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GOVERNMENT GETS CANADIAN NORTHERN
STOCK

It Has a Speculative Thrill—Twenty-five Millions Con-
vertible Stock Issued to Date:

The most intéresting feature of the subsidy granted to
the Canadian Northern Railway is the giving of $7,000,000
of the railroad’s common stock to the Dominion government.
The total subsidy granted to the coming transcontinental was
$15,640,000. This is made up of $12,000 per mile, or prac-
tically a double subsidy for the portions of the transconti-
nental now under completion between Edmonton and the
Yellow Head Pass, a distance of 260 miles, and bet\yqen
Ottawa and Port Arthur, a distance of gro miles. In addition
there is a subsidy at $6,400 per mile for the 250 miles of line
now under construction between Ottawa and Toronto.

Held by Finance Minister.

In return for the double subsidy on the 1,170 miles, the
government will receive from the Canadian Northern  Rail-
way fully paid up shares of the common stock of the com-
pany to the par walue of $7,000,000. It is provided that this
stock shall be held by the Minister of Finance in trust for
the people, and that“it may be disposed of at any time under
the authority of the Governor-in-Council, and the proceeds
paid into the consolidated revenue funds of Canada.

The common stock of the Canadian Northern Railway,
according to the-latest annual report, is $70,000,000. The
par value is $100. No dividends have been paid on the stock,
which was increased from $55,000,000 during the fiscal year
ended June 30, 1911. The amount of capital stock has grown
during recent years as follows:
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Speculative Thrill for the Stock.

.Questions have often been asked in the market about the
capital stock of the Canadian Northern. Every year the amount
appears in the company’s annual report without comment.
Mr. W. R. Lawson, the well-known English banker, once
said that the government guarantees obtained by the Cana-
dian Northern and the net earnings per mile rendered the
holding of the Canadian Northern bonds a very prosaic opera-
tion. “It offers neither risk nor excitement—nothing but a
prospect of steady appreciation in the years to come. All the
speculative thrill has been reserved for the stock.’”

The Dominion Government will, therefore, have an op-
portunity, by its proppsed acquirement of $7,000,000 com-
mon stock, to participate in that ‘“‘speculative thrill.”” While
discussing the Canadian Northern’s common stock, it must
be remembered that $25,000,000 5 per cent. income charge
convertible debenture stock has been issued by the road. Of
the authorized issue of £5,144,030 or $25,000,000, $10,000,000
or £2,057,612 was issued in London in October, 1912, and
$15,000,000 or £3,086,418 was issued previously in London
and Toronto. The holders of this stock on January 1st, 1916,
and each half-year afterwards until January 1st, 1919, have
the option of converting their debenture stock into fully
paid common stock at the fixed rate of $100 of the debenture
stock for each $100 of shares.

Was Issued at 106.

The first issue of Canadian Northern convertible deben-
ture stock was made, we believe, at 95." The latest one was
made at 106, while the previous issue had been selling at
108 to 110,

In view of the forthcoming completion of the Canadian
Northern transcontinental, the position of its common stock
begins to create new interest. This is enhanced by the
acquisition of $7,000,000 of Canadian Northern shares by
the Dominion Government.
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The capital stock of the Belmont Black Fox Company,
Limited, has been increased from $48,000 to $125,000.

The capital stock of the following Alberta companies has
been increased: Sandeman-Cope Company, Limited, from
$25,000 to $100,000 by the issue of 7,500 new shares of capital
stock of $10 each; Great Northern Oil and Asphalt Company,
Limited, from $500,000 to $2,000,000, by the issue of 1,500,000
new shares of $1 each; Frith, Townsend and Company,
Limited, from $25,000 to $200,000 by the issue of 1,750 new
shares of capital stock of $100 each; and the Empire Hotel
Company, Limited, from $50,000 to $250;000 by the issue of
2,000 new shares of capital stock of $100 each.
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