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The following presents the salient
features of the finding of the commis-
sion -appeinted by Herbert Hoover,
chief of the United States Food Ad-
ministration, to investigate the costs
of hog production and report plans for
the stimulation of the indusl(y. It is
a most scientifie report reflecting great
credit on the commission and those
recommendations nlreeul\' given effect
have had a marked influence in the
direction intended. When a tentative
price of #1550 was assured at Chi-
cago the hog market responded im-
mediately and advances of $2.00 ¢
$3.00 per hundred pounds took plae
in less than & week and large num-
bers of stock hogs have been taken
back to the country.

This report is eatirely based on com-
parative prices of hogs and the chief
pork-producing grain, corn. The recam-
mendations are that the price of seleet
bogs per hundred pounds should be
equal to the price of 143 bushels of
corn. The report requires little elueid-
ation and whatever is regarded as
advisable is given in a foot-note follow-
ing the report. All the conclusions
given cannot be applied to Canada be-
cause our feeds are essentially differ-
ent, but seme of themr could
guaranteeing of a minimum price is
something which Canadian authorifies
have not considered feasible, but It is
certain po factor would be se fruitful
of quick resalts. And results must be
quiek for most of the hreeding for
spring pi is done in this country
before the ead of December. The re-
port of the United States commission
follows:—

‘‘We believe that definite, stimulative
action is immediately necessary if the
pork supply of the nation and the
nation s allies is to be sufficient to meet
dl’..‘dl

e Gbat0-io-a maghed fecling of uncer
tainty evident on the part of the pro-

ducer. Pirst and abeve all, confidence
should be instilled so that preducers
will feel that when their hogs are

finished for market, they will sell at
» fair price—at least sufficient to cover
the actual cost of production and a fair
peofit. In all of our deliberations we
bave borse steadfastly in mind the
worldwide problems of supplying our
selves and our allies with meats and
fats, and particularly have we lept
uppermest In our thoughts the conss
mer. The consumer’s and the prode
er’s intereste in these United Btates
et on 2 common foundation of laws,
customs, ecconomic relationships and
sacial life

Producers Opposed to Profiteering

We believe that the sentiment of the
ewWine preducer is overwhelmingly op-
junsed any wnjust or profiteering
srrangement that will be hurtful te the
greal rank and file of consuming in
tevestin. And further, that all the pro
ducer aske in 8 swasibly wand, economie
arrangement wherehy he may seeure
for his efforts expended in the predue-
ton of 'ml‘ smply the cont of .b'vﬁlb‘
tion plus & fair profit. In other words, o
price for his bage that shall mest our
president 's definition of » just peice

We believe thal wander ncrmal con
ditions the nhh-.l‘s laws of supply and

demand shogld rulp, but in tAIS cmarg

rery situation the resulte desired come
fee slowly, and may be out of propor
tien to the urgent demands of the mo

\, ment Therefore, definite, artificial
Mimoules and lr‘a'a'.v.uh BIT BOCOWIRrY
in order to secule the produets needed
and 1o insure & falr and just relation
sShip amuag producers, packers and gon
vramere

Oora Ratio to Mog Feeding

The commission finds that the ap

prosimate equivalent value of twelve

bushels of No 2 corn is sevemary 1o

praduce 100 paunds of average live

bog under average farm conditions
While hog production for the ten

Yoars ending 1918 has bhees
5 ratie of 18T Ludhet

wmantained]
of eorn Yo

.
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100 pounds of hog, we believe, when
all the losses are taken into account,
that it is doubtful whether there has
been a profit on the business with this
ratio on the average.

The normal number of hogs in the
Unitpd States is apwoximltely 63,000,
000 as contrasted with the present "31‘.
ply of not more than 60,000,000, o
bring swine production back to mormal
the commission believes that it will re
quire a stimulative market which will
pay at least the equivalent value of
18.3 bushels of corn for 100 pounds of

Average hog.

We further believe that the equival-
ent value of at least 143 bushels of
corn must be paid for 100 pounds of
average hog in order that production
may be stimulated 15 per cent. above
the normal.

Minimum Price for Immediate Future

The best emergeney method of stab-
lizing the market and preveating the
premature marketing of light, un-
finished pigs and breeding doc‘, we
firmly believe, is to establich immed-
iately & minimum emergency price for
good to seleet buteher hogs #16 per
hundred pounds on the Chicage wmwr-
ket. For the of immediataly
stimulating uetior of swine for the
next year, we recommend that a ratie

be immediately established and an-
nounced at once, same 10 go into effeet
Pebruary 1, 19I5  Bie should alse
be taken to prevent, as far as possible,
any large or sudden change in prices
whea they go frem the minimum basis
te the ratio basis. This minimum price
should also apply te other markets and
o other classes of market hogs with
the usual or normal differeatials

We recommend that the question of
price range between the various market
classes and grades of hoge should be
determined by a suitable gommittee of
representiative packers, livestoek com
mission mon, and represeatatives of this
commimion, (Ko smme o be appoisted
by Mr. Hoover

A corrvel price for hoge easnet be
detérmined Ly uning the basie ecorw
value of the month in which this heg
s marketed. This method is coonomie
ally snsound asd sajust, becanse the
feed which is chargeabie te this bog
wae during the pres ious
mualhe

Percentage of Corn Consumed
Bach Month

To establish the market valee of 10
pounds of average bag, in terms of
corn, & weighted average of the corn
consamed by the hag or ile antecedents
during the '-n--l of twelve moaths
previous te marketing must be taken
into runsideration The determined ap
provimate pereestage of corn calinmsmed
for the period of twelve matths of the
market hog asd its mother, is didtribe

o vig e o]

Hog Prices Should be Goveméd

Report of Commission to Investigate the Cost of Producing Hogs in United States

ted approximately as follows:
Period

Pirst month .......... 2 per cent.

Second month ..... . 2 per cent.
Third month ....... . 2 per cent.
Fourth month ........ 3 per cent.
Fifth month . ........ 4 perecent.
Sixth month ......... 6 per cent.
Seventh month ....... 5 per cent
Eight month ......... § per cent.
Ninth month ......... 13 per cent.
Tenth month . 4+ 20 per cont.
Fleventh month .17 ppr cent.
Twelfth month . « 15 per cent.
y | PRI 100 per cent.

In determining a ratio, we believe it
essential that this ratio sheuld be
vaded by months in accordance with
the historieal defferentials between the
respective months as in normal times,
s0 as not to throw our erdinary market-
ing, distributing and producing prae-
tices out of line. Our normal monthly
historieal ratios from Decomber to
April gradually inerease. Thus ia-
direetly they put a premium on the
holding of the previous ing far-
rowed hogs to later wh:r:. and in
this masner act as differentials ia
faver of feeding these hogs to heavier
weights. If a definite ratio of 133 be
established, that ratio shall therefore
be the average of all the months within

’
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the year, and thus necossarily net be
constant throughout the eatire period.

We have therefore the
average ratie, by menths, aceerdiag to
the following recommended tabulated

presentation

Average Ratics on Differsntial
Mouthly

Basls
[ VIS Am » . - "'f’ L) Ay
i ST gl oy
(] 7‘ Bawt
January e 113 125 125
February 118 e 122 142
Mareh 124 125 "M 158
Apeil 127 121 145 156
8y 123 2.7 e (18}
June 12.1 124 128 45
July 12 123 127 7
Aungust ... MA8 .. 181 ., 135 ..  MA
Neptember 118 21 125 143
(tober 1A s 129 129
Nevember 106 o9 2. 120
Incember 104 0.7 19 12.7
Average 1187 11990 1331 W
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Ohicage Basic Market for Prioes

Chicage s & basle market for com
Ty Therefore, we recommend
that Chicage be wd as the bhasie in
any price stabilisation and that adjomt
ments of differentisle, which may be
found mccemary in order to prevest

. - (1985) 15

any injustice against any section
market, be made by the food adminis-
tration.

The present ratio, figured on
wel tnr average for Ilate
1917, shows that on the basis of
eago No. 2 corn and Chicago average
hogs, that 100 pounds of average
is selling for the low value of
ally 8.8 bushels of corn; and
time uou.:: ?etohu u.' lﬂ;rﬂl of
average s selling for eurreat
equivalent value of only 7.4 bushels of
cofa. It is easy to see and fully

ehend why there has beem &

rease in uction and why thous-
ands of light, immature and unfinished

thy

E

hogs have been or are being rushed to
market.

In thé periods of heavy loss,
future preduction of the industry

:‘h:.uuod. Bl'lu men cannot
t st even
e o 5 A S5 el
They hnlmhqn‘“&b

i::hpo(dsnuhthh -l
ly war they are engaged s
losing busness.

Conditions that existed during Civil
War times are

and hog ratie. These conditions are

ions .l“ul d th"p:“m
ex

evident h:: given w'

from November, 18), to
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World War Ratios

i

hil:

h
H
g! R
2
4
1431

|

|
ol
:

councils of defonse, state
mittoes, u-uundn

!
aH

§
:
i

|

EF

2. W SKINNER, Lafayeite
TAIT BUTLER,
£ W. DURDIE, Nerman,

The Lesson for Canada
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