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C-«anes an important
in the present war, 

Spy system in no 
danger yet of being super­
ceded.

NEW TEST COMING 
FOR BOND MARKET

Some of 
standings which occ\1 
between troops and reswv 
dents.

misasy * 4V V

■ Parts, France, Dec. 31—Nothing | 
could give a better idea of the per­
plexing situation to which, the French 
reentry Into Aiteace-Lorraine hae 
given rise than the Cotter from the 
weU-hmofWH Alsatian, Paul-Albert Hel- 
mer, In the Temps. He deals with 
the hardship which suspicion of loyal 
Alsatians by the French military has 
brought on the native population.

Many of the French officer» in com­
mand of the troops which entered the 
Reichsland at the beginning of the 
war were totally ignorant of the con- 
citions of life wihtch German annexa­
tion had Imposed upon the country.
An Instance of this Ignorance as given 
by M. Helmer.

At a Title town in the Vosges a 
prominent inhabitant pointed out to 
the officer in command of the French 
troops a position in the mountains 
which if would be w«U to occupy. Af­
ter studying the map the officer con­
curred with the opinion and acted in 
accordance with the Alsatian’s advice.

On the following day he met the 
man in the street and, going up to 
him, began to thank him warmly. To 
his surprise the man declared that 
he had never seen him or spoken to 
him, and seemed put out by the lad- 
dent The officer had quite overlook- 
ed the fact that the town was still fill- 
ed with Germans, and that it was un- 
wise for any of the inhabitants tq 
show their feelings openly.

Population la Mixed.

(Boston Transcript)
Within a few weeks if not before, 

there is likely to be a new test of the 
bond market When the Canadian Par­
liament meets, In February, it will be 
asked to authorize an additional war 
loan of $100,000,000. In order that Cana­
dian investors may be free to take up 
any part of this loan that shall be 
Issued, pending applications for an 
equal amount of capital for private 
enterprises will h 
ed. As a young 
Canada still lacks many tilings, and it 
Is only natural that with her rapid 
growth the scarcest of all commodi­
ties within her borders should be capi­
tal available for investment. London, 
her accustomed place for borrowing, 
is closed to her while the war lasts. 
With war loans following each other 
there to a total already of about $2,- 
500,000,000, funds for even English In­
dustries are not plentiful, and as the 
war proceeds the available surplus will 
be less and less. So Canada is turn­
ing her eyes to the United States. In­
directly the New York bond market 
has already felt the change brought 
about through all Europe being in 
arms. The falling off in traffic recepits 
of some of the railroads has affected 
their credit to a degree and the cut­
ting off of the European market for 
American securities has operated still 
further to lower the issue price of new 
issues, or—what is the same thing— 
raise the interest rate. When Canada 
enters the field here with railroad of­
ferings on a large scale—some of them 
bearing the double guarantee of the 
separate provinces and the Dominion 
Government—the competition for in­
vestors’ savings will give graphic il­
lustration of how not only belligerents 
but neutrals suffer from the whole­
sale destruction of wealth in a great 
war. Capital, except In times of great 
popular excitement, it not patriotic. 
All things else equal, it goes where 
it is best paid. If the money of Am­
erican investors is to stay in Ameri­
ca, the investors will have to have 
their price.

British Headquarters, France, Dec. 
31—-Correspondence of the Associated 
Press.)—Reoonnateance b;r aeroplanes 
or otherwise 1s the moot direct and 
probably the quickest way of obtain­
ing news of the enemy, but the use 
of spies is still most to be relied.

This Is the conclusion of the Brit­
ish “eye-witness" at the front, who 
devotee the greater part of the à-i- 
oount ho despatches to England to­
day to a discussion of spying. He di­
vides the methods of obtaining infor­
mation of tbs 
mente Into three groups. "They are 
broadly," he says, "reconmaisance, 
whether It be by cavalry, infantry, or 
both; by motor cycle or airs raft the 
employment of spies, or, as they a-e 
more pleasantly called, ‘agents,’ and. 
the collection, of such Information as 
can be gained from an inspection of 
the uniforms worn by the dead or by 
prisoners, and from the papers car­
ried by or the cross-examination of

A

to be sidetrack- 
ntry industrially,Z

M %ty’s plane or move-»

V*

the latter.
“The employment of agents ta on

sooasbon the most wholesale way 
which intelligence can foe gained, and 
St Ms best It furnishes a broader basis 
upon which to build than the others. 
The work of ouch persons does not 
always depend on the accuracy of vis- 
Ion. of an individual which is a very 

{■.variable quality, but is often eetab- 
■Hfetehed on statements of facts produo 
"*3fcd with the greatest care by the ene­

my Dor his own use.”
It to a slow method, however, the 

it is ne-
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p-ave rise to many occurences which 
were put down by French officers to 
Alsatian duplicity. It Is no proof, M. 
Helmer says, that, because an Alsat­
ian does not speak French, he is 
essarily German, or of German Inclin­
ation. French has been forbidden in 
the primary schools for years, and 
many Alsatians speak nothing but

*account goes on to say, as 
cesaary to transmit the information 
obtained through devious channels. 
‘‘Eye-witness,’’ adds: ,

"Reconnaissance is the most direct 
aud probably the quickest way of ob­
taining news of the enemy. It Is not 
uniform, however, in amount or qua­
lity, because It generally depends on 
the quickness < 
predation of e 
watching from 
likely to be a 
conditions.

“Lastly comet the third method, 
mentioned. If a prisoner gives away 
information, either through stupidity 
or from a desire to curry favor and 
to better his lot, a good deal may be 
attained at one bound. But this ap­
plies chiefly to the information given 
by officers, who are not very often 
captured, end are, moreover, not in 
the habit of Imparting valuable news. 
A soldier’s knowledge of what is go­
ing on on his own side is compara­
tively limited. Communication! from 
prisoners also are to be accepted with 
reserve.

x
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tbelr German dialect
There is a well-remembered phrase 

of Napoleon’s
Alsatians’ speech. He said, “Let them 
ppeak their bad jargon; they know­
how to use their swords French fa­
shion." And Charles Bernard, an Al­
satians poet, said in 1848, “The ton­
gue is German, but the 
French."

All this apparently Is unknown tqro 
the French officers and functionaries W 
with the result that lamentable mis­
takes are made and loyal Ateatton» K 
are distrusted and find it almost im- » I 
possible to prove their loyalty. /J

It must bo admitted that the situ* 
lion Is an ertimely complex one o' 
that there is cm extremely com» 
c-ne and that there is much excuse traT 
the mistakes that are made, 
a knowledge of French and an inabil­
ity to speak good German is no safe 1 
criterion of tenu in© French feeling. '4 
M. de Bula-ch. M. Helmer points out, 
has never uttered a single correct Ger­
man sentence in his life.

Washington, Dec. 31.—The war in 
Europe had cost the United States 
$382,831,172 in decreased exports up 
to December 1, according to a state­
ment issued today by the Department 
of Commerce. Exports to all coun­
tries from the eleven month period 
ending wjth November aggregated $1,- 
867,881,492 against $2,250,822,664 for 
the like period in 1913. Despite this 
ahowing_however, the November trade 
balance in favor of the United States 
was $69,411,271, and for the eleven 
month period $193,372,036.

The most striking demonstration of 
the effect of the war shown by the 
statement is the decrease of Ger­
many’s $48,072,784 consumption in No­
vember, 1913, to $42,136 in November 
this year. For Belgium the decrease 
was from $3,999,169 in. 1913 to $121,- 
816 this year.

Imports from Germany did not show 
the same result. In 1913 the United 
States bought $14,266,993 during No­
vember in German markets and in 
1914, $11,920,680 during the 
month.

During the eleven month period Ger­
man imports fell from $165,939,267 in 
1913 to $140,708,938 this year; while 
exports to Germany decreased from 
$318,720,266 to $156,100,951.

In the grand geographical divisions 
of export commerce the figures show 
clearly the effect of the war. To Eu­
rope the United States sent substan­
tially increased shipments throughout 
the eleven months, the figures being 
$1,342,905,152 In 1913 and $1,148.791,- 

in 1914. To all other divisions 
there was a marked decrease, North 
America falling from $559,887,360 to 
$449,986,804; South

eye and power of ap- 
le scout or Observer 

distance; and It to 
cted by atmospheric
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sed upon His Majesty’s government 
that the present condition of American 
trade with the neutral European coun­
tries is such that, if it does not im­
prove, it may arouse a feeling con­
trary to that which has so long exist­
ed between the American and British 
peoples. Already It Is becoming more 
and more the subject of public criti­
cism and complaint. There is an in­
creasing belief, doubtless not entirely 
unjustified, that the present British 
policy toward American trade Is re­
sponsible for the depression in certain 
industries which depend upon Euro- 
pean markets. The attention of the 
British government is called to this 
possible result of their present policy 
to show how widespread the effect is 
upon the industrial life of the United 
States and to emphasize the impor­
tance of removing the cause of 
plaint”
Ambassador Page’s Note Which Ac­

companied Protest
Ambassador Page’s note to Sir Ed­

ward Grey, in transmitting the state­
ment of the American 
was as follows:

“American Embassy,
“London, Dec. 28, 1914.
“Sir:
“Under telegraphic instructions 

from my government I have the honor 
to acquaint you that the present con­
dition of American foreign trade re­
sulting from the frequent seizures and 
detentions of American cargoes des­
tined to neutral European ports, has 
become so serious as to require a can­
did statement of my zovernment’s 
views In order that His Majesty’s gov­
ernment may be fully informed as to 
the attitude of the United States to­
wards the policy which has been pur­
sued by His Majesty’s authorities dur­
ing the presnt war.

"I am therefore directed to commu­
nicate to you the following statement, 
and at the same time to assure you 
that it Is made in the most friendly 
spirit”

The American protest continues to

«. X. Herald, heart ti
“WELCOME, LITTLE STRANGER.”

TEXT OF THE AMERICAN
NOTE TO GREAT BRITAIN

Evds(Continued from page 1)
“This expectation seemed to be ren­

dered the more assured by the state­
ment of the Foreign Office early in 
November that the British govern­
ment were satisfied with guarantees 
offered by the Norwegian, Swedish and 
Danish governments as to non-expor­
tation of contraband goods when con­
signed to named persons in the terri­
tories of these governments, and that 
orders had been given to the British 
fleet and Customs authorities to re­
strict interference with neutral ves­
sels carrying such cargoes so consign­
ed to verification of ships’ papers and

"It is, therefore, a matter of deep 
regret that, though nearly five months 
have passed since the war began, the 
British government have not material­
ly changed their policy, and do mot 
treat less rigorously ships and cargoes 
passing between neutral ports in -the 
peaceful pursuits of lawful commerce, 
which belligerents should protect rath­
er than Interrupt.

“The greater freedom from deten­
tion and seizure which was confident­
ly expected to result from consigning 
shipments to definite consignees, rath­
er than ‘to order’ is still awaited.

‘'It is needless to point out to His 
Majesty’s government, usually the 
champion of the freedom of the seas 
and the rights of trade, that -peace, 
not war, Is the normal relation be­
tween nations, and that the com­
merce between countries which are 
not belligerents should not foe inter­
fered with by those at war, unless 
such interference is manifestly an im­
perative necessity to protect their 
national safety, and then only to the 
extent that It is a necessity. It is with 
no lack of appreciation of the mo­
mentous nature of the present strug­
gle In which Great Britain is engaged, 
and with no selfish desire to gain un­
due commercial advantage, that this 
government is reluctantly forced to 
the conclusion that the present policy 
of His Majesty’s government toward 
neutral ships and cargoes exceeds the 
manifest necessity of a belligerent, 
and constitutes restrictions upon the 
rights of American citizens on the 
high seas which are not Justified by 
the rules of International law, or re­
quired under the principle of self-pre­
servation.

“The government of the United 
States does not intend at this time to 
discuss the propriety of including, cer­
tain articles In the lists of absolute 
and conditional contraband, 
have been proclaimed by His Majesty. 
Open to objection as some of these 
seem to thjs government, the chief 
ground of present complaint is the 
treatment of cargoes of both classes of 
articles when bound to neutral ports.
American Shippers Perplexed by Ap­

parent Indecision of British Auth­
orities.

“Articles listed as absolute contra­
band, have been seized and detained 
on the ground that the countries to 
which they were destined have not pro­
hibited the exportation of such arti­
cles. Unwarranted as such detentions 
are, In the opinion of this government, 
American exporters are further per­
plexed by the apparent indecision of 
the British authorities in applying 
their own rules to neutral cargoes. 
For example, a shipment of copper 
from this country to a specified con­
signee In Sweden was detained, be­
cause, as was stated by Great Britain, 
Sweden has placed no embargo on 
copper. On the other hand, Italy not

only prohibited the export of copper, 
but, as this government is informed, 
put in force a decree that shlpménts 
to Italian consignees or ‘to order,’ 
which arrive In ports of Italy cannot 
be exported or trans-shipped. The on­
ly exception Italy makes is of copper, 
which passes through that country in 
transit to another country. In spite of 
these decrees, however, the British 
foreign office has thus far declined to 
affirm that copper shipments consign­
ed to Italy will not be molested on 
the high seas. Seizures are so numer­
ous and delays so prolonged that ex­
porters are afraid to send their copper 
to Italy, steamship lines decline to ac­
cept it, and insurers refuse to issue 
policies on it. In a wojflrw 
trade is being, ;*£reatly
through unceuMflnty as to 
ment which it may expect at the hands 
of the British authorities.

Feel Justified In Demand

South African war:
" ‘Foodstuffs,- though having a hostile 

destination, can be considered as con­
traband of war only if they are for 
the enemy forces; it is not sufficient 
that they are capable of being so used, 
it must be shown that this was, in 
fact, their destination at the time of 
their seizure»’

“With this statement as to con­
ditional contraband the views of this 
government are entire accord, and 
upon this historic doctrine, consistent­
ly maintained by Great Britain when 
a belligerent, as well as a neutral, 
American shippers were entitled to

“The government of the United 
States readily admits the full right of 
a belligerent to visit and search on 
the high seas the vessels o' American 
citizens or other neutrai vèSaéiâ car­
rying American goods, and to detain 
them when there is sufficient evi­
dence to justify a belief that contra­
band articles are in their cargoes ; but 
His Majesty’s government, judging 
by their own experiences in the past, 
must realize that this government can­
not without protest permit American 
ships or American cargoes to be tak­
en into British .ports and there de­
tained for the purpose of searching 
generally tor evidence #,f contraband, or 
upon presumptions created by special 
municipal enactments which are 
ly at variance with international 
and practice.

Exa -atlon of Equipment.
f Â direction of Identification 

the activity <xt am Intelligence section 
ie largely confined to the examination 
of the badges or equipment worn by 
the dead and by prisoners. The per­
sonality of the Indiviual, of course, 
has no military value; but, the iden­

tity disks and effects of the dead are 
■mrefuKy guarded for eventual return 
JR» their government. The examination 

of letters, diaries, and orders also 
claims a great deal of attention.

“Newspapers are rarely of value, be­
cause no
rent details of the nature sought to 
be published by the press. On the 
other hand, soldiers’ diaries and let­
ters are often indiscreet in the ex­
treme, tor the writers, in dscrifolng 
the physical condition of the men, of­
ten unwittingly betray the state of 
their morals, and in recording their 
impressions of the effect produced by 
the enemy’s rifle fire or the havoc 
wrought by his artillery quite inno­
cently give away valuable informa- 

to where the shoes pinches.

- to

Wear German Helmets.
Then Alsatians wear German hel­

mets, and this has perplexed the 
French military officers exceedingly, 
for they do not 
military service was rendered obliga­
tory directly after the annexation of 
the provinces. There is also the ques­
tion of the administration. Many of 

1 the natives have become functionaries 
under German rule, urged to it by the 
upholders of the French Idea with the 
hope that the province® would be 
granted their autonomy and that Al­
satians would he given a share in the 
government. That due précautions 
should be taken that the name “Al- 
sation” should not be used to conceal 
a spy is certainly necessary, M. Hel­
mer admits, but it is also essential 
that the suspicion which has pained 
so many Alsatians loyal to France 
should be

mber that German

government,government allows cur-

legitimate 
impaired 

the treat-535

America from 
$134,668,103 to $85,641,502; Asia from 
$113,256,227 to $88,616,737; Oceania 
from $73,966,361 to $71.322,168 and 
Africa from $26,139,481 to $23,632,746.

‘We feel that we are abundantly 
justified in asking for information, as 
to the manner in which the British 
government propose to carry out the 
policy which they have adopted, in 
order that we may determine the 
steps necessary to protect our citizens 
engaged in foreign trade in their 
rights, and from the serious losses to 
which they are liable through ignor­
ance of the hazards to which their 
cargoes are exposed.

“In the case of conditional contra­
band the policy of Great Britain ap­
pears to «fols government to be equal­
ly unjustified by the established rules 
of international conduct. As evidence 
of this, attention Is directed to the 
fact, that a number of the American 
cargoes, which have been seized con­
sist of food stuffs and other articles 
of common use in all countries which 
are admittedly relative contraband.
In spite of the presumption of inno­
cent use because destined to neutral trais, 
territory, the British authorities made 
itihese seizures and detentions without, 
so far as we are Informed, being in 
possession of facts which warranted 
a reasonable belief that the shipments 
had in reality a belligerent destina­
tion. as that term is used in internat­
ional law. Mere suspicion is not evi­
dence, and doubts should be resolved 
in favor of neutral commerce, not 
against it. The effect upon trade In 
these articles between neutral nations 
resulting from Interrupted voyages 
and detained cap
cured by reimbursement of the own­
ers for the damages which they have 
suffered, after investigation has failed 

blteh an enemy destination.
The injury is to American commerce 
with neutral countries, as a whole, 
through the hazard of the enterprise 
and the repeated diversion of goods 
from established markets.

“It also appears that cargoes of this 
character have been seized by the 
British authorities because of a be­
lief, that though not originally so In­
tended by the shippers, they will ulti­
mately reach the territory of the ene­
mies of Greet Britain. Yet this be­
lief is frequently reduced to a mere 
face in view of the embargoes which 
have been decreed by the neutral 
countries, to which they are destined, 
on the articles composing the ear-

tied
oved.

—Christian Science Monitor.KAISER SENDS 
GREETINGS TO 

PRES. WILSON

TUNNEL THROUGH be the foremost topic in the English 
papers. Sir Edward Grey, the British 
foreign secretary, and Ambassador 
Page bad a conference concerning it 
today. It is understood that Great 
Britain will make reply to the note In 
a few days, probably next week.

IKE PYRENEES Jj
Suffering.

“This government believes, 
earnestly hopes His Majesty’s govern­
ment will come to the same belief, 
that a course of conductin con­
formity with the rules of international 
usage, which Great Britain has strong- 
eanctioned for many years, will in 
the end better servo the interests of 
belligerents as well as those of ueu-

Paris, Deo. 31, 2.46 pan.—The Felx 
Tunnel through the Pyrenees was 
pierced yesterday. It is part of a new 
lime of railroad communication be- 

Paris aed Barcelona, by way 
Toulouse. The tost link In this 

line from Alx-Les-Thermes to Rlpoli, 
Spain, is now in course of construc-

Many of Industries
and

GOLD DUST
not only cleans, but sterilizestlon.

Berlin. Dec. 81, by wireless to Lon­
don.—Emperor William has sent from 
the army hesdguerters a message to 
President WUeom, conveying his wleh- 
— tor a happy New Year. The Em­
peror also expresses his beet wishes 
for the welfare of the United States.

STERLING FEATURES 
IT MIIE TODAY

‘‘Not only is the situation a critical 
one to tire commercial interests of the 
United States, but many of the great 
Industries of the country are suffering 
because their products are denied 
long-established markets in European 
countries, which though neutral, are 
contiguous to the nations at war. Pro­
ducers and exporters, steamship and 
insurance companies are pressing, and 
not without reason, tor relief from the 
menace to trans-Atlantic trade which 
is gradually but surely destroying 
their business and threatening th 
with financial disaster.

“The government of the United 
States, still relying upon the deep 

of justice of the British nation, 
which has been so often manifested in 
the intercourse between the two coun­
tries during so many years of unin­
terrupted friendship, expresses with 
confidence the hope that His Majesty’s 
government will realize the obstacles 
and difficulties which their present 
policy has placed in the way of com­
merce between the United States and 
the neutral countries of Europe, and 
will Instruct its officials to refrain 
from all unnecessary interference with 
the freedom of trade between nations 
which are sufferers, though not par­
ticipants in the present conflict; and 
will in their treatment of neutral ships 
and cargoes conform more closely to 
those rules governing the maritime 
relations between belligerents and 
neutrals, which have received the 
sanction of the civilized world, and in 
which Great Britain has in other wars 
so strongly and successfully advocat-

• !
Gold Dhst does more than wash the surface— 

it digs deep after germs and hidden particles of 
dirt and decay. It purifies and makes everything 
sanitarily safe. Neither dirt nor germs can live 
where Gold Dust has made its appearance.

Gold Dust needs little help from you; it does 
most of the work alone. It is a vegetable-oil 
soap in powdered form, 
to which are added 
cleansing and purify­
ing ingredients which 
get busy the moment 
they touch the water.

Use Gold Dust for all 
cleansing purposes. It 
saves time, saves labor, 
saves backs, and saves 
money.

There Is no possibility of any firm 
continuing in business and selling 
Tea of the quality of “SALADA” for 
less money. You can get “SALADA” 
Brown Label from your grocer at 35c. 
a pound; Blue Label at 45c. a pound, 
and Red Label at 65c. a pound, and 
these teas are from the choicest gar­
dens In the Island of Oeykm. All 
“SALADA" Teas are clean, pure and 
free from dust, which so many other 
teas are loaded with to reduce tlhelr

The Unique has an excellent array 
of features with which' to start the 

N New Year. “Their Worldly Goods," a 
Balance of Power,” a startling drama 
compelling American drama. “The 
of business and love by the Princess 
Players, with a double offering by the 
Keystone Co., “The Catalina Islands" 

; and “Dash, Love and Splash," make 
up a worthy -holiday bill of fare. Mat­
inee begins at one thirty, first even­
ing performance at six thirty.

i is not tirely

to
cost

The Mop is Mightier 
than the Board

■ i
'.THE LYRIC STMTS 

R THE 1ER YEAR BIGHT LLOYDS RATE 
CUT IN TWOg The New Years programme at the 

V JHc is one that all should make a 
Vpecial point to see. Margaret Burke 
foe singing and talking comedienne 
with the Mufcical Seely are the lea- 
urea of the vaudeville department, 
while plctorially the programme con- 
elsta of bright features, representing 
.'some of the best efforts of the best 
j Mutual manufacturers. The matinee 

[ j will OOBvmence this afternoon ait two 
> J thirty and first evening performanceY.t.ufUv*

London, Dec. 3L—The premium at 
Lloyds to Insure against the outbreak 
of war between the United States and 
Great Britain was cut in half today. 
Seven guineas per cent, is now asked, 
as against the fifteen guineas per cent 
quoted when the contents of the Am­
erican note of protest regaining Am­
erican shipping first became known in 
England.

7 I"That a consignment ‘to order* of 
articles listed as condltoin&l contra­
band, and shipped to a neutral port, 
ralsce a legal presumption of enemy 
destination, appears to be directly 
contrary to the doctrines previously 
held by Great Britain, and thus stat­
ed; by Lord Salisbury during tfie

7 \/
\

“Ut the COLD DUST TWINS

ed.
“In conclusion It should be tmpres- THE N. K. FAIRBANK COMPANY LIMITED. Montrai. Crade
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captured 2,000 German» 
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woundnf and missing,
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tical book was found cn 
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vner at the central police

An Oliver Typewriter 
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s to be Interesting.
!ort is being made by the 
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to Introduce party poli- 

auncillors’ election in Oo 
s evident by a meeting . 
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en pressure was brought 
ei president to run. The 

question promised con- 
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DIED.

M—At her residence, 113 
Street, West St. John, on 
30, Mrs. John Alltngham. 
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EMPEROR OE 
AUSTRIA’S NEW 

YEAR MESSAGE
Vienna, Dec. 31.—(via London). 

Emperor Francis Joseph has Is­
sued a Now Year's rescript, ad­
dressed to the Austro-Hungarian 
army and navy, which reads as 
follows:

“During five months of the de­
parting year the Monarchy has fac­
ed numerous and powerful enemies 
in a war which has been forced 
upon us our faithful allies.

"The proven steadfastness of the 
fighting qualities, and the heroic 
bravery of my army and navy, gives 
me confidence that in the new 
year of the war Austro-Hungarian 
warriors on land and 
emerge with honor from the very 
severe trials which, for the welfare 
of the Fatherland, the war may Im­
pose upon their military qualities.

“In sorrowful gratitude I remem­
ber those who, on the blood-drench­
ed battlefield, have sacrificed their 
lives for our Just cause. With the 
slncereat prayer that with God’s 
help the new year may see them 
led to victory, I salute all my brave 
men."
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