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administration, and that the shares of p. * tits for 
policy-holders have not been determined I >■ secret 
and arbitrary methods of commutation, hut that 
policy-holders have been denied an opportunity to 
seek relief in the courts.

Standard forms of policies are reconnu, tided to 
be simple in form and clear and concise n terms 
to be approved by the Superintendent of Insurant* 
and the issue of other policies be prohibited.

written arc recommended to be prohibited. Com- 
missions should be a fixed percentage of the pre
mium for each $1,000 of insurance and be agreed 
upon in advance It is also recommended that re
newal commi-sions lie limited to four years and to 
a certain percentage, say, to p.c. of first years com
mission, so that the general restrictions placed upon 
the first year’s expenses shou d n« lie evaded. 
Loans and advances to agents should lie prohibited.

SECURITIES AND OTHER PROPERTIES HELD BY 
COMPANIES.

The committee recommends that companies be 
DEFERRED DIVIDENDS CONDEMNED. required to make public in their annual statements

The committee disapproves of deferred dividends ! details of their holdings of real estate and all other 
as it considers there is no reason why dividends pruperty and the value at which it is lu Id, also 
should not Ik- declared annually. If the deferred I details of all loans commissions paid on sal.-s, legal 
dividend is to lie supported it must be on the ground I expenses, money expended in legislation, pay of 
that there should lie no interference with freedom a]| officers, death claims resisted, or compromised, 
of contract but freedom of contract should yield I profits and losses for the year, rates of annual dm- 
to public policy. ' .lends dec'a red, all dividends apportioned on do

I Ik- committee considers no reform more tm- ferrcd premium policies and reserve and surplus 
Dcrativclv demanded than that companies should i f„nds. 
be compelled to exhiliit annual accounting of the j j|ic violation of any of the provisions of the law 
results of their management. should lx- made a misdemeanor. 1 he law weds

! amending to make clearer the penalties tor false 
STANDARD F<>R VALUATION Oh lOLIUK-. 1 entrICS m books and omissions in annual accounts.

The committee recommends that a

| SSsf
should l« fixed IIV the Superintendent of Insurance, vision of the department has not proved a iffn .m 

Assessment companies should be compelled to protection against extravagance and mal .ulirnnis- 
maintaili a reserve not only equal to the proceeds tration. Annyal statements have Uvn .receive,l and 
of one (hath or disability assessment, but at least filed in many instances without sufficient detail to 
equal to the cost of insurance for two policies m exhibit the real efficiency or honesty of the manage; 
accordance with the experience table of mortality ment. Nor has there been suitable effort t<. detect 
until the next call and expose evasions of the departmental r.quirt-

Anv res. rve provided for by the articles of asso- ments and the resort to artifice and double dealing 
eiition or by-laws or the contracts with the mem- in order to avoid a trie disclosure of the companies 
Wrs of any life insurance company should lie iffaids. Even the infrequent examination- of par- 
charged as a liability in accordance therewith. ticular companies would have availed in many »

, „ ci,uni its ftt stances to disclose the conditions made apparent by
REBATES, SURRENDER VALUES, SURPLUS ETC. , ^ c„mlnlllet.'s investigation had they U-.-n ngur-

It is recommended that any person receiving a ous]y conducted with the purpose of exposing whit- 
rebate lx- regarded as equally guilty with the one j ewr a|)us,.s existed.
who gives it. ; It is recommended that further powers lie con-

As to surrender values the insurance in the ab- fcrr<,() jn the department and the report say-, 
sence of notice from the policy-holder should lie "Most of the evils which have been disclosed bv 
automatically continued for its full amount so long (|lç investigation would have been impossible, had 
as the reserve on his policy will justify. there been a vigorous performance of the duties al-

The committee recommends an annual accounting roa(jy lajj upon the department, a vigilant watch- 
and annual distribution, the companies to protect fulness in the interest of the policy-holders, and a 
themselves against fluctuations in values by the ac- | couragCtm$ «-xercise of the po> -rs which tin- statute 
cumulation of reasonable contingent funds.

As to non-participating policies the committee be
lieves the mutual companies and stock companies 
chartered to transact business on the mutual basis,

S«tt?» rJs-Jÿspf-a«3*
1K-V g,-lier 11 should lx- a condition precedent to an Those charged with the actual management - 
o^d.-r ^uclement or d.-rrre for an Lountmg. and s. cu-ty failed to real.»- their responsibil, v to * 
that t'h.- matter should lx- left subject to the general policy-holders involving the «newy in i m;™« 
piovisions of the code relating to actions against outlays and entering into transactions to ether 
corporations This is to provide- an easier remedy dividual interest. , , , |t{
for policy-holders m case the funds belonging to The report is very lu'"^ ' ,e ,d U ns ,nd«f 
then! through the opportunities offered bv deferred synopsis presents all the recommendations md* 
contracts have been wasted through lax and corrupt gestions of the committee.
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not

con fers.”
CENSURES OF DIRECTORS AND OTIIEP. OFF K IALS
The committee passes severe strictures upon co- 

officials and their transactions, respecting whichtain


