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ANNUAL REPORT 0F THE DIRECTORS
To be Submitted te the Shareholders at the Annual Generat Meeting of the Company in Torcnto, cn Tuesday, 25th March, 1913.

Your Directors subrmit bere1ýiti thse Balance Sheet of the Company as upon thse 31st[ley of December, 112, also atatement of Profit and Loss for the year, and Certificate of
Mes ars. Price, Waterhiouse & Company, Cbartered Accountants.

Thse year t 912 has been a period of mnarked expansion, with undisttnrbed priosperity
and staydevelopinent, in every part of thse Dominion. Your Company, as evidenced bythse Reotpresented, 'las particspated to the full extent in tItis increased buisinýess, snd it
is witis pleasure tisat your Directors are able to present a statement showing~ tisat the
Profits for tise year 1912 suiounted to $2,011,719-83.

Fromt ibis amount has been written off for depreciation thse aumî Of $456,358.59, andfor lnterestf on borrowed capital the sumi of $158,878 16, leaving a balance Of $1,396,483«08.
Deducting from isas amount Dividends ou Preference and Common Stock, at thse rate 70%per annum, and a Bonus of io tise Common Stock, smounting in aIl to $689,871 .80,tisere remains a net balance aI $70o,6,6! 1.28, of wisich $700,ooo.oo bas been added to 'theReserve Fund wisicb uow stands at $2,369,53i.9s. Th'le total of the Reserve Fuind addedt0 tise balance carried at the credit of Profit sud Loas makes a total Surplus ûf $3,051,-
922.58, equal to 30.51%ý of tise par value of tise sbiare Capital of tise Company, botb Com-mon and Preference.

In addition to tise Sur plus as showu, tise value of tise Real Estate owned by the Coin-pauy la greatiy in excess of tise coat value as it appears on aur books.
There is also a Reserve for Depreciation, niow amounting to $ ,104,413.86.During thse year important additions have been madIe ta tise Comspany's buildings andplants. Atishe Peterboroughs Works a new manufacturfng and stores building, 327 tetby o fetby three storles, bias been erected; a niew Of.c sud Warehonse building hasbeen erected in Montreal; anew and complete manufacturing plant bias been erected inTor onto for our Architectural Bronze and Iron Works; an addition xoo feet by 62 feet bythree atonies to the Sunbeaux Incandescent Lsmp Factory, also iu Toronto, bas been coin-

pleted ; and an Office aud Wareisouse building bas been erected in Porcupine. YourDirectors are pleased to~ state tisat tise funda requlred for tise greater proportion of tiseexpenditure for resi estate,, buildings, machinery, sud plant, has been provided out oftise surplus esrnings of the- kear.

A refereuce to, tise Balance Sheet shows that our total Cash and Current Assets amount
to over nine million dollars, of wbics amount over five and one-isaîf million dollars is
carrled ln our Inventory. It should bie understood in.considering tisis Asset tisat it includes
tie materials for ail orders sud contracta on baud wicb were not completed and sbipped
St tise end of tise year. Following tise utai policy of tise Company, thia Inventory bias
been taken at cost price, or tise market price, whicisever was tise lower, plus 'tise actual
cost of labor expended on tise contracta, sud no estimated profit bas been taken into
account.

(Jncompleted Contracts, to tise value of about seven million dollars, ln varîous stages
of compîction, have been carried uver to tise-current yesr.

Tise Company owns tise real estate and buildings occupied as District Offices sud
Warehouses in Halifax, N.S.; Montreal, P.Q.; Toronto, Ont. (Head Office); Porcupine,
Ont., Winnipeg, Mani.; and Vancouver, B.C., and plans are heing prepared for a building
in Calgary, Alta., suitable for tise Company's requirements. Tise remnaining Branches, or
District Offices, are lu rented premises, and are located iu,-Ottawa Ont -Cobalt, Ont.;'
R * , Sask.; Saskatoon, Sask.; Calgary, Alta.; Edmonton, Alta.;, Ielson,*'B.C.; Victoria,
i.C.;sud Prince Rupert, B.C.

YOur Directors desire to express their great regret at tise dests of Mr. H. P. Dwigist,
wiso lisd been s Vice-President of tise Company since its inception, Mr. W. D. Mattsews,
a Director since the orgarfization of tise Company, was elected to tise vacancy created,
and on tise election of MIr. Frederic Nichoîls as Presideut, tise Hon. J. K. Kerr, K.C.,
also a Director since tise organizstion of tise Company, ws elected to thie Vice-Presidency
vscsted by Mr. Nicisolîs, aud Mr. F. Gordon Osier wss elected a Director to, fill tise vacancy
ou tise Board created hy tise deatis of Mr. H. P. Dwigist. Your Directors desire ta exprlesstheir pleasurie at tise acepance of tise office of Honorary President sud.Cisairman o tise
Bloard by Mr. W. R. Br ,wiso had been Presideut of tise Conmpany sliice its luception.

FREDERIC NICHIOLLS,
Prtasident,

CERTIFICATE 0F CHARTERED ACCOUNTANTS
To tise Sisareholders of tise Canadiau General Electric Company, Limited. Jarvi Buligtornohacheh 93an e ae Couso ied th books and accounts of tise Canadian Geueral Electric Copauy, Limited, and of its suissidiary Companies, for tise year 1912, sa nd that tsaTinxedConslidtedBalance Siseet sud Surplus Accou~nt are correctly prepared tisere from. uicetprvsoDurfng tise year there have beau cbarged to Capital Accounts onîy expenditures lu respect of actual additions, extensions or permanent iniprovesuents. Sfiin rvsobas been made for Depreciation of Plant and Equipuxent. byrsonil ofiil o' f tise Company, sud haveTise Inveutoçies of Raws Material, Suplies, W k lu Pragress sud Manufactured Products have been taken and certified bade rinosil oepc scia ood rbeen compsred by us wlth the factory records. Tise valuations have been accurately made St or- below cost price, sufficient allowance being md nrseto od ia reither obsolete or tiot readily saleable.

Reserves have beau mnade for Doubtfùil Accounts sud Notes Receivable and for ail ascertainable liabilities.
We have veriUled tise Cash, tise Investinents sud tise Bauk Balances by actual inspection or by properly certified statemants.We Cerify~ that the aunexed Balance Siseet is propenly drawn up so as to show tise true position of tise Company at Decexuber 3ist, 1912, sud tisat tise Surplus Account showstisa eorrect result of tise operations for tise year. 

PRICE, WATERIIOUSE & Co.

CANADIAN GENERAL ELECTRIC CO., IL
CONSOLIDATE]) BALANCE ý
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LIABILITIES.
1 Liahilities-
tal Stock, Common.................................. $,ooo,ooo.no
tai Stock, Preferred .................................. 2,000,000.00

tgage Obligations on properties purchased........................... 51
l'-
x par cent. Twenty Year First Mortgage Gold Bonds, Canadian Sun-
bai Lamp Comnpany, Limited........................................ 39ý

Capital Liabilities................ .......... -......... ............. $io,oý
t £isî,ilitis-
c Advassees .................. ......................... $,653,744-77
uts Payablee..... .................................... 1,449,855-41

- 3,1 0,
e for Depreclation................................................ ,1oý
s, par Aaeossnt Annesxd-
vrve...................... *.................. -,3g519
it sud ýosa Balance.............. ....................... 682,390.63

itingent Liabslity on Notas Receivable 315


