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specific taxes such as gasoline taxes are used to finance
current expenditures, for example, maintenance (but not

construction),
As to debenture borrowing, the procedure is as follows:

An estimate of the total dollar value of construction
(province®s share) is passed by the House of Assembly

at each yearly session, This legislative approval

sets a top limit of expenditures as well as the total
amount which may be borrowed against highway construction.
As the year proceeds and expenditures are made, borrowing
for these and other capital expenditures are made at such
times as it is possible to take adventage of suitable
rates on the bond market., Borrowings are usually limited
to the amount of actual expenditures; however, in the
early part of the fiscal year it ig possible to anticipate
future expenditures, This 1s balanceq up toward the end

of the year.,

The second form of financing is through shared-cost
projects, The province may make expenditures on such projects
as the Trans-Canada Highway, where certain portions of the
expenditure under certain conditions are assumed by the
Federal Government, The province then will finance by way of
debenture issue only its own share,  Other highway projects
may involve the building of highways through cities or towns,
in which case part of the cost of hegotiation may be paid by
such cities or towns, .

New Brunswick:
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Ontario:
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