MAY, 1888.

INSURANCE & FINANCE CHRONICLE.

spring.  What shall, cr can be said in defense of the Road
Committee, which sat with their hands before them, and re-
fused to cleanse our thoronghfares of the filth amuld cesspools
which would have disgusted barbarians of the middie ages ?
The excuse that there was no money, is no excuse at all, for
it was thebounden duty, and quite within the scope of their
powers, to find the money ; andif the taxes were insuflicient,
thew as conscicntious men, the taxes should be raised rather
than allow Montreal to sink to a depth of municipal depra-
vity and incompetence, such as has lately been witnessed.

Here, however, we must panse and apologize for using a
word which, municipally speaking, has no theaning at the
City Hall, for conscience is a term entirely foreign to thuse
precincts.  We do not wender that so few prominent citi-
zens aspire to the aldermanic chair. ‘The Augean stables
are recking with incompetence and require a Hercules to
sweep them ont.

Again look atour police force and regulations and appoint-
ments.

“Vhen the chairman of the Fire Committee and others talk
about the “combine™ of the Insurance Companics, they
should remember that those who live in glass houses ~hould
not throw stoncs, and first turn their attention to the foul-
est and worst * combine ” of all withia their own doors,

TAXATION.

To givea thorough digest of the history and principles
of Taxation would occupy more space than Tue Cugoxicre
could allow; but we will touch upon one or two of the
salient points, so as to lay hefure our readers a few of tise
popular errors in conneetion with 1he subject which stll
tind credence in the public wiad. ‘The Toronto Mail,
whose independence and freedom from party thraldom we
once before took occasion to admire, had in its issue of
Aprl t1th an article headed * Reduce the Taxes,” which
we reprint clsewhere, remarking that the lengthy quotativn
respecting “a surplus,” so thoronghly cndorsed by the anti.
cle in question, is taken word for word from the article
“Whatto do with the surplus,”” published in the September
ulto. number of this journal (page 383), and we presume it
was an unintention:tl oversight on the fase’s part in omitting
10 give credit to THE CHRoNICLE.

In ancient days when thelight of civilization broke through
the clouds of barbarism, there was still left 2 relic of the
latter, not yet fairly dispelled, namely, that an overflowing
tresury necessarily signified national prosperity.and we have
these even now who hecome jubilant over o large surplus
hasing been collected, contending that it is an evidence of
wealth; wheteas we agree with the J/ad7, that such surplus
has Leen rewovedfrom the trade of the country, Jeaving the
latter that much poorer! It scems dilficult of comprehen-
sion how the public cannot perccive that a large surplus is,
cqually with alarge deficit, a miscalealation which deserves
condcmnation instead of approbation; for until thissurplus
isretumed in some shape or other, the people have actaally
been overcharged to that extent, which is so thoroughly
understood by financierslike Cladstone and Goschen, thatno
sooner is a material surplus assured than preparations are
made in the forthcoming budget for a proportionate reduc:
tion of ta~.ation; the lighter the bur(’ ns of the peoplein that
shape meaning simply that the more there will be left 1o

spend on aiicles of produce or consumption, and a conse-
quent increase in te e the resuite in support of which we
may instance the relative conswmption of tea and sugar in
Great Britain.  In the year 18,40, when taxation on those
atticles was high, the consumption per head of population
being 11 and 15} bs. respectively ; while in 1883, when the
taxes were nearly if not entirely removed, the figures were
43 and 712 lbs,, the population in the same period having
nearly doubled.

We are aware we shall be told that our arguments may
hold good as regards an old country, but that m a young
country taxes must be levied (beyond the purposes of re
venue ) : (1st) for the erection of public works, and (2nd) to
enceurage and build up industries.  In reply we would
recall to our readers the words of a far greater authority
than onrsclves—the late Lord Macaulay—who, in his
scathing exposure of Southey’s plea for pasriarchal govern-
mient, thus disposes of the above two questions : ** Buildings
“ for State purposes the State must erect.  And here we
“ think in general the State ought to stop.  We firmly be-
“Jicve that five hundred thousand pounds subscribed by
“individuals for railroads or canals would produce more
“gdvantage to the public than five millions voted by Par-
% liament for the same purpuse,” giving as his reason that
the motive in the firstinstance will be the yielding of a protit,
otherwise the fact of the government’s undertaking the pro-
ject should it not pay will not make itheneficial to the com-
munity. Again, oh the second point, it would be well if
some of our numerous governments were to bear in mind
the following words of the same author:  *Qur rulers will
“hest promote the improvements of the nation by strictly
** confining themselves to their own legitimate dues, by
 [eaving capital to ind its most Incrative course, commudi-
4 1ics their fair price, industry and intelligence their natural
“ yeward, idleness and folly their nmatural punishment, by
“ maintaining peace, by defending propeny, by duninishing
“the price of law, and Ly obscrving strict cconomy in
“t every department of the State.  Let the government do
* this ; the people will assuredly do the rest.”

The less the commerce of a country is interfered with by
governnient, and the fewer the taxes upon industrics, the
more prosperous will be the trade of a country.  Taxation
of 2 nation should rescmble the burden on a hiorse or camel,
and be so adjusted as to be borac mast casily without
straining the bearer unevenly ; or in other words making
certain classes carry more than their share so as to benefit
or relicve some other class.  Thereis, as faras we can sce,
a vast amount of mistaken patriotism amonyg us. which leads
us 10 forget in our desire to place “Canada first, ™ as the
cry is, that after all we arc only a portion of the trading
comununity of thewoerld. in whose markets itis necessary for
us to compele if we would participate in their wealth ; and
it is a short-sighted. errancous palicy to endeawvor to form
cxclusive markets for oursclves—the theory of a Chinesc
wall has been exploded long siace. In this competition,
taxation has much to do, inasmuch thaq if heavy it simyly
cnhances the cost of living, and we should find oursclves
entering *he race overweghted.  High wages, as we have
before endeavored to show, do not necessarily indicate
prosperity, but the purchasing power of those wages ; {or it



