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affection of the others. Canada has had some ex
perience of this during the past year, in the temporary 
stemming of the torrent of capital flowing here owing 
to the war in the Balkans and the threatened Euro
pean complications. A borrowing country, too, such 
as Canada is likely to be for many years to come,

more sharply than

1913.
future arcThe only pessimists regarding Canada s

who know nothing about the country. l»en> 
years ago, a London financial journalist of con
siderable influence, but with a bent of mind per
manently and pronouncedly |x-ssimistic was engage • 
in the congenial task of proving that Canada had no 
future. "Drowned in debt" was the mildest count in 
an indictment which happened to come to light m a 
dusty file the other day. Those pessimistic utterances 
make dryly humorous reading these days. In another 
ten years, if someone digs them up again, they ought 
to make for shouts of laughter. .

“We have again to report,” said Mr. K. o. Angus 
president of the Bank of Montreal, at the recent 
annual meeting, “a year of universal and almost un
broken prosperity throughout the length and breadth 
oi the land,” and again. "The trade and comnwrce of 

have been and promise to continue both 
nutshell, the dcli-

thnse

will necessarily feel the effect 
a creditor country, where many years of commerce 
and industry have resulted in immense accumulations 
of capital, larger than can possibly be required for 
home developments. During the coming twelve 
months, the waste of capital in war, and Un
necessary expenditure by other Eurojiean 
tries interested in the outcome of, but not directly 
engaged in, the conflict will have to be made good. 
There will lie large demands for capital in the finan
cial centres, additional to the calls made necessary 
by the great trade activity throughout the world. 
For a number of years, Canada has enjoyed a con
siderable preference over many other borrowers in 
the I<ondon market. With the continued growth of 
a sane Inqierial idea, that preference is likely to be 
continued. But it will not neutralise the laws of 
supply and demand. If we arc to continue to obtain 
capital from abroad freely, we must be prepared to 
pay for it such rates as are agreeable to the lenders. 
Without offering extravagant terms, we can we 
afford to do so. This is an important issue that will 
have to be squarely faced by Canadian municipalities 
and others during the coming year. A little less 
short-sightedness or (shall we say) obstinacy on the 
part of amateurs and more reliance on the advice 
of trained financiers would go far to obviate various 
undesirable circumstances which have lately arisen in 
this connection and would aid in the case of relation- 

borrower and lender—case that is

coun-

thc country
sound and good.” there is, in a 
berate and considered opinion regarding the pres
et and immediate future of the Dominion, of a 
banker whose sources of information areexceptiona.
The evidences of present prosperity are '"deed all 
round us-in the increase m the deposits of he banks 
in the larger absorption of Canadian securitie 
Canadian investors, in the free and sometimes rat e 
foolish spending which has been everywhere 
evidence during the holiday season. Perhaps no 
where else in the world during the past year has there 
been so high a degree of general prosperity, so little 
actual poverty, as in Canada. Free immigration both 
of capUal and population, bountiful harvests, busy
manufactures and rite ^"''"^"‘nwan degree strongly'dessable under our present circumstances.

hi, po,,ibl,. M. tî'îj Er Thi? .h'ol't-tr, Jnd-pn.Mm,,3* - *srasstarartal.r:;cost of living, shared with other } to the solution of these problems during the
like the speculation in skyline rfal estae. Ifor ^ ? vear_ right principles and clarity of thought, 
ourselves. But when.allowance 1 conditions and dilute our enthusiasm with a strong dash of com-
these, it will be probably found that within its mon-sense Only by such means can there be erected,
exterior to this country rather than X aution „ the vjun,l foundations already laid, an enduring 
borders that there is to lie found cause for \\> have pood reason for sober confidence
and strict wîS it is £ we enter on «9.3: * « ‘ha,,no extravagances
SÇa be Netted without or dcliqueneks of our own .hake it.
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