halance is madntained . Communications ha we al""';;'s nlaved a pivotal xols in helping 1o roaintain

thiz balance. In opder to avoid excezsive fm.gmnnm‘dcnn and 1 retain the ides of a single country,
the federal gowernment has been particularly active in promoting a netionsd NS oIt 373k

By international standands Canadian aviation has, given the comparative youth of the echnology,
2 faixly lengthy hiztery. From 1919 Iocal air services were Initiated although, unlike the induvasty
which developed later, but grew more rapidly from 1925 around mail contracts, in the U. 8.4,
long distance, trans-continental services were very slow 10 emerge. It was 10 provide a schedule
coast-to-coast service, without the need 10 go via the Unied States, that the federally-owned
Crown Corporation, Trans Canada Airlines (subsequently from 1964, Air Canads) was founded
under die Tranz Canadian Airlines Act of 1937, It subsequent became very much a 'preferred
vehicle' in the pursuit of the government's transport goals.

Private zector invalvement in aviation wes mainiv on local routes and in the remote areas - Trans
Canada Airlines having a protected monopoly on wans-continental rowes. In 1933, Canadian
Perific Railways planted the seed for 4 major second string national airline by buying into the
Winnipeg based Cansdian Airways snd subsequently, by merges and scquisitions of zmall
carders formed Canadian Pacific Airlines in 1942 (which from 1968 became CP &ir). In
addidon, there were a number of regional carrers (reduced to five major regional by the mid-
1970z, ie. Pecific Western Airlines, Mordair, Eastern Provincisl Airlines, Trensair aad
Cuebecair) which gradually develoned after 1945 through both natural egrowth and acquisition
and merger? 1o meet local market needs. se were often started o provide services o mmok
coMmmdtes ('\bush zervices’). |

There is a further important component of the Canadian aviation indvster.  Charter services
gradu&llj-‘ began 10 develop in the 19505 and gzrew considerably in the 19602, The rezional
arrerz have waditionally been active in this market which is less regulated than scheduled

serdices. Wandadr, the laxgest speciadist chater concern, was formsd fn 1953 & offer services in
the Northwest Territories and expanded into international charter operations in 1961, In 1979 it
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cotined Hooncss 16 operate dorrestis, non-achednle inercontnentl sorvicss,

The tirst rovte was Dontreal-Yaneowrer which was indtiated in 1933

41,*)...-ngr common under the resisted regime whick &:n,‘ml axd the fve regiozal lanim were
a et of o least 30 mergers hetumen 1947
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