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any wàr debt, would have been practically eight mille.
Clearly, the city'a future waa being too heavily andi unjuati-
fiably mortgaged. Notwithstanding increasea in the asaesa-
ment, the. tax requlred to cover the debt chargea (ixncluding
thoae on war debt) increaaed from approximately 5 mille in
1914 te over 7Y2 mille iu 1918. llad there been no curtailment
and no increase of asseelment, the burden of overhead chargea
would te-day have been extremely heavy. Iu addition te the
general debt chargea of 7Yý-ý milla, the apecial rate for local
lnmprovement debta averaged 3 mille on the 1818 aaaeameut,
'wIich really ineana that on the average the taxpayer was
called upoxn to psy 101/ mills for debt chargea lu 1918. Un-
less there ia an unuual yearly lncrease in aaaesament, it wll
h. a very conslderable time before the rate for fixed chargea
on non-aelf-suataining worka, etc., la appreciably lowered.

"Debenturea were aold during 1D18 aiuounting to $6,898,-
108, ail of which were isaued in connection with capital coin-
mitmenta of prier yeara. Of these, $6,117,700 had been au-
thorlzed lu 1917, but remained unuegotlated at ita cloae.
The. remaiuder, $775,403, was authorized iu 1918 te cover the
coat of completed local improveniente, the conatruction of
which had been authorized lu preceding yeara, On $3,966,693
of these debentures, the. annual debt chargea, $399,299, are«
practically all met by geucral taxation, while ou the balance
of $2,926,410, the annual debt chargea, $297,500, are provided
either by revenue from the. aervices for which the debta 'were
iucurred or by apeclal local improvemeut aaueaamenta.

"Certain of the fbr.d assets are revenue produciug, the
servicea which they represent beiug wholly or partly self-
suataining. The. lucome from the city's 'waterworka ayatem
not only reudered that great utility aelf-supporting lu 1918,
but produced a surplus of $546,616, whiih waa applied to the
reductiou of general taxation. For ail the chargea involved
lu the investuient in the comparatlvely new and expanding
Toronto Hydro-Electric ayetem. the city ia completely reini-
bursed by the commiaionera from earnings of that well-
managed and well-equipped enterprise, which le admirably
aerving thie citizens. The francise revenue fromn the Toronto
Railway more than met the. expenses and charges on account
of the pavement of the right-of-way hy $62,039, thia surplus
alao beiug applied ln reduction of taxation.

"'Againat the. aubstantia. funded debt there were reserved
aiuklug and otiier funda, amouuting to $27,797,470}, provided
out of revenue, which reduced the. iiability te $76,324,730. lu
addition to lhe redemplion funds, the siuking fund lucluded
two other miacéllaneoua items, viz., sundry uxînor amounta
raleed by debenture loans, but ultimately fouud not to b.
required te meet the coat of the respective worka, and pro-
ceeda of sales of certain clty asaeta, axnouuting together to
$204,400, which sum la alao available for the. liquidation of
the fuuded debt. The total sinking fund of $28,073,357 la
cexuprlsed of city of Toronto bouda, $25,409,386; Dominion
goverument aecurltles, $450,487; loan to Toronto Harbor Com-
mlaalonera, $975,000; accrued interest oni inveatmnts, $483,-
448; and cash, $755,086, The. actual net interest eanings of
the. ainkiug fund amouuted te $1,235,182, being at the average
rate of approximately 4.62 per cent."

BANK( AND DOIMINION NOTES

iting upon the. increase in circulation ahown in changes in the demand foi
bank atatement, the December Commercial Letter amount in circulation aine
lan B3ank of Commerce lay:- dlagram below:-
mk1 atatement for October ahowed a very large "The top iue shiows thi
deposits and current Ioans, both of which were in the. p9cketa of the peop]
preparations for the Victory Loan. There was iu each year commencing

DOMINION NOTES AND
As fit A

s5 1909 1910 1911

S IN T!HE IANDS OF
baber 31, 1907-1919

'E S

42 Volume 64.


