
TIIE TRAIJE REVIEW.

STILL ATNOTHER PHASE-

W ILD speculatiorîs sud impossible projects are gen-
craliy under8stood ta tbc the naturel offspring of

an exceas of maney. A largely increased currency-
whethur metaliet or paper-has always resnited in a
proportiosate numiber oficharnes for its emplayment.
Tire experience of the worid has iitherta sirown tiret
tire majority of tirese acharnes are impracticable and
unsouird, tire resait of e diseased state of' rpuic opin-
ion, and eoding oniy in a muinous colapsa. Tire Southr
Sas Butbiae and Lew's Mississippi Seireme %vere but
exaggerated types of a thausaud other lîrujee with e
iilar fataiity. Tire growth ofth ie cnrreucy of tire

United States lu four years-from four liundred mil-
lions of dollars, ta arne tirousand anc litundred and
ifty millions-in tris view couid irardiy take place
witiraut creatiug a i-ast nirnuber nf ncw enterprisas
marc or less of a speculative eharactar. Tisi large
increase in legai-teirdler urruuey iras rrot orly beco
macde %itiutire srort spaec of four years, but it is eim-
ployed byea population dccrcased by secessiovoanc tiird
of tire oriinal nurrriber. lu 1860 four bundred ii-
lions, of dolarè of curreircy ver'e decmted adequate for
tire use oftirirty millions ut' peope: whiluIiiMi 85 twcuitv
millions of' people eniploy cieven rudrcd umillionîs of'
dollars.lun1560 tire curreucy was ecjuai ta i$13 for
evary mars, w-an, andrd lrtinl the Union; now it is
equai ta $55 for every 11ar1, Nsi-an, sud chl inlutire
layai Statez. This enormans inerease lu sa short a
lime, it wihi ir readily coLcciî-ed, cauld lrdly accur
witiront iuducig a spirit of speccletiorr bc'yoird al
pracadecnt, andi especcially anrionu a peoplea witir wiror
'-pecuiatiorrvas supposcd ta ha syrranymaus sith

txistence. Anrd yet, streuge ta ssy, tire number of
sciremes afloat, tire nirruber of projects propasati, are
mach less tires ivre ta ire expectefi. lot auly lu tire
nuxober comperativeiy limiteti, but tirir ciraracter
ijartakes fer lesa of e speculaRtive or e risky naturre tiren
cauid rav-e beaui anlicipated. There cao bcireiradaubt
tiratinlu ew York, Loston, and Piiladelpiria, tire are
rrnry wild sehenras allant witl, i-ay doubtful prospects
of profit; but tirat tireee i)nrey speculati-e olîratiaus
bear eny proportion ta tirevîast iirrtase ao' cnrreucy,
or ticeunîber of t' iollo witl norrey inliraut, is not
lire case. lu fact tire iistory of tire iasitwo years
'wlil show iret tire projeots anti scircînes set aloat lu
tire Uniteti States arc farr bas tairsluErglauti, witlire
:ai-ge portion ai' ler p'opulation snilt'ring tromt cottan
famine, ber nianufacturets co.siderpbly dpi esseti, anti
her morrey rnarket linor 11Mai condition oiy. It is
tIres thr:,t ilu petroicunir, and goid anrd siiî'er mtuiug,
tieasias been eaî'cry rapid growth ut' enterprises, andi
ihai uuwiseanaid iazardaus v-entures have beau ruade;
but goa fuIr g et sceesa iras attendedth ie developruent
oftirese redource; ani whiictire speculative mania ut'
tirecountr'y is in tins directiaon, thc hast results must
f oiilow. Certainly tire astorisling productauof tire
golt anrd silver mines ot' Nevadi, Cahoratie, Idahoa,
tsofi Lpper Ceifuriia have irad a development lu tire
ast four years wiich it would irai-c takeri tweiîtY-fiv e
yeers ta accoisplieh urîder rdiuary cirunursiaucris.
As ta petroieim. wiratcser nuay re is exaggeratcd
phrase, lucre can ire iraquestiorr tiret tireatterriion
rhich liras beau gi-en ta tire suijeet, and itie capital
<'zpoyei, irave becs productive ut'wonrfmui resuits.
A stapie as -cauatie for expurt as tire cottoir crop
bas becs eepdaicaît; an article for wviiclirtIsere in an
Ltilmite-ti denraud, andi viicliris illiieinlusuppiy,
Iras beau brouglit ino th ie mîarket, sud tlire uaitir of
tire cuunîry jimuienseiy lucreeset We aifeutu sec un
wirbat res'pects tic largely fircreased ctrrerîcy ufthir
Unied ,Ststes ires produceti disatrous apeculatiari; au
rire otlier heurt, We errunot but HtInl tiret great pro-
greas bas beau made in manîy inrportant respects.

Tirett lins la luopposition ta tire precoirceivati uo-
tions ofth ie w'orid, in nu way affects tire resuit. As
we 'Ienttnrcd ta suggest tii ecks ega, iistory affurds
no paraelta tire presant condition financially ufthir
Unied States; andthie phase ufthie question wiich
we bave ai-ve attemptfid ta tiaseribe la but anotîrer
Proof tiret a e nci-aain financiai cIbles dawnod with
tire commencea..Iet Outhie Great Rebeilion.

Tire trutbIn l, tirat ail experimenits iitherto In aur-
yenoy, ail great revolutionis of tire monutary Syst.em,
ail accapteti maxrms in commerce, have bean fousded
upon a condition of tilinga entlrely foreigu ftire con-
dition of tire Unitedi States. Tira previaus hinstary of
poitlesi aconomfy iras beau warked out lu cauntries
ywltlm a nrrTw area, few resourcas, geueraly ignorant
masses of population, anti e palitical condition nlot
productive of mucc Indapendeuce 0f tiougirt o r char-
soter, le tire Unitedi Statea, on tire ountr-ary, tiare lit
*'VsI extent ut' country, cotteiriig avery resource

essentiel ta human irappinasa, a gi-et internai com-
merce, e geuerehly intelligent population, and a poilu-
cal conditiorr-uviatevcr cisc may ha is felt-which
endows cvery citizen wiih respunsibiity, andi w'iicir
hegets a freedom ut' thouglirianti au indapeudence of
mind nusurpasseti by arryatirer system. Other causes
beyondti s différence irai-e doubtiesa cuntributed ta
tins great revointion lu finaucial tircorias, but wa
tisinrk tire main cause must bc faurîd in the marked
difference ut'counntry, resaurces, aud conrdition of tire
people ufthie new warid as compared witi tira aid.

Frain tire foregoing il may tic irfrred tirt eti- do
not enticipate auy great revuision lit Unitedi States
finances in tireeoyant of peace. Tis is not tireimpres-
alannsie desire ta caus'oy. On tire corrirary, tire is no
douit tiret tire t'eu ut'golti wii ha productivec ut'a
greet deal of eubarrassment, andi prabably a commer-
ciel crisis ut' e ry aggres'ated ciracter. But itmuat
bu borne in mmmd tiret su feras tire country is cascerned,
trie revulsion is eailunifs t'aior. Every dollar bast by
tlirc declirre lu golti, is e dller gairret in tlire value ut'
tire currerrcy iy tire body polie. Il is 1101 goldthtie
depreciates ; if is tiregoverument promissory notas tiret
eppreciate; anti wiat individuels uow lune, ta but tire
peuple garîerally rcgsiiiug i-bat tirey hiihirta bast.-
If it were a depreciation ut' govemnîrunt issues tiret
causef tire crisis, tien nrrgirt w-c ho appreirensive cf
serions resuits -, but lfus nul; it is tirir iner-case in valre,
aller four years ut' siar; aller tire expeuditure of mil-
lions every seek; aller e boss by saeSýsian uof one-tlurrd
ut' populiation; aller tire empioymenrt ut' ane-fourtir ut
wist rer-naineti of itsabie-hodiedmunn luwar snd acces-
sar'y adirrcta; atter a retinction lu tts exporta of one
irait'; aller al sorts aI misfortunes by lanrd anti sea;
aller ail tins ta find tIre currcncy issuad by goi'ernmeut
ruai urly aeuswerjirg alilthe purpases of a iast commerce
andi tici'lopiug tiraresaurcasout'tire country,bnt aiea me-
pidîx' iuuproving in velue, and giningupon tlire peopies
coufidance,-poiuts ta a probable conditioun out iinga
iigblv satisfactory for tire fture ufthie country. Sa
far troru golti beiug e celemity, il is a blssiug flot aniy
ta tire Unitedi States but ta Canada, as it w-il briug
meatters toae more practicebie arud satiblfactory shape;
and tirouglirits fal niai- bring dawu many s marchant
irn News' York, tire sauner il touches bottom tire baller.

If tlire Unitedi States cen corna ont ofthis greet strug-
gle ithi a currraucy su grcatiy enlergeti and based uou
tire credit ut' the guserument; if tiret currency is se-
oepted, as t i orrbtiess si-iltic, as tic sale, correi-eno,
sud unitornu nmedirnut'o in terchenga: if tire coat outhir
wer eau ire tins diffuscd anti popuiarized,-the fouir or
tlise years spenriî iti iwilinat basve beau baot timie. Tire
crsployoîent of tins curreucy in tire deselopîsent of
tise esorccs ut' tire country, lu tic impruvemaut of'
inter-niai intercourse, un tire cultix-ationuofthie won-
draîrsly productive saliofutheir South, in tire cnpluy-
mest ut' skiiied labor, sud thinprovaient et'manu-
factures, iitire corse ot'nIaar>- ramoveti, si'ii iai-a
beau a greet slcp teken lu ticeiistary of naftions.

LEAF TOBACCO AND RECIPROCITY.REFERRING ta Lest' Tobecca, aur Essex eouuty
correspondent writes: ' Tlîis brauclir findustr-y

ta entir-eiy mmcndlirere hy tira unrecasuneble tariff at
proect lu force. Yon w-ii observe tiret tisera la as
iuidiscrimmnsete tex ut' 10 cents par lb. an tire menu-
factumre ofeli Tohacco, anti as tire prica afLeafrairgas
l'ronri 4 ta 75c. par lb., tlirc tuty is about twa ion-
tiretS pr cent. ons tire iwest, anti sci-n par cent, on

"tire hiliret grades. Now w-c canoot produce any
but thle -r grades in Canada, anti, lu canssqucoce'

"are cutiroly dri-an uut af tire market. An adivalo-
rae rate, or coma otirer modificatron, sioulti cueble
uis ta couipete with tira Amaricen grawar."
WV have reasun ta believ tiret tira hast Tobacco tirai

Our limale sud sali cas praducaliras been sean nlutisa
qnaity of Leassat t amrmket from ire West tiurlrsg
tise lest fois years, andt Iis articlueiras; been trled,
anti founti unfit ta manufacture a faim article of Pîug
Tobacca with. Canada Leat' la dallient ilu "sub-
stance," thiret t say iflacsekthil"guiniiies" anti
ricirneas of' devar whibl characlerize lise "fragrarîl
w-d " grown in Virginla, Kartucky, anti Misouri.
Tiesa qualitias ara essentiai ta tire 1"cirwer " ai'To-
bacca; andi, tirsugir fot absolntaiY necessarY ta tire
great mass of tobacco-asokars, yat tire connaisseur re-
cognîzes tire mentitlun hesu respects 0f à place out'I"rai
old VlrgtOOY," anti prizes itacordungly. Canada
Lest'nat 0on1Y lacks thasei qualitias, but unfortunaîely
passases a 11fiavar " pacullarly it& own, which a " 6dia-
erlmiisatiiig public" of amokars iras not yêt leern ti ta
appreciste. Wa do flot ailege tiat Canada Toasco la
Dot gouti enangir ta i asated lu amoke, but ratber

129

that the prejudice existing ia favar of other growths,
sud agaluat the horne production, is so gret fthat tiha
Upper Canada f'armner has not yet been induced ta
even give it a trial, and its use isaimost excluslvely
confiiued ta Lower Canada, where it le oxtensiveiy
used by Frenchr Canadians in the form of IlCnt Smok-
ing,"''Tabac dc Pays" (a kind of Roil Tobacco),
"Tabac Blanc" (a piece of' Roll Tobacco twlsted).
Tirese kiuds foi-intire lowest grades of mauufaatured
Tobacea, and are only sultable for smoking. Our cor-
rempondent is perrectly rlgrt tIn saying Ilwe cannat
produce auy but tire iower grades In Canada;" and
such bcing tire case, Canada Leat; ci-en of tire beet
quality, ta oniy manufactnrcd ino thie kinds above
enumerated, and payling duty 5 cents per ponnd when
cnt, 2 cents when made ino "Tabac Blanc," and, b)'
a recent Order in Couscil, when simply ruade tt
rails, it la frec t'rom duty. Now the lower grades of
Kentncky and Mrissouri nre fit ta make 1lug Tobacca,
wlrieh pays 10 cents per pannd. Tins it appear& Ca-
nada Leaf, being only suitable for 1"«Cutting"I and for
"Twist," does nat enter iota, compelition ci-en with
the poarer kinds of Kentucky, which are suitabie for
Ping manutactnrlug; tire duty paid by tire former
being 2 cents and 5 cents, wist on the latter It is 10
cents; sa that, uuinteotianally periraps, tire present
Tobacco Excise Ili, as it flosters tire cansumptian of
"lCnt,"" I Twist," and "lRallIl"Tabacco, et tire expense
of Manufactured Plug, acte as a preminrur in lavor of
Catiada Lest'. But the t'armer iu Upper Canada, pre-
t'erring ta pay 40 centa for a ponnd of Piug Toiracco,
ratier thias use Cnt or Twist et 16 cents per pouird,
favars therebi tire demaod for Fareigui Leaf, ta the
detrimnt of tire Canadian grawers, and increase at
samne tîme tire Canadian revenue fram excise, at the
expense ot' bis owa Individual pockct; wlrile "Jean
Baptiste," in Lower Canada, compellcd ta Ileut bis
coat in accordance iitir his cloti," smokes tire To-
bacco hoecan get the moat aif for the ieabt money, viz.,
,,Roll," no duty; "Twist," 2 cts.; and ' Ct," 56 cts.,
ail ruade tram Canada Leaf, causing na r'mailI Jasa ta
tire revenue by this Ilappreceatinurof cheap goods,',
but eosuring thereby a market whichi canoot bie fonnd
elsewlrcre for U. C. Leaf Tobecca. Thc utter utlllty
ai' ttempting ta calcet a sînaiL1duty upan "IlRal"I
(whieh every Lower Canada t'armner cau make lu bis
own bouste), bas indnced the Finace Miuister ta
repeai it aitogether. Bot why ire did net et tire same
time repeai the 2 cents duty on "Twist," an article
prcciseiy sîmilar ta tire I"Rols" lbI question, la mare
than we cao comprcbend,-uulcss ta secure the vote
at' thre -Haiiten," wiio muet. ira daubt, feel graleful
ta a Ministry that alloarshlm "1ta emoke bis pipe Iu
peac," uirmoicsted by excibe ofeers. Under the
Ilceciprocity Trs.aty no dut.y cao Le put upas Leat
Tobacco, it béing a raw praduct; but lu tire eyent et
is abrogation next ycar, et tire instanice of tbe Legla-
lature of tire United 8ta!es4, wc ihink it wlll clearly bo
the poiicy of' aur Finance Minister ta repel fte excise
duties at present ievicd upon Marrufactured Tobacca,
and impose irrstead a ireavy custams duty upan lm-
ported Leaf, in order ta give some considerable stimu-
lus ta the consumption of irume-grawn Tobacco.
Natbing wilIl "wcar awsy " tire prejudice against
Canada Leaf neariy so t'ast as mrrking tire prejîrdice
cast 15 or 20 cents por pound; aidaur farniers, who
are ta sustain beavy lasses by excInin f ram thre Il. 8,
markot for stapleks suds as wircat, butter, &c., mlght ta
a email exteot be compoaated by apeuing up grade-
eily a home market for asiother article of Cai.adiaru
growtir. But wiîethcr tire ieciproelty Treaty be ru-
peaied or not, we aie strongiy of opinion tiret al
grades of Tobacco mada tram Canada Lest should b.
free of excise ciuty. Tire dificuity lu tire wsy of iran-
estly eollecting the 2 cents on Twist and tbe 6 cenrts un
Cnt Tobacco las.tlu Lowcr Carrada at least, elmost Insu-
perable, on account oiftire great number of cutllug-
machines til-ougirout tire couîntry, wirieh cast very
littie money, ard wviicir can be worked illtiy away
ont aif tirareach of the maît," penetratIve"Ilexoiseman.
The samne thing apîdica witir greater farce ta "lTabac
Bilanc."1 Now a tex so diff cuit ta levy sce as s pro-
mium ta tbe disbonrest muan, and bindera tire succe 5.
of Iris honorable rilval lu trade- For tbis reaéan alune
we thmrrk It would ire weli toa show sire grades mode
frour Canada Leef ta go firea; but It muat also be appa-
rent tiret a tex, smali in lisaIt, and badiy or partisily
coiiected, cannot psy tire cost of collection. BasIdes
tirase considaratlone, we tink tiret everytblug ahouid
ire doue whioh cao bu doue ta fas-ter tbe cansumrption
of'tire 1,wued"I grown ba aur farnieru, who, we muâts
acknowiedge, are rire 1,backbone"Iloutiiscounntry,


