Mexico’s export-oriented economy and changing demographics will have a
dramatic impact on food processing trends in coming years. This creates
opportunities for suppliers of all types of food processing equipment. The
potential is particularly good for high-technology equipment not yet available
from Mexican suppliers. The sharp devaluation of the peso that occurred in -
December 1994 will not diminish the need to modernize, but it will limit
financing. Canadian j Jomt-vcnturc partners who can bnng thclr own capltal will be
in partlcular demand.

‘A handful of co‘rporateigiahts dominate an industry that continues to include
more than 40,000 micro-enterprises sellmg small volumes in thezr own
nezghbourhoods.

The Mexican food processing and packaging industry could not be considered
mature by international standards. About 8,000 food processing companies are
" registered with the Cdmara Nacional de Ja Industria de Transformacion (CANACINTRA),
 Mexican Association of Manufacturers. According to chamber officials, there are
more than 40,000 additional unregistered companies in the industry. These are
mostly small family-owned firms. Total food processing cmploymcnt is estimated
at more than 670 000 peeple. '

" The iﬁdustry is dominated by a few major players including Grupo Industrial
Btmbo, Grupo Maseca and Herdez. There is also a myriad of small micro-enterprises
which supply to mom-and—pop style stores within a few blocks or a few

“kilometres of their processing facilities.

Mexican family firms that have become industry leaders today share shelf-space
‘with a large number of American and European multinational firms, such as
Andcrson Clayton Ncstlc and’ Danonc

Thcsc foreign conglomcratcs typlcally own and operate Mcxman plants, joint
venture with a Mexican partner, or license their brands to Mexican firms. They
" generally use Mexican primary food products, but tend to shop outside of the
country for their processing and packaging equipment needs.
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