically and technically-oricnted Finance, marketing and trade exper-

tise. The innovation centres would bencfit from.the universities' basic research

and development capabilities.
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