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HOW CANADIAN LIFE COMPANIES INVEST THEIR ASSETS.

The I>00111 111 mortgages as life companies’ invest­
ments, seems to have been brought to an end by 
force of circumstances. In mil. the mortgages 
of the companies were increased Si 2.000,000, in 
1914 their advance was $7,000,000. The net bl­

owing to a large increase in the amount of theirnk payments to policyholders last year in comparison 
with m'4. the Canadian life companies' advance in 
assets in 1915 was somewhat less than in the 
years immediately preceding. Their payments to 
policyholders in 1915 totalled f2s.R23.540 com crease in the companies’ mortgages last year was 
pareil with f 19,306,191 in 1914. an increase of only f 1,300,000. The demand for mortgages had 
#6,500,1**1. Dividends paid policyholders and pay- begun lo fall off before the war. Since the out- 
men ts for surrendered policies, under which heading break of war. the first call upon the companies 
are included surrenders of reversionary bonuses funds has naturally been made by war loans. The

high interest rates obtainable on other high-class 
bonds have also proved exceedingly tempting, 
while the mortgage situation has not been improved 
through moratoria and other legislation passed by 
various provinces, and a noisy agitation for even

,000,000
r.245,140

in exchange for cash, account for two-thirds of 
this increase. One of the largest Canadian com 
panics with whom 1915 was a quinquennial year of 
distribution, alone paid to policyholders practically 
$4,500,000 more than in 1914. The circumstances 
of 1915, including an increase in death claims more drastic measures. At practically #96,(**>,(**>, 
through war losses, were therefore exceptional in however, mortgages remain for the time being Un­

important investment interest of the Cana
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5ACTED this respect. most
dian life companies.ANADA During 1915, the total of the Canadian life com­

panies' assets increased from $257,003,118 to 
S27d.3b6.639, a gain of $16,300,000 compared with 
one of $24,500,1**) during 1914. t if the total of 
S273.366.639 at December 31st, 1915, a sum of 
#254,733,999 (94.2 p.c.) represented invested assets 
against $240,028,1*23 (94.4 p.c.) a year previously. 
The 1915 gain in invested assets of $14,700,1**1 
compares with one of nearly $2 2,c**),o<x) during 
1914. Under the heading of invested assets are 
included tile following : the real estate owned, the 
loans on real estate, the loans on collaterals, the 
loans on policies anil "premium obligations on 
policies in force," and the bonds, debentures and 
stocks held. The uninvested assets include cash 
on hand and in banks, interest and rents due and 
accrued, outstanding and deferred premiums and 
"other assets.” As noted above, the uninvested 
assets are in slightly larger proportion to the whole 
at the close of 1915 than a year previously. 
The companies held practically a million more 
cash at December 31st last than in the previous 
year ($3,118,679 against $4,134,. 47). Their in 
tcrest and rents due and accrued dso are #881,219 
larger than at the end of 1914 I #6.795,253 against 
#5,824,033). This substantial gain follows one of 
about a million dollars in 1914, a result in part, 
possibly, of mistakes made in investments during 
biMim years.

ici lie Bonds and Debentures.
Bonds and debentures show an increase for the
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of about #8,7511.1»») to #85,790,631.year
increase in 1914 was about $7,91*),000. Ihc legis­
lation compelling the companies to invest this year 
and next year in Canadian Government bonds to 
the extent of one-half the increase in their net
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OECURITY for
^ both principal 
and interest is the 
first essential of an 
investment ; the 
ability to realue 
quickly the second. 
Judged by these 
standards, a de­
posit in the sav­
ings department of 
this Bank is an 
ideal form of in­
vestment.
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Three Years' Invested Assets.
The following is a summary table of the com 

panics’ invested assets as at the close- of December, 
1915, and in two previous years 
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