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Article 12

LIMITATIONS ON ORDINARY OPERATIONS

1. The total amnount outstanding of loans, equity investments and guarantee5
made by the Bank in its ordinary operations shall not at any time exceed the
total amount of its unimpaired subscribed capital, reserves and surplus included
ini its ordinary capital resources, exclusive of the special reserve provided for bY
Article 17 of this Agreement and other reserves flot; available for ordinali
operations.

2. In the case of loans made with funds borrowed by the Bank to which
the commitment to calîs provided for by paragraph 5 of Article 6 of this Agree-
ment is applicable, the total amount of principal outstanding and payable tP
the Bank in a specific currency shaîl not at any time exceed the total amnoUrIt
of the principal of outstanding borrowings by the Bank that are payable 1
the same currency.

3. In the case of funds invested in equity capital out of the ordinarY
capital resources of the Bank, the total amount invested shall flot exceed te"i
(10) per cent of the aggregate amount of the unimpaired paid-in capital stock~
of the Bank actually paid Up at any given time together with the reserves
and surplus ncluded in its ordinary capital resources, exclusive of the specia
reserve provided for in Article 17 of this Agreement.

4. The amount of any equity investment shahl not exceed such percentage
of the equity capital of the entity or enterprise concerned as the Board 'If
Directors shaîl in each specific case determine to be appropriate. The Bank~
shail not seek to obtain by such an investment a controlling interest in the
entity or enterprise concerned, except where necessary to safeguard the invet
ment of the Bank.

Article 13

PROVISION 0F CtTRIENCIES FOR DIRECT LOANS

In making direct boans or participating in them, the Bank may provide
flnancing in any of the following ways:

(i) by furnishing the borrower with çurrencies other than the currencY
of the memiber in whose territory the project concerned is to be carried
out (the latter currency hereinafter to, be called "local cu.rrex1cY")
which are necessary to, meeet the foreign exchange costs of such
project; or

(il) by providing financing to, meet local expenditures on the rjc
concerned, where it can do so by supplying local currency withoWt
selling axny of its holding in gold or convertible currencies, In sPeci,
cases when, in the opinion of the Bank, the project causes or is likly
to cause undue loss or strain on the balance of payments of the mer ber'
in whose territory the project is to be carried out, the financing granted
by the Bank to meet local expenditures may be provided in currenICie
other than that of such member; in such cases, the amnount of th
financing granted by the Ban~k for this purpose shail not ece<1 a
reasonable portion of the total local expenditure icurred bY th

borrower.


