
1. BACKGROUND ON MININO

The search for minerais was introduced in Brazil durir',g the colonial period, when the

Portuguese Crown decided to provide incentives for missions organized to quest for gold.
This practice innaugurated the "GoId Cycle" in Brazil, which was focused in the central
part of the present day Minas Gerais state.

Today's mineraI activities in Brazil result from a mix of resource endowment, chance and

scientific discoveries and public poticies adopted along this century. Most important
among these are:

- the discovery of sizable high grade iron ore deposits in Minas Gerais (1907/1909).
Later on this iron ore would be mined by a government owned enterprise founded
in 1942, "Companhia Vale do Rio Doce - CVRD" which is currently the largest iron
ore exporter in the world;

- the sanctioning of the Brazilian Minerai Code (1934) and the establishment of the
National Minerai Production Departmeflt-DN PM (1938);

- the expansion of large-scale siderurgy, with the founding of a state-owned steel
plant calted Companhia Siderurgica Nacional - CSN (1940s);

- the establishment of a national oil monopoly and the creation of "Petroleo Brasileiro
- S/A - PETROBRAS" (1953);

- the liberalization of regulations concerning foreigfl participation in the minerai
sector, following changes in the Minerai Code (1967);


