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WHAT IS AHEAD FOIR CANADA?

Analysis of thec inancial Situation-Factors That
Indicate Prosperity

The progress of the west was greater in. the ten years
1903-1913 than it had been during the whole of the time sînce
Confederation. Dnring these ton years the credît of the
whole Dominion of Canada in Europe was good; that of
western Canada might be said for the first time to have been
established there. Our borrowings were large and frequent,
said Mr. R. T. Riiey, of the Northern Trusts Company, ad-
dressing the Winnipeg Board of Trade.

It is true there was a temporary check in i907. Ininmany
ways it is unfortunate for us that it was oniy temporary.
Some critical attention was given to us then by the money-
leaders of Europe, but after investigation they evidently
came to the conclusion that our borrowings were justified
by resuits, and unfortunately our credit was so completely
re-establishcd and eniarged that ail Europe seemed anxîous
to give us everything tbat we asked for. The inevitable re-
suit was that begirinin'g in igoo and continuing up to Xii3,

every governmerit and munîcipality was able to borrow, ail it
asked for, industrial and manufacturiing enterprises were
fioated, real estate rose to a price that a few years before
had seemed impossible; and a situation developed over the
whole of the Dominion of Canada that was notbing short of
gambiing, with stakes to suit ail players. The cbeck of 1907
bad served only to give edge to this appetite, and by îgog
the demamnds for credit that had previously heen for sound
and good einterprises were gradually augmented by applica-
tions that could be classified as speculative, highly specula-
tive and fraudulent. tubl in 1913 our creditors became alarmed.

Talkod Canadian Boom.

London and also Edinburgb began to talk of the
"Canadian boom" in the same termns as they bad previously
talked of the "South African" or the "Rubber" boom, and
our unlimiîted credit was suddeinly, flot only curtailed, but
practically cut off. Ali but the best 'governiment and muni-
cipal loans were refused or taken at r ates that denoted sus-
picion. Industrial fiotations fell fiat and previous issues
could oniy be sold at 10w prices. Certain mergers of pulp
mills, cement works, lumber, coal, fish, ashestos and oCher
industries and ]and corporations, that ought to be the back-
bone of our financial strengtb and tbat ought to be able to
stand the test of any ordinarv set-back if properly organized,
failfd îo stand the test of careful investigation made too late.
The Canadian Northern Railway for the second tirne in its
career found tbe doors of the London banks closed ta it.
The Canadian Pacific Railw ay, our largest and best known
Canadian Company dropped over ioo points on its commun
stock, and by the spring of 1914 we were ini the mnidst of a
reaction that foretold years of liquidation and retrencbment
tbat appeared to bc spread equally over tbe wbole of the, Do-
minion, for we had misused credfit in sa many varions ways,
and aIl bad to pay the penalty, and it was fortunate for us
that we were a good year or more on in our period of enforced
curtailment when tbe European war of 1914 broke ont and
gave a good excuse for the, many faihires and reactions.

How xnuch the war bas accentuated somte troubles and
mitigated, others would be ane interesting subject for discus-
sione, aiso bow far it is going to be accepted as an excuse by
disappointed investors.

Canada LIVlng t. usd1l.

For 13~ months now Canada bas conducted its busi-
ness with comparatively fittle outside help. Some high-
class goveriimeflt or municipal bonds sold iii New York,
short-date loans on wbeat and otber produce, assistance
fromn tbe British 'governiment to secure the exPort of what was
specially neced overseas; but in the main the business of,
Canada lhas been donc on its own credit lin its own currency
by its own people. Our commerce is hampered by want of
vessels, mot fear of capture or blockade of ports or laclc of
means to purchase our needs, and although we cannot repay
what we owe at short notice, we can ind 'efinitely pay iinterest
on all legitim~ate borrowings and if interest is not paici on
speculative borrowings the lenders must share witb borrow-
ers the responsibility, for ht takes two to make a bargain
either zood or bad.

The Dominion of Canada wvi]I suier as little as any of
the countries who are combatants in the present war aind will
recover as quickly or more quickly than any.

Our cities at present are reduced in population by those
who have left for the front, by those engaged for many years
in a most active building trade and a reduction of staff iu
mariy of the manufacturing and industrial houses. The
farms are holding their residents, probably increasing themn,
and that is our salvation. Reduction in population means
shrinkage jn business, curtailmnent of profits and wages, a.
reduction in rentals virying from 20 to 5o per cent., a dull-
ness in reai e.state and properties at an unknqwn value and
when there is a market it wîll probably start in at prices only
that were obtained six or' seven years ago; universal re-
trenchment of expenditure, and all at a time when the -Do-
minion of Canada is paying out larger and larger sumas in
maintenance of an army to defend the eprthus addinir
to the capital indebtedness, which will ievtbly result lin
heavier taxes for the future and also impose on the community
new responsibilities of a voluntary nature.

Is the Woret Ovor?

Are we over the worst of it? Mr. Riley -asked. The
farmer îs certainly holding bis own and better. For two
years past his credit bas been curtailed. and although be bas
been pressed to pay his debts aind may bc bard up for mofley,
be owes less than for many years, gets a fair price for his
produce and is improvin.g bis position. He in turn reacts
favorably on others. For the man wbo depends on t'imes of
extraordinary actîvîty for bis success, the worst is yet ta
came. The contractor, the man in debt for sometbing for
which he can find no market, real estate or dtberwise, or the
man wbo depends for bis hread and butter on the earnings.
of Plants that bave defaulted or Ëuccumbed, and the specula-
tor pure and simple is facing a .year or two of heavy going,
and the desire to unload and seli wben there is no one to-
sell to must bave the inevitable resuit of depression in valuesý
aind prices.

WIII be Foro.d to Aaqulr.

During the next 24 months the banks, trust companies,
loan companies and other finaincial. bouses will be forced to-
acquire securities and properties they do not, want. The
load will be sa~ evenly distributed that only the weak and
reckless will suifer, but these securities will be acquired by
them at one-baif of what they were formerly priced at, aind.
they will sell at any figure that will let them out, and until
their books are clear there will be no better market for. any-
one else than their foreclosing price. How big a factor tbis
will be in the future depends on bow, long this war iasts and
bow much longer tbe nations of Europe will be compelled to-
carry cn tbeir wastage.

The future vý ili uindoubtedly show dearer money. Money-
is as cheap or cheaper to-day witb us thain it will be for the
next two or tbree years. It is surprising tbat at the present
momentmoney can be borrowed in Winnipeg at 7 per cent.
wben tbe British governiment is payiing 6 per cent. in New
Yor. for its war oan. Money will go to the highest bidder
and best security and Europe will bid bi.gb after peace is
declared to re-establish ber trade and industries and will keep
ber money at borne.

Rocal of In Vued Capfital.
Canada may mot want much new money, aind indeed it

will mlot until it has re-established itself in the same position
as before tbe war broke out, and start building again and
enlarging the varions enterprises, but its citizens may bave.
ta pay back to, Europe some considerable portior of their
borrowings. Already there are indications in tbat direction.
Instructions have been sent to Canada by saine corporainns-
and by many individuals that the moeneys that they have * n
vested in Canada as tbey are repaid, shaîl be returned 'to
them. This. may or may flot become zo.nera], or this money
may be replaced by others who after the wvar is over may
think Canada a better place than Europe in whicb to place
out money. The futnre for Canada is full of complications
in this respect, we canniot look for mionev to be easy or-
plentifiil in Canada until sucb times as the frightful 'wastage,
in Europe baýs beeýn to sorme extent repaired, nor can we lookc
for the larg-e imrmigration from Europe that So Mauy forecast
imimediately the war is closed. said Ivr. Riley, in concludjng.
It will take a littie time after the war to take care of Canada'ýs
o-wn people that are comning back, and mucb as tbere is to..
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