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3. Paragraph 6 of Article XVIII (Pensions and Annuities) shall be deleted and
replaced by the following:

6. Alimony and other similar amounts (including child support payments) arising
in a Contracting State and paid to a resident of the other Contracting State shall
be taxable as follows:

(a) Such amounts shall be taxable only in that other State;

(b) Notwithstanding the provisions of subparagraph (a), the amount that would
be excluded from taxable income in the first-mentioned State if the recipient
were a resident thereof shall be exempt from taxation in that other State.

ARTICLE X

Paragraph 2 of Article XXI (Exempt Organizations) shall be deleted and replaced
by the following:

2. Subject to the provisions of paragraph 3, income referred to in Articles X
(Dividends) and XI (Interest) derived by:

(a) A trust, company or other organization which is resident in a Contracting
State, generally exempt from tax in a taxable year in that State and constituted
and operated exclusively to administer or provide benefits under one or more
funds or plans established to provide pension, retirement or other employee
benefits; or

(b) A trust, company or other organization which is resident in a Contracting
State, not taxed in a taxable year in that State and constituted and operated
exclusively to earn income for the benefit of an organization referred to in
subparagraph (a);

shall be exempt from tax in that taxable year in the other Contracting State.

ARTICLE XI

1. Paragraph 1 of Article XXIV (Elimination of Double Taxation) shall be deleted
and replaced by the following:

1. In the case of the United States, subject to the provisions of paragraphs 4,
5 and 6, double taxation shall be avoided as follows: In accordance with the
provisions and subject to the limitations of the law of the United States (as it
may be amended from time to time without changing the general principle hereof),
the United States shall allow to a citizen or resident of the United States, or to
a company electing to be treated as a domestic corporation, as a credit against
the United States tax on income the appropriate amount of income tax paid of
accrued to Canada; and, in the case of a company which is a resident of the United
States owning at least 10 per cent of the voting stock of a company which is 2
resident of Canada from which it receives dividends in any taxable year, the United
States shall allow as a credit against the United States tax on income the
appropriate amount of income tax paid or accrued to Canada by that company

with respect to the profits out of which such dividends are paid.



