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efficient economy."(1)

Implication for the Near-Term Economic :Outlook

In coming to the end of my remarks, let me draw
together some of the implications for the economic out-
look for 1955,

Factors of Strength. Factors of strength in the
Canadian economy that are likely to influence the pattern of
next year include:

1. Continuation of population growth; currently
close to 3 per cent per annum, and with it increaseéd
opportunities to do business in an expanding domestic
market.

2,  Continuation of resources development and
the housing programme at a high level, ,

3, Improved prospects for export trade = to
the United States 1f that country resumes its path to
further economic expansion, as has been suggested; to
countries overseas as their economic ang exchange situation
continues to 1improve.

4. Increases in productivity which strengthen
the competitive position of Canadian industry and make “it
possible for Canadians to earn higher profits and higher
wages.

Factors of Weakness.  Factors of weakness in ‘the
canadian economy that are Iikely to affect the level of
activity in 1955 include:

2, Foreign competition isilikeély to 3
48 ély to continde
to cause difficulties for some of our advaﬁcgd manua-
facturing industries,

3. The ratio of unemplo -
labour force is likely to remaig hiéie;otﬁgg';g:%lwe
have been accustomed to during most years in the post-
war period. While some of the income losses of those
laild off will be offset by receipts of unemployment

insurance benefits, the by
woul@ Be.redided o ying power of those affected

4, Uncertaint
likely to result in the continuatio

¢ outlook for 1955, that
ned if the U.S, economy con=
Stead of "forwards" and if

optimism could well be dampe
tinues to move "sideways” in
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