
vau nplants wheie (i) individual tfflkkncy carnnot yet ______________________
beeaty measured, or wherc (2) nmwvh work is done far GUARANTEE INSIJRÂNCE AND A PRINCIPLE
awy rom supervision, or where W~ 10o'ngevity Of serviceu

i eesry to. preserve the quality of the product or te opoetteCnda gvrmn ri oso
gadtrade secrets, or where (4) a supplemnent to the wage

~>tîg îiiivîiai niceneyis neie~~ «ntract, a $5oo,ooo bond bas been signed, guaranteeing
plant ~ ~ ~ ~ ~ onpeto of thenoie css lee u oie work by th contractors. The bondminrnie pantwase. n ohercaseswhee te mtivs iasbee excutd b a nitd Sate gurane pany.nyar eeypractical, better results r > '' Thr are two, features in this transaction whiclh appear

andbyth pyn t ofn cteionese uo th bai of to be unfair to Canadian guarantec companies:- First, the
the~ymen upn e sîstreasury department of the United States governiment will

inàiidua effcieny. ot accept the bond of Canadian guarantee coinpahies, or
of any foreign comnpany. It will accept only three such
conipanies on reinsurance, and restricted to a limitation

7.TRADE AND LOANS of $5oooo. Canadieu or foreign companies are requireld
to File quarterly with the treasury department an affidavit
that they are not carryîng any risks in the United States

At least a large part of the mioney from the United neesof$,oowhutriuac.
whlc basbeeninveted Canda atuaSe$on~d, while the Canadian governiment favor Cana-

rece he Dominion itself in the shape of foreign goods. <ln maie witl, the fidelity bonds on. government
The igue o trade between Canada and the United employees, yet there are certain departments that accept
Staes ho., to, that thetexeess of imports fromn the the bonds of United States ccunpanies. The Canadian

late as been far greatcr than the estîmated investments companies have neyer been able te get the Dominion
of Aericn cpital in the Dominion. This position was gc>vernment to accept their b~onds in lieu of certified

g giv~enuniderable attention by the Dominions Royal cheques required te be deposited by contract>rs for gov-
Comissondurinig their recent tour in Canada. They~ trrment work: The practive of accepting mnarked cheques

reprt hatthey cannot regard it with coniplacency and ln this wiay is net a gond one. It harnpers the contractor
> ugeth Ipi~a] goveraiment, tht D)ominion goveramcnt in his flnancing and xnay even indiuce the very condition
andthelocilatthorities concerne4, that ln the case of a»l which it is desird t prevent.'
pulel ansrased in the Mother Country for 'public Here la the oermn aoceptlng the bond of a

works~~~ ~ ~~~ inCndmaue hudb ae eecuae foreign company (wsh<sc deposit with the department at
as fr aspossblethe xpeaitue ofsuchcapial i th Ottwa i man tims las tantte a fets efyeraia

expennitur of Brts good Canadian copnies> for a 50,oo bond in a Depart-

Publc athoitie, hwev r r net Àlone to blame nient« that will neot accept tht bond of aCaaian company.
ïn hismater.Briis fiancal ouss ave made lil If the Canadian goverriment bad stiplulatjtd that tht bond

or n efortto, nsue tat sms entte te Dminon ust be that of a Canadran or British guarantec company,
sheuld~~~~ ~ ~~~ 'eei h rts aufcue.O h te t vould have been readily obtained by any responsible

han, te ankrsandmaufatuersofthe united States cottors. l*owever, the guarantee conipanies her are
havein anyinsancs cmbied ffots o that when th not se mnuch interested in this featiure as the goverunment's

baner as rrageda lonte a Canadian horrower, apparent disposition te make an exception in this case and
thee a exellntprospect, or even a dlefinite arrange. os Ps>bl establish a prvcedient for the pompctition of

atesmn f~ctrer sha beefit~ ~ United' States companies with Canadian compenies for
prhses ad later with the funds raised. government business.

TeDominions Royal Commission regaird as urgent In this instance, the United States company had at
ta hscondition of afairs shoul4 be altered. 'WTt least some qualification te dothe business. lIn another

tik say te cornmssionmrs in their fifth interini report, case, the government lias acpein cn tonwt
thtthe British trade hank which, we understand, is -- e, conl:ract, the bond of a United States companyr which is

abu obe establisbed in accordance wit the relcoin- S~bJ u orh~i
medtos of the committee in the United Kingdoni on

fnnalfacilities for trade, should mnake the promotion
ofa wpoliky in this respect ont of bts first and most
Sercusdutes.Net only should this bank stipulate tjiat EEYPOET NCND

odrinconnectlon with any uew undertakings wich it1
SirThoas hit, mniser of financbsbe p

pfce a far as possi'le with British manufacturers, but ?QUaine ful inorato wit egard topthiretu' r
îtshud xrt its infloaçe te induce other flrnancial qie rom ahi British su±bjcs isoropraonre-

estblihmetsi the Untedl Kiagdom to follow its own det or carrying on business in Cndh re ieyo
exml. indirectly, interestedi n atrscmn ihn h lse

as ~eu ec9~rged y ~of subjects following:-
Germn trde las ben ecourged y noableco-i. Encmy property, realo esil n aaintr«i

daner mihtarilewr the mcieto British batik- 3. ïroperty, eicprsnIinnmytrto.4.Cas

ing~~~~LV~ usdt norg rd e n ra xet olw aanteeygvrmns


