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'real peace is attained`,-,the other is to set (11DS oil revenues aside f,or use wben such a peace is in 
,place,Iris:difficultto.imagine a cease-fire w hile  oil  extraction continues ;and altnOst  impossible  to 
do so if revenues keep flowing tcF the GNPOC partners and the OS as currertily arranged. The 
"trust  fundm proposal ar r ant s first moVed by the NSCC warrants careful consideration, and 
Canada should engage the parties in South Sudan in discussions of the conditions necessary 
for them tè consider the proposal. Talisman shônld make it clear that it  acknowledges  the 
destructive impact of oil extraction and will vi,ork towards-a trust fund arrangement 
acceptabielo the southern parties. 

Certainly .  While we heard thethe new constitution provide  for  thc equitable,, and peaceful -use, 
sharing-of -Oil revenues, many people have a*ed why should:the GOS  le  trusted, `incl they were 
not, allayed-in -their suspicions by any rererencetcF the International.  MiDnetaty 'Fund, 

We recommend that'Canada provides assistance in the fields of forensic accounting and 
auditing to make workable  in  y sharingscheme which can win tentative approval in North 
and South Sudan, and tbat it offer-to play a full part in maintaining any temporary "trust 
fund" answer to the use of oil revenues durinia eease'-fire as recommended aboVe. 

A Step-by-Step Approach 

It is . clear thai.Many Canadians, not to -mention Sudariese;lkant -.Talisinan eithet-  `out of-5tidan now 
or at least to have halted production of ok But we have heeri reluctut to advocate irnmediate 
application of the. Special EcônomiC MeaSureS  Act  beeause of our.  Strong desire tà have Talisman 
meetits responsibilities in full, not in allowed to slip away from them. 

There is arneasured approach requiringaction by the Minister  of Foreign  .21ffairs and in no  we  
precluding his,àpPlication of'SEMA. , He *could,  in a pliblic stgernent expressing grave concern 
'about Sudan  and the  nu-minting evidence that Canadian oil extraction activity is exacerbating the 
Stidan crisis, announce that certain exPorts to Sudan will hesubjected to seruthiy iinderthe 
Export  and Import Controls Act, if Talisrnauls operations in Sudgn are  not  brought to cotriply 
with human rights and humanitarian.law, consideration should be given to placing Sudan on 
the Area Control List. 

The ACL's not an instrurnentifcpr applying general econoglicsanctions.It is a focussed instrument 
by which Canada is able to apply selective trade restrictions in support of specifié Objectives. 

Placing certain exports under Ekpott Controls List scmtiny, and; if rieœssary, putting a country 
on the ACL, wOuld  pros ide Canada with leverage over Talisman to  encourage trionitored 
compliance with the ethical approaCh the or>tnpany says it adheres tOE 


