
3. The bankIng system. in Crioea is old-fashioned and inflexible. It serves the
interests of those who control the large industrial enterprises and collective farnis which
stllpay anmortant role inthe Cmea economy a lnd rto polian a
businessmen who are widely believed to have connections with organized crime. This
bankIng systemn is very unresponsive to the needs of those with modest savings or who
require small boans to renovate old buildings, complete new houses, or start a new
business.

Credit unions could play a key role i providing essential services to the nuirerous
individuals and groupa which are neglected by the traditional banking system. in Criiea.
Ulaainian-Canadian credit unions, in conjuniction with the credit union association to
which they belong, have been active in establishing new credit unions in several regions of
Ukraine, and they should be encouraged, and aided, to spread their activities to Crimea. It
la likely that credit unions would be most popular amnong groupa such as the Crimean
Tatars, which akready have a strong tradition of self-organization and seif-help. However,
if these credit unions prove to be successful, then their influence would quickly spread
beyond individual ethnic communities.

4. The niembers of the Canadian teamn are not experts in the field of economnic
reforni, and therefore this important issue la only referred to briefly in this report and its
recommendations. However, ait the memnbers of this teamn were impressed by Crimea's
great tourism. potentiat. Ini addition, those of us who briefly extended our stay in Crimea
had an opportunity to learn more about some of the creative ways ln which this potential
can be developed.


