
C.N.R.-Accoiinting

Mr. HOWE: I understood the difficuity.
Most of the deficits appcared iii the profit
and ioss as deductions. and the non-cash
item is c:îrrjed forwvard int the balance
sheet. That %will be thc case alwayzz. Lt bas
been the c's,- since 193~2.

Mr. BENNETT: That is not the point, at
ail.

Some hion. MEMBERS: Carried.

Mr. BENNETT: 1 can only say 'on divi-
sion." Duc.. the gov ernment desire to pass
section 24 of the bill? I just, ask a reason-
able go\ erument if il desires to protect its
own reputation, or if it wishes to add te this
bill an amiendment which wili render necee-
sary printing for the third time what is now
printed in (a) the public accounts and in
(b) the report of the Minister of Railways
and Canais? If any hon. rnembcr is curions
enougb lie eau get tbe information. You
migbt as well say that on an agricultural
bill y@u add an amendment providing that
tbe Minister of Finance shall publisb a stat e-
ment sbowing ail the moneys spent in con-
nection n ith ail agricultural societies of tbe
country in the hast twenty years.

Section agree(l to, on division.
Section 25 agreed to.
Scbednile A agreed to, on division.
Sehedule Al agreed to, on division.

Mr. CAHAN: Tbese are ail carried, on
div ision.

Scbedule A2 agreed to, on division.

On Scbedule B-Adjustment of publie
accounts of Canada.

Mr. BENNETT: Look at schedule B. I
assume that there is still left a litIle sense
of fairness in tbe committee. Look at tbe
language at page 9A, where it says:

Elimination of the present sehedule "raiiwýNay
accorints, non-active," and the substitution of
the following accounts.

Bear in mmnd that tbe minister bas used tbe
words "non-active assets." The Drayton
report treated tbemn as assets. They may bave
been non-active, but thev were still treated
as assets. No une in the commitîce on behaîf
of tbe goverument bas suggested tbe reason
wby we sbouid nul carry themn as tbey now
stand, as non-active assets, valued at su and
so, rather tban lu speak of tbe equiîy
value of these loans as $270,037,437.88
sud $18,000,000, for tbe purpose of creating a
company tbat bas flot been ereaîed, and con-
ferring upon il. wvhen it does not exist, powers
to boid sharpz4. i, h aving- no power to bold
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aux'thing. There is nu expianation given of
It . Thicre is nu compauv. The' statute
does not make une. Lt says there is going lu
bce st.sblshed a eompanv. and that is ail il
says. Then we find:
Adjustment in publie accounts:

Credil -Railevay accouints noii-
active........... ..863,S60,558 26

Charge -Canadian National
Sectirities Trust stock
accouint.. .. .. ... ..... 270,037,437 88

Canadian Nationai stock
aecount. .......... 18M00.000 0

Consolidated fund of Canada. 365.823,120 38

Mr. DUNNING: And there is another
$25,000,000 over tbe page.

Mr. BENNETT: There is the Grand Truuk
Railway debenture accouint. the interest
account and the special interest account
making a total of $25,607,393.53.

Mr. DUNNIN-'G: The summary foliows.

Mr. BENNETT: Yes. The next beading
is "Recapituiation of changes in publie
accounts." and under it ne find this item:

Railway accounts. ..... ... $697,473.479 34

And then the foliowing:
Charge -Canadian National

Securities Trust Stock
account............270.037,437 88

1 ask any reasonabie member Ibis question:
Wbyv should we endeavour to creale a trust
Company to bold sometbing wbicb we say
is worth over $270000,000 aI some time in the
future? It is nul active at Ibis time. Tben
we bave the Canadian National stock account
of $18,000,000, and the investment in the
Hudson Bay Railway, amounting lu $457.526.76
Just xxby we differentiale there, 1 shahl nut
ask auy bon. member of the committee to
explain, thougb I suppose there is an expiana-
tien of il.

Mr. DUNNINO: Tbere xvas reference tu
it this afternoon in the adjustiment of accounts-.

Mr. BENNETT: Yes. that is correct. \Ve
bave deait witb the Canadian government
railways working capital. Then eve bave the
consolidated fund of Canada standing at
$392.206,534.16. making in ail a total of
$69ý7.473.479.34.

I do nul wisb lu wurry any more, Mr.
Chairman, about Ibis malter; 1 bave worried
myseif as mucb as I propose lu. But I
sbuuld like lu knuw how we justify ur seek tu
justify a substitution of shares in the Securities
Trust, called an owner's eqîuity. for S697,-
000,000, and adjustments, that cud easily be
put in a single sentence in tbe following
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