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HE BANKING. INTERESTS OF "alarming rumors and disquiet timid
OA.NADA.' "peope. The banks had confidence and

R. GEORGE HAGUE, General Manager ". deserved confidence in one another "; and
of the Merchants' Bank of Canada, has just he goes on to add, speaking of a period
delivered a most interesting and timely lec- when the principal bank of the day was
ture on" The Banking Interests of Canada." sorely pressed, "I Had the present facilities
Ithas since been re-published at length, so ".for grambling in bank stocks.then existed
that the public has now easy access. to it ' the ca-eer of the Bank of Montreal would
without curtailment. It is a matter of re- " then, in all probability, have been finally
gri t that the space at our disposal precludes " closed. Such things, however, were then

r re-publication of it in fuil, and the "undreamed of." Mr. HAGUE is not of
most laborious and conscientious attempt at those.who are jrepared to concede the claim
lts condensation could not but fail in render- of pre-eminence as financiers which the
ing ful] justice to this lecture as a whole. Ainerican bankers assert. for themselves.
We have thorefore reluctantly to confine On the contrary, he says, " I do not dis-
o". elI-es to recommending every one in. " parage for a moment the remarkable
t. estcmI in finmaeial matters to secure a copy " enterprise and enormous powers of de-
or hi> eli and give it that close and care- " velopment possessed by our American

fu porusal which it so eminently merits. " neighbors. But I do say this, that in the
e cn promise aill such beforehand that, ' sphre of banking we have cosideably

notwith'standing its.title, it will be found te " outstripped them," but lie admits that in
mc inost pleasing and instructive reading Australia and New Zealand banking has

iot.only bothose whose interests are speci- attained even a far more remarkable de-
ally;identified with financial matters but to velopment than it has with us.
the publ at large. But perhaps that portion of the lecture to

The rise and early progress of baliking which môst general interest will attach-
ii Canada, as delineated by gÉrý HAGUE
m aendt-da, bdenaed byt Mr. H E, certainly, at all events, that which will
wvle read to-day, by all but the few who draw down the fallest share of criticism-

h eadt uject a professional study, is where the Gencral Manager dis-
with absoluiteastonishment. The primitive cusses thé vexpd question of sole Govern-
inethod with which the so-called banking ment issue of notes. This will not bear

those early days--not so far off, after al abridgement,: and: therefore we reproduce
-vas conducted, and the microsc picl it exactly:-
ainount of capital on which the business About eighteen years ago, under' the auspices of
was worked, must be all but:inconceivable an able Finance Minister, an attempt was made to
to the m-inds of the preseiit generation. All substitute the notes of the Goverriment of Canada
this was bad enough in Montreal and Que- for those of the banks. The matter was thoroughly

cM il eCs - discussed at the time by the press and in Parliament.
bc, where im Canada b ini g 'as, 'a Pro- The views. of bankers and merchants were freely ex-

first- took its rise In Onti (then pressed upon it.. Bankers, with one exception,
u da) hoh were opposed to the Government taking this function

pper bna e a u e on upon it, and pointed out the dangers and difficulties
bankmg lhado even a mnuch harder road to that might arise. Amongst other things they stated:

avel.. 'In Torn to a bajikchai·rter was re- ist. That it was impossible to put.an efficient check
lutaitly obtid fro te Lol L upon over-issues by the Government, for, with the

y oaine om he Local ogis- Government, the law of necessity would overridelature, but if included the deterring proviso every consideration, and, in a time of pressure,
that business should fiot be commenced issues would be emitted beyond any requireient of

Iaw. -2nd.' That suich issue, if centinued, wouldi'til £10,000 of the money of those d'ays or eial ase v1eo 1 vtufiil 1OOO U te one of thso SaI or- inevitably depreciate the value cf the bis . A t the
$40,000, was actually paid ni as -capital. véry time when this theory was propounded, the
The wliole Province was canvassed fron notes issued by the Government of the United
end ·"to end, yet it was found utterly impos- States were far below par. It was pointed out that

repeated experience had shown that there was really
sible to raise tiis sum * of $40,000! 'There no limit to this depreciation; that every govern-
was~ not as much money in the whole ment curréncy then circula'ing in the world was at
Province at that time, and in dspair, and a- discount; that such currencies in former days,

raer lt though -issued by governments which had proved
rather than lot the enterpnse drop, the perfectly stable in other i espects, had fallen to such

hitary authoities were appeled to ad a discount as to be absolutely worthless ; that the
tle 'use of a portion -of thei- fuAds was laws cf finance weré-invariable, and that that which

had happened before would mnevitably, when like
cured so as tomake up'the requmred sum circumstances arose, happen again. 3rd. That if

Thus. after a lapse of more than twelve the Government desired to bcrrow, it should do se
ohths,thelooîn of the bank were opened the open markets of the world, and on bonds, or

and tIhs the Bank of pem Canada bega debentures, maturing at fixed leriods, the date cfandths heBak f ppe'aid gn whichb Nvas kliNew, and provision for which could be
Scaree of great prosperity, thnghit un- madú vithout disturbance to the monctary condition

el e i a t of the country. Finally, the broad ground was
lortnuuate4 tenrated iii, a' trémendous taken that, though it was the undoubted function of
financial crash, as most of our readerà are Government to stamp coin and to give authority to
old enougih to reinember. issue, the function of redemption could never be

performed successfully.except by bankers. Let it
e currposhow not be forgotten that agovernment as'a borrower cf

sèttlement increased and trade extended, money is in many respects like a private.individual.
ei banks from time to time arose, and to There is no charm about the organisation called a
.dict their varying fortunes,adin casesd . government to make it abundantly safe under. all

dei e ar r s cir' .mstances. The only thing that makes a gov-
of faiure, to trace the causes of disaster. In ernment . loan safe, and I say this emphatically, is
those happy daSrs, says Mm. HAGUE tnobody the care, prudence and foresight with which its

edof ganbling itheir stock No finances are managed, and the unflinching determn-
boad o o t eate. Te ay their debts under ail air-

"board ofbrokers then. existed to spread çunustances. This bas ahways distinguished Canada,

and is the foundation of the splendid credit she
enjoys. Where these are absent a government may
rail (exactly as an individual a) o eet its
9bligations. A governircnt rnay comnpound with
its creditors, and may actually compound on the
composition.

And Mr. I-iGUE enforces these vicws by
illustrations afforded by numerous powerful
modern Governments. - Such views. how-
ever, will infallibly develop an avalanche
of criticisms from the.nurses of that rickety
abortion "the rag baby."

If we construe Mm'. HAGUE cbrectly he
holds the opinion that there are certain
defined principles of banking the observ-
ance of which will always prevent disaster
while a departure fron them is certain
sooner or later to precipitate it. He does
not of course go so far as to assert that, in
trying times, profits will surely be yielded
under his system or any other, yet he-does
believe that a position of safety may thus
alwaysbeattainedandheld. Butheclearly
has no faith in the existence of heaven-born
financiers, as lie took occasion more than
onc-e to make knovn. Nevertheless he has
his views as to what goes - to constitute a
real banker:-" A banker ought to know
" the theory of his profession. He should
" be firm and able to say no. A good-

natured and yielding bailier is an enemy
to his stockholders, and no friend to his

" customers. Many a customer has been
" ruined by having a good-natured banlikor
banker to deal with. A man of greater
firmness would have refused him the
money which he has spent to his destruc-
tion." His ideas, too, of a good bank-

officer are well defined and set foith, aùid
can be read b .that class to- whom.theo are
specially addressed only with profit. and
advantage.

But, as we started by saying, comment
and extract, however extended, equally fail
to do justice to this admirable paper. It
xnust be read and studied in its entirety,
and will then be conceded to have. added
another laurel to the high reputation Nvhich
Mr. HAGUE has acquired in that careerof
which he is at once so distinguished and
so successful a follower.

ISsURAxE ASSESSMENT.-In Toronto.
on Monday, the applicatiôh of the Royal
Insurance Co., of Engiland, for a.prohibition
to restrain the Court of Revision, Kingstôn,
from confirming the assessment ofpremiiins
collected by the Company's agent, wýas dis-
missed, the Judge suggesting' that if the
Company wished the impoitant point of
the liability of the premiums to assessment
as a taxable income decided, they shoùld
pay taxes under protest and bring action to
recover the money so paid.

FREE CANALs.-An epitome of the-resuit
of the abolition of tolls on the Erie Canal is
given elsewhere. It is issued preparatory
to an official statement in detail, but enough
has already been shown to prove the exper-
iment to have been an entire success. . We
reserve further. comment, however, -ntil
the full statistics are published.
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