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State are compelled by the cold logic of facts to exhibit indicates the general banking trend for the 
see that serious mistakes were made in the drastic twenty months between June 30, l<A>7. and February 
treatment accorded the insurance companies by the 28, 1909 (only going banks being included at either 

of nio6. Governor Hughes ! date.) The figures represent millions of dollars.
liabilities.
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SOME BANKING DEVELOPMENTS IN CANADA. 

IV. Present Available Resources. IIr >67>66
From mid-year IQ07 to the close of iqo8 the «The»» include upecie, legal», net foreign bank balance» and 

trend of current loans in Canada was steadily foreign call loan».
downwards. While this was to have hem expected From the foregoing it is seen that the resultant 
during months of lessened trade activity, the extent of the changes m leading assets very nearly cor- 
of the decline was apparently greater than business res,«unis to the increase deposits the decrease 
recession alone could account for. The explanation in creu at,on and the increase capital am rest 

proceeds of municipal and practically offsetting each other on the liability
side of the exhibit, (‘loser consideration is needed

in various 
increase in

is, of course, that the
corporation flotations of securities abroad were in .
many instances used to liquidate previous banking , to reveal just how the combined changes
advances. Soon after the beginning of iqo8, the assets come to approximately equal the

, » 1 „ _ ! (lvnosits In the first place, certain relations tie-decrease in current loans was accompanied by a 1 ■ . ■ ,

..—A'nt
from domestic trade conditions, hut largely also 'rooming 1 . . nf
... «cunty flotation, anti ,1, .upor, a, g«l , (««"K /<"'*" “ 1 " t

t ii i ,if,,i reserves), decreased about 47 million dollars, in
pnces of generally bountiful crops ; ^ of thc banks collectively, there must

During the past month or so. there have been corresponding withdrawal of de­
signs of a gradual movement of money back again ^ticular example he
into commercial channels, owing to continued trade 1 . ,
quickening While no sudden expansion is to he considered, of a bank cancelling a io,«c note
quicKcnmg »i ..............1 from a wholesale house, the amount having been
looked for-or desired -it cannot he doubted that f1)aymcnts obtai,lcd from retail debtors.
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tuoutrcc, o( the ( .uacl.au bank, unu.unl , ..... , , ( Ml|| w„|„„
bug,, i, i, only , ututtur of „n„ u„„l bey unllbu ,,y th,
fully employed-so fully, in all likelihood that » ;mdgforci (J sits included in the forc-
the problem of getting Europe to assist more large- • . • ,, r dlirs ,an-
» i" "moving -he crops" will become a practical wiping out

rather than an academic question. ( (, its This IS sc<-n where absolutely new
Just at present the resources of Canadian banks , 1 ^ h| withjn ,he ..banklng circle” of

ver-large m relatmn toCanadian institut,ons. Take the case of a muni- 
u,K.n them-from the viewpoint of proût^ammg^  ̂^  ̂^ $ioo,ooo from a bank,
Hut there ,s a brighter side to tins. Not only does I X (avourablc disposal „f $250,000 of bonds 
thc present banking position ensure preparedness g _ nrocecds of the flotation would,
fora steady onward movement, but it » attracting ■ — „ incrcasc bank,,,g deposit, of

attention to the banking strength of the , *bri)ad nr at h„me. by $,50.000,
country—an important consideration ,f capital fr m , ^ idai $IOOi(XX)bank loan. However.
abroad is to continue to be largely employed m the ^ rccognJd that the decrease of 47

millions in loans involved considerable cancelling
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development of Canada.
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reductions and deposit increases have resulted in the .eposes 'y™ above any automatic with-
strengthenmg of the banks available reserves, since ^ ^ ^ contractlon; „IC actual
mid-year ioo7—when the decrease in loans began in . , , ■ j rr(i nrw (|r.Leading out of — - »£* 

accounts, and various lesser items, the following l ®
earnest.


